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Idle Ship Tonnage Increased Traffic on Air Lines 
One-third Larger Is Shown for Six-month Period 


| In World in Year 


Laid-up American Fleet Is 
Increased by 3,425,000 
Tons or 31 Per Cent, Says 
Commerce Department 


Operators Awaiting 
Recovery in Trade 


Continued Decline Is Shown in 
Shipbuilding and in Cargo 
Traffic Through Panama and 

~ Suez Canals 


As shipbuilding declined to the lowest 
level in half a century, idle shipping fa- 
cilities throughout the world on July 1 
increased to well over 14,000,000 gross tons, 
35 per cent more than a year before, ac- 
cording to information made available Aug. 
25 by the Transportation Division of the 
Department of Commerce. 

Shipping improvement, of a positive 
character, is awaiting trade recovery, it 
was stated, and in the meanwhile both 
owners and builders are sustaining their 
industries as best they can by drastic 
economy and by government relief in va- 
rious forms. These emergency measures 
are alleviating the current situation and 
are establishing a basis for taking ad- 
vantage of any upturn. 


Idle American Tonnage 


The following additional information 
was provided: 

The size of the laid-up fleet of the 
United States rose 31 per cent during the 
year closed July 1, to a total of 3,425,000 
gross tons. Laid up shipping of Great 
Britain and Ireland mounted 7 per cent 
to 3,470,000 tons, and Germany reported 
an increase of 112 per cent to 1,452,000 
tons. 

Of the leading maritime nations, Nor- 
way and Australia were the only countries | 
in which a decrease in idle tonnage was, 
noted in comparison with July 1, 1931. 
The Norwegian figures, moreover, did not 
include estimates for the 282,000-ton whal- 
ing. fleet, the bulk of which is not in use. 

To complete the picture of unused ton- 
nage, it is necessary to take into account 
the unoccupied space in liners remaining 
in service, and definite information on 
this péint is not-ayailable. Indications are 
that it is large. 

Declines in Cargo Traffic 


Cargoes have afforded little satisfaction 
during the first half of 1932. The further 
shrinkage of overseas trade, which added 
to the surplus tonnage, also intensified 
competition, while the prolonged depre- 
ciajién in sterling aggravated conditions 
in some trade. Further declines were in- 
evitable. 

The total extent of the reduction in the 
volume of the overseas trade thus far this 
year cannot be determined closely at this 
time because of incomplete returns. Data 
for the Panama and Suez canals show 
respective declines in cargo traffic of 19 
and 11 per cent, while figures for indi- 
¢vidual countries, with the exception of 
Australia, are all lower. 

Following a 40 per cent decline in the 
year closed July 1, 1931, world shipbuild- 
ing decreased 39 per cent in the ensuing 
year. Tonnage under construction July 1 
amounted to 1,108,000, against 1,819,000 a 
year earlier. The United States had 162,000 
tons building against 299,000 tons. The 
tonnage of Great Britain and Ireland, the 
world leaders in ship construction, dropped 
from 553,000 to 280,000. 


Lowest in Half-century 


The tonnage on hand throughout the 
world at the middle of the year was less 
than at any other time during the past 50 
years. As continued adjustment of the 
industry to reduced output was necessary, 
British shipbuilding fell off one-half and 
American 46 per cent. 

Largely as a result of the decline in 
shipbuilding and the scrapping of old ves- 
sels, the world’s shipping tonnage on July 
1 was 64,771,000 gross tons, a decrease of 
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Planting of Forests 
Is Increased for Year 


‘artificially Reforested Lands 
Now Total 1,900,000 Acres 


Industrial organizations, including pulp 
and paper, lumber, mining, railroad and 
water power companies, planted 21,638 
acres with forest trees in 1931, water power 
companies accounting for the largest 
share, according to a statement issued 
Aug. 25 by the Department of Agricul- 
ture, which pointed out that a total of 
more than 155,000 acres were planted to 
forest trees in the United States last year, 
an increase-of about 16,000 over the previ- 
ous year. 

The statement is based on a summary 
of State reports just compiled by the 
Forest Service, and shows that Michigan 
for the second successive year led aii 
States in planting and in putting idle 
lands back to work growing timber. The 
statement follows in full text: 

More than 155,000 acres were planted to 
forest trees in the United States last year, 
according to a summary of State reports 
just compiled by the Forest Service, De- 
partment of Agriculture. In 1930, 138,970 
acres were planted. \ 

More than 26,000 acres of the new plant- 
ing was done by the Forest Service in 
national forests. Plantings in State for- 
ests totaled 58,989 acres, and forest plant- 
ings on other State lands, 3,321 acres. 
Reported planting by individuals amounted 
to 29,624 acres. Of the 16,940 individuals 
making forest plantings, all but 1,869 were 
farmers. 

Industrial organizations, including pulp 
and paper, lumber, mining, railroad and 
water power companies, planted 21,638 
acres, water power companies accounting 
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Gain 


of 55,000 Passengers Over Last Year 


Noted by Department of Commerce 


URING the first half of the current 
year American air lines carried a 
total of 248,954 passengers and traversed 
24,668,414 miles, a gain of 55,000 passen- 
gers and more than 4,000,000 miles flown 
when contrasted with tke fist six months 
of 1931, according to announcement Aug. 
25 by Col. Clarence M. Young, Assistant 
Secretary of Commerce for Aeronautics. 
The announcement with an accompany- 
ing tabulation follows in full text: 
Aircraft of American-operated sched- 
uled air lines carried 248,954 passengers 
and flew 24,668,414 miles during the first 
six months of 1932. These totals represent 
increases over the first six months of 1931 
of about 55,000, with respect to passengers 
carried, and more than 4,000,000 in number 
of miles flown. This survey also shows 
that of the 60,850 trips started during 
this period 57,630, or approximately 95) 
per cent, were completed. | 
Mail carried in the period January- 
June, 1932, was 4,342,507 pounds as com- 


Appeal Renews Claim 
Of Federal Ownership 


In Radio Inventions 





Supreme Court Asked to De- 
cide Patent Rights to De- 


vice Developed in Bureau 
, Of Standards 


The Department of Justice has taken 
to the Supreme Court of the United States 
its claim that the Federal Government is 
entitled to ownership of inventions relat- 
ing to the use of residence alternating 
current in radio receiving sets developed | 
by Percival D. Lowell and Francis W. 
Dunmore while employed at the Federal 
Bureau of Standards. Patents on the in- | 
ventions have been assigned by the in- 
ventors to the Dubilier Condenser Corpo- 
ration. 

The Solicitor General, Thomas D. 
Thacher, filed, Aug. 25, a petition with 
the Supreme Court for a review of the 
decision of the Circuit Court of Appeals 
for the Third Gircuit, which denied the 
Governmenit’s claim for an assignment to 
it of the three patents involved, Nos. 
1455141, 1606212 and 1635117, by the pres- 
ent owner. (The lower court’s opinion 
was published in the issue of June 3.) 

Issues Involved in Appeal 

The question involved in the case is 
stated in the Government’s petition as 
follows: 

“Whether or not the United States has 
equitable title to inventions for the im- 
provement of the radio art made by tech- | 
nical research employes of the Bureau of 
Standards while engaged, principally dur- 
ing regular hours of employment, in re- 
search relating to the advancement of the 
radio art, which was within the scope of 
their general employment, although they 
were not specially assigned or directed to 
devise the particular inventions.” 

The Supreme Court, it is stated in the 
petition for a writ of certiorari, has never 
pased upon the precise issue involved in 
this case. 

Importance of Case 

The determination of the case by the 
Supreme Court, atécording to the Solicitor 
General, “is of general interest and of 
great importance in governmental admin- 
istration.” 

“Research work regularly resulting in 
numerous inventions is continuously be- 
ing carried on in laboratories conducted 
by a large number of governmental agen- 
cies. Among such agencies are the Bu- 
reau of Mines, the Bureau of Fisheries, 
several bureaus of the Department of Ag- 
riculture, various branches of the War and 
Navy Departments, several bureaus of 
the Treasury Department, and the Na- 
tional Advisory Committee on Aeronautics. 
Many of these inventions are of great 
value to the Government, to private in- 
dustries and to the general public.” 

The petition states that “to permit Gov- 
ernment employes to retain title to inven- 
tions made by them in connection with 
their work would often be unfair to the 
taxpayers, at whose cost the inventions 
are made. Morever, we are advised that 
this would impair the morale of the 
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pared with 4,589,707 in the corresponding 
part of 1931. Air express was 112,638 
pounds i: the first half of 1932, a substan- 
tial increase over the 417,309 pounds car- 
ried in the first half of 1931. 

The survey also revealed that 580 air- 
craft were in use on American-operated 
air lines and that these aircraft consumed 
11,178,807 gallons of gasoline and 317,656 
gallons 2f oil during the first half of the 
year. It was shown, too, that the air lines 
furnished employment for 5,461 persons, 
classified as follows: 558 pilots, 167 co- 
pilots, 1,929 mechanics, 1,522 field person- 
nel, and 1,285 office personnel. 

The statistical study just finished is the 
regular semiannual report on operations 
of scheduled air lines, including those 
operating within the United States, and 
those extensions to foreign countries which 
are operated by American companies. 

The peak month of the half year period, 
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Transfer Tax on Option - 
To Buy Stock Clarified 


Where the stamp tax was paid upon an 
option to purchase shares of stotk, there 
is no tax upon the transfer of the op- 
tion, under the Revenue Act of 1932, the 
Bureau of Internal Revenue announced in 
an informal ruling Aug. 25. 

The Bureau's ruling, which is in an- 
swer to an inquiry, follows in full text: 

Relating to Regulations 71, Section 723: 

Receipt is acknowledged of your lettér 
of July 7, 1932, wherein you request to 
be advised whether or not transfer tax 
liability is incurred on the following type 
of transaction: 

“Options to purchase stock are out- 
standing. The stock which may be pur- 
chased is now also outstanding in the 
name of the treasurer of the company, 
and will eventually be transferred to the 


‘option holder and the tax thereon paid. 


Option holder ‘A’ sells his option to ‘B,’ 
who later purchases the stock.” 
In reply you are informed that a “call” 
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Export Gain Is Noted 
For Farm Implements 


July Shipments Increased 
One-fourth Above Those 
For May and June 


Exports of American farm implements 
in July were valued at approximately 25 


;per cent above either May or June ac- 


cording to announcement Aug. 25 by the 
Department of Commerce which declared 


there was continued effort among Ameri- 
can manufacturers to sell in the foreign 
markets. 

The Department gave the figure of $881,- 
243 as the value of July exports of farm 
implements and, while this is about $1,- 
000,000 below the value of exports for 
July, 1931, the total, nevertheless, is the 
greatest since last March. It was said, 
also, that the Department is receiving in- 
creasing numbers of inquiries from foreign 
dealers who desire to represent American 


farm equipment lines in their respective 
territories. 


It was noted by the Department that 
the same conditions which have caused 
the decline in outgoing shipments from 
1930 and 1931 to the present level were 
responsible for changes of an important 
character in the destinations of this type 
of exports. A wider distribution of farm 
equipment exports was observed by thé 
Department which explained that this cir- 
cumstance may mean larger foreign sales 
when business conditions are normal than 
were recorded prior to the depression. The 
following additional information was sup- 
plied orally at the Department: 

This wider distribution of farm equip- 
ment exports has brought about several 
changes in the relative importance of the 
chief markets. For the first time in many 
years, France and its possessions are now 
the leading markets for American farm 
equipment. It is necessary, however, to 
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Materials to Correct Accousties 


Being Produced 
A NEW industry hex} arisen in the {| 
United States to supply the need for 
sound-absorbing materials, a develop- 
ment which,is particularly noteworthy 
because three-quarters of the growth has 
occurred during the past three depres- 
sion years, according to information 
made available Aug. 25 by the Depart- 

ment of Commerce. 

The manufacture of sound-absorbing 
materials has come about as a result 
of a need for correcting the acoustic 
quality of auditoriums’ and theaters, it 
was explained. The following addi- 
tional information was provided: 

The underlying principles of architec- 
tural acoustics have been known nearly 
40 years, but they attracted little at- 
tention until the introduction of sound 
pictures, when it was found that many 
theaters that had been built for silent 
motion pictures were acoustically almost 
useless. 7 

This discovery stimulated the study of 
a means for correcting the difficulty and 
directed attention to such sound-absorb- 
ing materials as were then available. 
These materials were limited in num- 
ber, and some of them afforded serious 
fire hazards, but new materials were 
brought out to meet the demand. 

At the same time, requests for service 


by New Industry 


in the measurement of sound absorption 
qualities of the materials began coming 
to scientific agencies. In 1928 the fa- 
cilities for the necessary measurements 
were limited to two laboratories, both 
in -Illinois. In the Fall of the year, 
however, the Bureau of Standards com- 
pleted a reverberation room for mak- 
ing the required tests and placed it in 
service. Two manufacturers utilized it 
during the remainder of 1928. 

Seven different firms sent materials 
for measurement in 1929, and the num- 
ber increased to 18 in 1930 and 23 in 
1931. In the latter year, the number of 
materials submitted, with several varie- 
ties of each, totaled 87. 

The Bureau, in addition to furnish- 
ing a testing service for sound-absorb- 
ing materials, has been cailed upon by 
architects for advice on the preliminary 
calculation of the acoustic quality of 
proposed auditoriums. It has become an 
established rule, moreover, that Govern- 
ment architects submit to the Bureau 
all plans for new Federal court rooms 
throughout the country for suggestion 
and criticism as to acoustics. 

The Bureau has also aided in the de- 
velopment of improved methods and in- 
struments for making sound-absorption 
measurements. 


WASHINGTON, FRIDAY, AUGUST. 26, 1932 


Analysis Is Made 
Of Electric Costs 


Distribution of Money Spent 
And Revenues Received 
Is Pointed Out 


A® ANALYSIS of the electric power and 
light business in terms of the in- 
vestor’s dollar and the customer’s dollar 
was made in an oral statement Aug. 25 
by George Otis Smith, chairman of the 
Federal Power Commission. 

“For the breakdown of the investor’s 
dollar,” he said, “the capital expenditures 
of the five-year period, 1927-1931, were | 
used, and it was found that 19 cents of 
every new dollar went into building steam 
plants, 9 cents for building hydro plants, 
14% cents for additional substations, 1614 
cents for new transmission lines, almost 
30 cents for extending the distribution 
— with 11 cents for miscellaneous 

ems, 


“It will be noted that only a little over 
| one-quarter of the whole construction ex- 
penditure in these five years was for gen- 
erating stations, indeed less than was 
spent alone for the distribution lines 
needed to reach new customers. 

“To show where the customer’s dollar 
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‘Southern Rail Lines 
Seek Low Rates to 


Retain School Traffic’ 


Ask I. C. C. for Authority to 


Cut Passenger Fares as 
Means to Meet Motor Bus 
Competition 


Inroads upon railroad passenger reve- 
nues ¢aused by the competition of motor 
| buses at the beginning of the school sea- 


| son have caused the carriers serving the 
| Southern States to’ join in an application 


to the Interstate Commerce Commission 
| to cut fares for teachers and students, ef- 
fective Aug. 30, according to information 
made available Aug. 25 at the Commission. 

This is the first time in railroad his- 
tory that the carriers have made such 
sharp passenger fare cuts for the teacher 
and student traffic for the purpose of 
meeting or bus competition, it was 
stated orgiiy atthe Commission’s Passen- 
ger Files Section. While some cuts have 
been made in the past, it was’explained, 
they were for short excursion trips and 
for a relatively short period of time. 

Round-trip Charges 

The Commission has just announced its 
approval of the carriers’ application to 
make round-trip fares for the school and 
college traffic amounting to one and 
one-fourth of the regular normal one- 
way fares. 

The cut rates will be applicable on 
travel by coaches, chair cars, or Pullman 
cars upon the payment of the usual Pull- 
man charges. 

The Pennsylvania and the Baltimore & 
Ohio Railroads have made similar re- 
quests to the Commission, the records 
show. The Commission has not yet ap- 
proved these applications. 


Low Fares in Southwest 


The southwestern carriers, through 
their agent, J. E. Hannigan, have secured 
the necessary permisison to put the low 
fares into effect from Kansas City, Kans., 
to all points in the southern States, while 
the southeastern tariffs apply from St. 
Louis, Mo., Helena, Ark., Memphis, Tenn., 
Murphysboro, Ill., Natchez, Miss., New 
Orleans, La., to destinations in Illinois, 
Alabama, Florida, Georgia, Indiana, Ken- 
tucky, Missouri, Mississippi, North Caro- 
lina, Ohio, South Carolina, Tennessee, 
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Industrial Earnings 
In Homes Analyzed 


Pennsylvania Survey Shows 
Average of $3.60 Weekly 


Harrisburg, Pa., Aug. 25. 

A survey of 1,500 families carrying on 
industrial work in their homes revealed 
that one-fourth of those families had no 
members employed in any other activity 
and that the average weekly earnings 
from home work were $3.60. Hourly earn- 


ings varied from 2 to 50 cents, the average 
being 12 cents. 

The survey was conducted by the Bureau 
of Women and Children of the Depart- 
ment of Labor and Industry, which super- 
vises and regulates home work under li- 
censes issued to approximately 1,200 indus- 
trial firms in Pennsylvania. 

More than half of the home workers in 
Pennsylvania are in Philadelphia; about 
one-third in the Lancaster district and the 
remainder are scattered throughout the 
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Complete 
Readers’ Summary 


. .. of every article 
in this issue will be 
found on Page 2. 


The Readers’ Sum - 
mary is classified by 
topics every day for 
the convenience of 
the reader. 


Turn to Page 2 


Entered as Second 


Loans for Relief 
Granted to North 
And South Dakota 


New Application Is Filed by 
Pennsylvania as Requests 
From Utah and Arizona 
Are Considered 


Corporation Outlines 
Scope of Activities 


Restrictions on Allocation of 
Funds to States and Ad- 
vances for Self-liquidating 
Projects Are Explained 


A total of $200,000 was made available 
by the Reconstruction Finance Corpora- 
tion to the States of South and North 
Dakota on Aug. 25, on application of their 
Governors, to meet current emergency re- 
lief needs. Of this total, $150,000 is to 
South Dakota and $50,000 to North Da- 
kota. , 

In making this announcement, the Cor- 
poration stated that the funds are granted 
in North Dakota on account of the City 
of Minot and Ward County, because of 
exhaustion of the “poor relief” funds 
there, accentuated by the drought de- 
mands of 1931, and that the South Dakota 
advance is for relief in eight counties, in 
two of which mining and lumbering oper- 
ations have virtually ceased and in the 
other six of which the people are suffering 
from the effects of drought and grasshop- 
per ravages. 

Three Other States Ask Aid 

At the same time, the Corporation made 
it known that there also are applications 
in from the States of Arizona and Utah, 
among others, along with a new applica- 
tion from the Governor of Pennsylvania. 
The Corporation so far has made loans to 
10 States, namely: Illinois (2), Ohio (2), 
Michigan (1), Louisiana (1), Wisconsin 
(1), Alabama (1), North Dakota (1), and 
South Dakota (1). 


For the first time there was a press 
conference at the Corporation Aug. 25 
with a view to acquainting the news- 
paper men with the background in the 
workings of the new organization with- 
out making public any official details not 
already authorized by the organization. 

Purpose of Agency Outlined 

The Reconstruction Finance Corpora- 
tion, it was pointed out, under the law 
creating it, is a temporary organization 
limited to perhaps two, three or five years, 
and some of its duties, added to its prior 
responsibilities, are to administer agri- 
cultural loans, overlapping some of the 
operations of other Federal agricultural 
agencies. 

The immediate primary need of this 
character, according to information from 
the Corporation, is for feeder loans in aid 
of livestock and the Corporation is work- 
ing along that line. 

The following additional information 
from the Corporation, in response to in- 
quiries, was made available: 

Pennsylvania Renews Request 


So far the Corporation has made seven 
or eight loans to various States. Penn- 
saylvania has submitted a new loan appli+ 
cation. In considering its prior applica- 
tion, the Corporation felt that the State 
of Pennsylvania was not doing as much 
as it should in a relief way before asking 
the Federal Government for aid, and there 
never was a real showing of its need of 
the whole amount asked. But a new ap- 
plication has been received and on that 
there probably will be some action on the 
part of the Corporation within about 10 
days. 

In comparison with the proposals of cer- 
tain States, some of the States are to ve 
commended for the modest proportionate 
amounts they have asked for from the 
Corporation. 

The effort of the Corporation is to have 
the whole amount of funds put in its 
hands by Congress for relief last through 
the fiscal year, which ends June 30, 1933. 
The Corporation effort is to extend relief 
just as much as is possible within the 
limitations of the law, and in so shaping 
its plans to have the available funds last 
through the year it must use its own judg- 
ment as to allocations of funds. 


Under the law, 15 per cent of the total; 


amount appropriated is the maximum 


which any one State may obtain and those | 
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Cotton Continues 


the Post Office, Washington, D. 


Class Matter * 


YEARLY 
INDEX 


Currency Revision 


Opposed in China 


Native Bankers Dealing With 
Exchange Stand Against 
Abolition of ‘Tael’ 


( Saneee bankers are vigorously oppos- 
4 ing abolition of the “tael,” unit of 
Chinese exchange, according to a Depart- 
ment of Commerce statement Aug. 25, 
| which points out that the change would 


tion of the oriental country. 


| traders engaged in commerce with China, 
it was stated. The principal activities of 
| the native banks are confined to transac- 
| tions in exchange involving the tael, but 
{other banks either favor abolition or are 
indifferent to it. 


The statement follows in full text: 


Finance to abolish the “tael” this year are 
meeting with strenuous opposition on the 
part of native-style Chinese banks, whose 
principal activities are confined to trans- 


according to a report to the Commerce 
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Progressive Advance - 
In Wholesale Price 


Level Is Sustained 


Gains Recorded for all Com- 
modity Groups Excepting 
Foods and Fuel in Week 
Ending Aug. 20 


Wholesale commodity prices are con- 
tinuing their recent rise, according to 
information made available, Aug. 25, by 
the Bureau of Labor Statistics, Depart- 
ment of Labor. Prices have advanced 
progressively in eight of the past nine 
weeks. 


The Bureau's weekly survey of 784 com- | 


modities or price serfes in the week ended 
Aug. 20 disclosed recessions in only two 
major groups. Foods, which had been 
displaying an unusually strong reaction to 
the downward trend of recent months, 
broke slightly last week. Fuel and light- 
ing materials kept up the small decrease 
inaugurated ttvo. weeks_ ago. 
Wide Range of Advances 


Housefurnishing goods and _ miscel- 
laneous articles: held steady in the week 
of Aug. 20, it was pointed out, while ad- 
vances were recorded in the prices of 
farm products, hides and leather products, 
building materials, textile products, metals 
and metal products and chemicals and 
drugs. 

The following additional information 
was supplied by the Departments of Labor 
and Commerce: 

Showing a gain of three-tenths of 1 
per cent last week, wholesale prices are 
now practically up to the level on April 
30, the figures of the Bureau of Labor 
Statistics reveal. Since June 18, whole- 
sale prices have mounted nearly 2.7 per 
cent, while the purchasing power of the 
dollar, considered 100 cents in 1926, de- 
‘clined from $1.57 on June 18 to a little 
less than $1.53 at the close of last week. 


Farm Products Up 10 Per Cent 


Farm products have now surged upward 
practically 10 per cent since their low on 
June 18, reaching the highest point since 
the week of April 16. 

From unofficial sources, the Commerce 
Department has been advised that whole- 
sale prices rose faster last week than dur- 
ing the week before. The average price for 
111 commodities covered by the private fig- 
ures was nearly 1 per cent higher on Aug. 
| 20 than on Aug. 13, and 4.8 per cent higher 
than on May 28. 

Textiles, hides and skins led the list 
of commodities showing price advances 
during the past week. Meats again joined 
the upward movement. Prices of cast 
iron pipe advanced 11 per cent, the first 
gain during the current price strengthen- 
ing. 

Wool prices, on Aug. 20, were 13 per cent 
higher than a week earlier, cotton was up 
3.5 per cent, and cottor yarns, sheeting 
and broadcloth was 1.6 to 5.4 per cent 
higher. 

Beef prices rose 3.8 per cent, lamb 9.4 
per cent, pork 11.1 per cent, and hides 
and skins 8.3 and 16.7 per cent respectively. 
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d Market 


As Farm Prices Are Irregular 


pmozs on farm products have fol- 

lowed an irregular course since the 
middle of the month, with declines ex- 
ceeding advances and the position of 


cotton as the market leader maintained, | 


according to a review of the markets is- 
sued Aug. 25 by the Department of Ag- 
riculture. 

Figures on the cottor carry-over and 
the present estimate of prod’iction indi- 
cate a world supply of American cot- 
ton for the 1932-1933 season of 24,200,- 
000 to 24,600,000 bales as compared to 


the world supply of American cotton last | 


year of about 25,900,000 bales, it was 
stated. 

In pointing out that no outstanding 
changes occurred in the general wheat 
market situation the third week of 
August, the statement added that har- 
vesting of Spring wheat in the United 
States is practically completed except in 
Montana and is well under way in 
Canada. 

The statement follows in full text: 

Prices of farm products have followed 
a hesitating, irregular course since the 
middle of the month Declines have 
been more numerous than advances, but 
many of the preceding gains have been 
held in part. Cotton was still the mar- 
ket leader, although receding slightly 


after reaching highest point. Grain, 
livestock and dairy markets all showed 
more or less weakness Declines were 
not severe. 

Eggs lost a little of the month’s net 
gain but remain 2 cents or more above 
| the level prevailing at the beginning of 
| the month. Millfeeds sell at firm prices, 
and the recent advance of cottonseed 
meal has been retained. Hay markets are 
nearly unchanged, but price trend in 
August has been slightly upward. Fruits 
and vegetables sold slowly at generally 
weak prices. 

The cotton market turned active with 
advancing prices after the middle of the 
month. Demand for spot cotton’ was 
considerably increased but the volume of 
transactions was confined largely to 
smalt lots. The further price advance 
brought out a fair quantity of cotton 
which holders were -:nwilling to dispose 
of at prices prevailing before the re- 
cent advance. 

Inquiries continued to be largely di- 
rected to strict low middling, middling 
and strict middling, in the lengths % 
and 15-16 inches. According to the Bu- 
reau of the Census, stocks of cotton on 
hand in the United States, July 31, 
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mark further progress in the moderniza- | 


Whether the move to abolish the tael | 
meets with success will be of interest to | 


Recent plans of the Chinese Minister of | 


actions in exchange involving the “tael,” | 
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Program Drawn 
To Form Trade 
Advisory Ageney 


Preliminary Meeting Held by 
President’s Conference to 
Prepare for Discussion of 
Industrial Correlation 


‘President to Speak 
On Business Issues 


‘Formation of Permanent Exec- 
| wutive Committee to Direct 
Mustering of Resources of 
Nation Is Undertaken 


The preliminary meeting of the Pres- 
|ident’s conference of business and indus- 
trial committees Aug. 25 toward appoint- 
ment of a permanent executive committee 
to correlate financial and industrial re- 
sources of the country, according to oral 
statements made Aug. 25 at thé Treasury 
Department. 

Meeting throughout the day in the Fed- 
eral Reserve Board offices, the chairmen 
|of the 12. Federal reserve district busi- 
;ness and industrial committees together 
| with other invited leaders approached to- 
ward the close of their session the selec- 
tion and launching of a permanent execu- 
| tive committee, it was said. 

President to Speak 

The full conference will meet in its 
first session Aug. 26 when it will be ad- 
dressed by the President. More than 100 
business and financial leaders, members 
of the business and industrial committees 
and other leaders who have been invited 
will be in attendance. 

Additional information made available 
follows: 

Ogden L. Mills, the Secretary of the 
Treasury, announced at the beginning of 
the conference Aug. 25 that he would 
have a statement at the close of the 
|session. As the meeting went on it was 
revealed that this statement probably 
would disclose the plans for the perma- 
nent committee and might announce the 
personnel. 


Exchange of Information 


Members of the committee, it was pre- 
dicted orally, would be drawn from the 
leaders of business and finance but among 
them would be men who would actually 
shoulder the work of the new organiza- 
tion as Walter Gifford, of the American 
Telephone and Telegraph Co., took over 
the direction of the President’s Organi- 
zation for Unemployment Relief. 

The chief problem which will be be- 
fore the new committee will be the ex- 
change of information which will corre- 
late and stimulate along similar lines the 
activity of the 12 business and industrial 
committees in their various Federal re- 
serve districts. The task of these com- 
mittees is to bring together available lend- 
ing and investing funds and worthy busi- 
ness enterprises which can use the money. 


Employment Problem 

Another problem which faces the new 
organization is the promotion of employ- 
ment. It is possible that the permanent 
organization will be divided, one section 
caring for the financial problems and the 
other for the employment question. 

Appointment of the permanent organi- 
zation would come as the climax of a long 
Government campaign to aid the economic 
life of the country. The campaign began 
with the founding of the Reconstruction 
Finance Corporation and _ continued 
through the open market operations of 
the Federal Reserve System. These opera- 
tions endeayored to build up funds for 
lending and investing which the organi- 
| zation is now endeavoring to put to work. 

Meeting in the Reserve Board office on 
Aug. 25 were more than a score of the 
business and financial leaders of the coun- 
try including Owen D. Young, of the Gen- 
eral Electric Company; Daniel Willard, 
president of the Baltimore and Ohio Rail- 
road; George Harrison, governor of the 
New York Federal Reserve Bank; Sewell 
L. Avery, president of Montgomery Ward 
and Co.; Eugene Meyer, Governor of the 
Federal Reserve Board; Atlee Pomerene, 
Chairman of the Reconstruction Finance 
Corporation; Charles Miller, president of 
;the Reconstruction Finance Corporation; 
Franklin W. Fort, chairman of the Home 
Loan Bank Board: Ogden L. Mills, Secre- 
tary of the Treasury; Arthur A. Ballan- 
tine, Undersecretary of the Treasury; and 
James H. Douglas, Assistant Secretary of 
the Treasury. 








President Is Informed 
Of British Conference 


Australian Delegate to Ottawa 
Explains Trade Policy 


President Hoover was given a first-hand 
report on the British Imperial Economic 
Conference at Ottawa by Stanley Mel- 
bourne Bruce, former Prime Minister of 
Australia, at a conference. at the White 
House on Aug. 25. 

Mr. Bruce, who was a delegate, said the 
conference was not aimed against the 
trade of other countries but was held to 
increase commerce within the empire and 
decrease trade barriers. 

“I told the President,” said Mr. Bruce, 
“we are trying to adjust and increase in- 
ternal trade in the British Empire not by 
putting up prohibitive barriers but by get- 
ting rid of them. We are naturally con- 
tinuing to protect by tariffs our own in- 
dustries on a safe and sane basis. We are 
just as good protectionists in Australia 
as you are in the United States.” 

Mr. Bruce said that his visit to this 
country had no connection with reputed 
attempts to secure American aid on the 
Australian public debt. “There is only a 
relatively small amount of the debt in 
this country,” he said. 

Mr. Bruce, who was accompanied by H. 
S. Gullett, minister of state for trade and 
customs, was presented to President 
Hoover by F. D. G. Osborne, charge at 
the British embassy. 





in 
Is Proposed for 


New Refrigerant} 


Development of Higher 
Specifications for Several 
Commodities Considered 
By Standards Group 


Safety in mechanical fefrigeration, 
lighting of school buildings, and cleanli- 
ness of soft coal were among the prob- 
lems before the American Standards As- 
sociation last month, according to an ar- 
ticle in the August issue of the Commer- 
cial Standards Monthly, issued by the De- 
partment of Commerce. 

The Department and six other Federal 
agencies are members of the Association. 

A tentative draft has been made of an 
industrial sanitation code, being devel- 
oped under the sponsorship of the United 
States Public Health Service, it was 
pointed out. It will include ruies for in- 
dustrial establishments, mines and labor 
camps on water supply, ventilation, house- 
keeping, waste disposal, inspection, toilet 

_and washing facilities, retiring and dress- 
ing rooms and lunch rooms. 

The article follows in full text: 


Recent Development 


The following current informaton con-/| 
cerning developments in standardization | 


projects under the auspices and procedures 
of the American Standards Association | 
has been furnished by that association: 
Mechanical refrigeration—The Ameri- 
can Society of Refrigerating Engineers has 
submitted a revision of the safety code for 
mechanical refrigeration. The revision 
was made in order to bring within the 
code two new refrigerants which have 


come into use since the original code was | | 


approved. These refrigerants are methyi 
formate and dichlorodifiuoromethane. 
Lightin® of school buildings—The Il- 
luminating Engineering Society and the 
American Institute of Architects as spon- 
sors for the code on lighting of school 
buildings, have submitted a revised draft 
of this code for approval as American 
standard. The code, which was unani- 
mously approved by the technical com- 
mittee after about 18 months’ work, has 
been referred to the safety code correlat- 
ing committee for approval. 
Sanitation code—Copies of the tentative 
draft of the industrial sanitation code now 


| 





being considered by the sectional com-']) 


mittee are available for criticism and com- 
ment. The code, which is being developed 
under the sponsorship of the United 
States Public Health Service, includes 
rules for industrial establishments, mines, 
and labor camps, on water supply, ven- 
tilation, housekeeping, waste disposal, in- 
spection, toilet and washing facilities, re- 
tiring and dressing rooms, lunch rooms, 
ete. Copies of the draft code may be ob- 
tained from the A. S. A., 29 West Thirty- 
ninth Street, New York, N. Y. | 
Research Into Glass 
Nonshatterable glass—The initiation of 
a project by the A. S. A. on methods of | 
test and performance requirements of | 
nonshatterable glass has been requested 
by the National Bureau of Casualty and) 
Surety Underwriters. Many State motor | 
vehicle commissions and highway depart- 
ments are requiring the installation of 
nonshatterable glass in various classes of | 
motor vehicles and the State of Massachu- 
setts has developed a group of tests which 
nonshatterable glass used in cars regis- | 
tered in that State must be subjected to. | 
The request has been referred to the 
safety code correlating committee for rec- 
ommendation to standards council. _ } 
Emergency lighting —The National 
Electrical Manufacturers Association has | 
requested the A. S. A. to initiate a pro-| 
ject on emergency lighting. The N. E. M. 
A. points out that many State and mu-| 
nicipal regulatory bodies have developed | 
regulations requiring the installation of | 
emergency lighting systems principally in| 
places of public assembly and that the} 
many conflicting requirements appearing 
in these regulations makes it exceedingly 
difficult for manufacturers to develop a 
product which is acceptable to the vari- 
ous regulatory groups. The request has | 
been referred to the safety code correlat- 
ing committee and the electrical standards 
committee for joint recommendation to 
standards council. 
Experiments With Ores 


Punch and die sets—A proposed Ameri- | 
can tentative standard on punch and die) 
sets has been published for general criti-| 
cism and comment. The draft gives the | 
most important dimensions of five types| 
of punch and die sets, as follows: Reg- 
ular series; reverse series; long series; 
round, back-post series; and round, diag- 
onal-post series. It also gives dimensions 
of guideposts, guidepost bushings, steel 
punch chanks, bolts, clamps, and washers 
for the several sets, and specifies the ma- 
terial of which the different component 
parts should be made. 

Screen testing of 
screen testing of ores (hand method) has 


ores.—Methods for | - 
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| Agriculture and Food 
Products 


Prices of farm i lar, 


ing to Department of 


Trend away from wheat 
other export aids noted in 
says Department of Agriculture. ota.’ 
e 6, : 


Sho of rainfall in Virginia faces 
ravers Gith prospect of drought. saan 


Jul: ety ‘of farm ents exceed 
enose’ of yy or June, says Department of 
Commerce. 


| Page 1, col. 3 
Alabama delegation nts plea to Direc- 
tor of Reconstruction ance Corporation 
for farm credit agency. 
Page 7, col. 7 
Governor of Nebraska advises railroads to 
notify Federal authorities. of interference by 
farmer strikers with shipments, and directs 
sheriffs to swear in deputies to prevent in- 
terference. 
Page 3. col. 2 
Chinese cotton crop estimated to exceed 
last year’s production. 
Page 3, col. 4 


Successful results of experiments in con- 
trolling Japanese beetles reported by Vir- 
ginia Thepartment of Agriculture. 

Page 3, col. 6 


. . 
Aviation 
Development of air mail reviewed in rec- 
ords of Post Office Department. 3 wT 


Gain in passenger traffic on air lines 
shown for first half of year. 
Page 1, col. 2 


Banks and Banking 


Arrangement of districts for regional banks 

in Federal Home Loan Bank System, accom- 
i map. 

wero is Page 3, col. 4 


Changes in gold reserves of central banks 
of Burope in late June and early July re- 
viewed by Federal Reserve Board. 





Page 7, col. 2 

Federal reserve banks, weekly consolidated 
condition statement. 

Page 7, col. 5 


Abolition of “tael” opposed by Chinese 
native bankers, says Department of Com- 
merce. one 


Reserve credit outstanding for week de- 
creased, Federal Reserve Board reports. 
Page 7, col. 7 


* 
Construction 
Materials to correct acoustics in theaters 
being produced by new industry. as 


Corporation Finance 


Reconstruction Finance Corporation grants 
relief loans to North Dakota and South 
Dakota. 

e 1, col. 5 


Alabama delegation presents plea to Direc- 


tor of Reconstruction Finance Corporation 
for farm credit agency. 


Current Law 
Latest decisions of Federal and State 


— Page 4, col. 5 





Page 7, col. 7 


© 4yecation 


my , accessions listed. 
Library of Congress ret ae 
Government books and ——— listed. 


lage 4, col. 7 
State financial aid for 


— schools of 
Kentucky for relief of local tax burden and 


equalization of education advocated by Di- 
rector of Research, Kentucky Department of 
Education. 

e 8, col. 1 

Nursing vocation is overcrowded in cities 

with opportunities for service offering only 
in rural areas, says Office of Education. 

Page 2, col. 3 


. > 
Engineering 
Materials to — eee in theaters 
new fustry. 
being produced by ih 


Projects for storage of water as contribu- 
tion to national — eS by United 
issioner 0! amation. 
States Commiss i's ect 
: ° 
Fxvorting and Importing 
July exports of farm implements exceed 
those of May or June, says Department of 
Commerce. ae eae 


Wool exports from South Africa increased 
for year, ee Department of Agriculture. 


age 3, col. 4 
taal 


Abrasive Products Valued 


At 25 Million for Year | 


Preliminary figures by the Bureau of | 
the Census, collected in the biennial cen- | 
sus of manufactures, show the total value 
of abrasive wheels, stones, paper andj 
cloth and related products for 1931 was | 
$25,520,000. Comparative figures for the 
preceding census year of 1929 are not 
available. The items making up the total 
for 1931 are grinding wheels, $11,413,000; 
artificial abrasive sticks, stones and bricks, | 
and rubbing stones, $1,180,000; natural oil- 
stones, scythestones and other whetstones, 
hones and rubbing stones, $57,180; abra- 
sive paper and cloth, $10,896,000, and buf- 


| fing and polishing wheels, $1,972,000. Es- | 


tablishments engaged in the trade num- 
bered 70.—(Issued by the Department of 
Commerce.) 


Register of Land Office 
In Nebraska Is Named 


Elbert G. Laing, of Nebraska, has been 
appointed by President Hoover as Reg-| 
ister of the Land Office at Alliance, Nebr.,| 
it was announced Aug. 25 at the White) 
House. He succeeds James H. H. Hewett, | 
retired. 


fittings, and for heating and ventilating | 


products irregu with 
cotton maintaining lead in market, accord- 
Agriculture review. 


———. 


Foreign Relations 
A delegate to British conference 


ustralian 
at Ottawa explains Empire's trade policy to 
President Hoover. 


J troo: him M 4 papas 
Ve rse ese irregu- 

Tats Ashibo, eur HEerin, nchuria. 
Page 3, col. 3 


A made to burn American consulate 
at Seville, Spain, is reported to State De- 
‘partment. 


Page 3, col. 3 

|. Tram carrying Japanese negotia’ at- 
tacked by Chinese troops.. 

Page 3, col, 4 


Forestry 


New forest planting is increased for_year, 
says Department of Agriculture. = 
Page 1, col. 1 


General Business Conditions 


Weekly business statistics assembled and 
made public by COmmerce Department. 
Page 5, col. 3 
Plans for formation of trade advisory 
agency are prepared at preliminary session 
of President's conference. 
Page 1, col. 7 
Busimess conditions in Northwest_improv- 
ing. President is told by Otto H. k, 
member of industrial committee from that 
area. 
Page 3, col. 2 


Government Finance 


Daily statement of the United States 
Treasury. 


Health 


Importance of dfet for strengthening teeth 
structure discussed by Chief of Oral Hy- 
gS. Department of Health, State of Mary- 
and. 


Page 7, col. 3 


Page 8, col. 1 

Value of antitoxin in coping with infantile 

paralysis is discussed by bacteriologist in 

charge of diagnostic and research Ia to- 

ries, Department of Health, State of Mlinois. 

Page 8, col. 3 

Virginia Health Department plans cam- 
paign against tuberculosis. 

Page 3, col. 1 


s 
Highways 
Tilinois analyzes highway traffic on State 
bond issue system. 
Page 5, col. 1 


Insurance 


American companies received $51,000,000 in 
premiums for marine insurance in 1931, ac- 
cording to annual survey by Shippin; 3 | 

» col. 

Automobile liability rates to be fixed in 
Massachusetts. 

Page 5, col. 5 


International Finance 
Foreign exchange rates at New York. 


Page 7, col. 7 
Labor 


Industrial home work analyzed in Penn- | 
sylvania State survey. : a 
e 1, col. 


Conclusion of monthly review of labor 
tendencies, issued by Department of Labor. 
Page 6, col. 7 
Trends of employment and wages in woolen 
industry as shown in data collected by Bu- 
reau of Labor Statistics discussed by Acting 
Commissioner of Labor Statistics, Depart- 
ment of Labor. 
Page 8, col. 3 
Unemployed in Alberta, Canada, taking up 
gold mining for livelihood, Department of 
Commerce is advised. 
Page 3, col. 2 


Strike settlement effected by mediation in 
wedish wood pulp industry. 
Page 3, col. 5 


| Wines and Minerals 


Unemployed in Alberta, Canada, taking up 
| gold mining for livelihood, Department of 
Commerce is advised. 





Page 3, col. 2 


Motor Transport 


Court refuses writ of habeas corpus fh 
case of truck operator in California ad- 
| Judged in contempt of State Commission. 
Page 5, col. 1 
| Automobile liability rates to be fixed in 
Massachusetts. 

Page 5, col. 5 


Municipal Finance 


State Fire Marshal advises Oregon munic- 
| jews not to curtail budgets for fire pro- 
ection. 





Page 5, col. 7 


Y 


Patents 

Department of Justicé appéals to Supreme 
Court from decision of lower court denying 
title to the Government in invention devel- 
opea by Federal employes in Federal labora- 
tories. 


“Page 1, en. 2 
Petroleum and Its Products 


Operators in Hobbs of! pool ih New Mexico 
fail to agree on unit plan of Prpect en. > 
‘ Page 5, col. 
Suits filed in Texas for violations of oil 
proration regulations. 
Page 5, Gol. 2 


Postal Service 


Development of air mail reviewéd in rec- 
ords of Post Office Department. 
Page 3, col. 7 
Postmasters are forbidden to deposit postal 
funds to personal accounts. 
Page 7, col. 7 


President 


President’s day at the Executive Offices. 
Page 3, col. 6 


Production Statistics 


Valie of lace goods produced in this coun- 
try declined 38 per cent in two years, ac- 
cording to Bureau of the Census. 4 16 

e 2, col. 


Pag 
Abrasive products in 1931 valued at $25,- 
000,000, according to Department of Cor- 
merce. 


Page 2, col. 2 


Public Lands 


Registrar named for land office at Alliance, 
Nebr. 
Page 2, col. 2 


Public Service 


Intensive training for assumption of post 
of superintendent of mental hospital is pro- 
posed by Director of Mental Health, Depart- 
ment of Welfare, Commonwealth of 


sylvania. 
Page 8, col. 5 


Public Utilities 


Additional details of security issues by 
Associated Gas & Electric Co. set forth in 
transcript of testimony before Federal Trade 
Commission. 


enn- 


Page 4, col. 5 
Federal Power Commission reviews capac- 
ity of licensed power systems. 
Page 5, col. 2 
Analysis of electric costs made by Chair- 
man Smith of Power Commission. : a4 
» col. 


Public Service Commission of Maryland 
orders Washington Gas Utilities to extend 
reduction in bills to consumers in Mont- 
gomery County. 

Page 5, col. 6 

Washington State court restrains commis- 
sions of Spokane County from reférendum 
oh proposal to create power district. 

Page 5, col. 6 

Pennsylvania _bars sale of bonds of Asso- 
ciated Gas & Electric System. 

Page 7, col. 1 

City of Cleveland asks reduction in gas 
rates. 


Radio 


Number of radio listeners said to be in- 





Page 5, col. 2 


| creasing steadily. 


Page 3, col. 1 

Adverse effect on dealers predicted in new 

Cuban tax on radio sets, according to De- 
partment of Commefce. 

Page 3,.col. 1 


Railroads 


Southern railways ask Interstate Com- 
merce Commission for authority to reduce 
fares on school traffic. 

Page 1, col. 4 

Light paint found best for refrigerator 
cars. 


Page 6, col. 4 

Interstate Commerce Commission defers 
application of two changes in rate schedules. 
Page 6, col. 4 


eye 
Retailing 
Retail distribution statistics for New Mex- 
ico analyzed by Department of Commerce. 
Page 6, col. 4 


Scientific Research 


Revision of safety code for refrigerants 
among proposals considered by American 
Standards Association. 

Page 2, col. 1 





Nursing Vocation Overcrowded in Cities; 


Opportunities Offered Only in Rural Areas | 


Only rural areas now offer opportunities | 
for the employment of nurses, Dr. Walter 
J. Greenleaf, specialist in higher educa- 
tion at the United States Office of Edu- 
cation, stated orally Aug. 25. Urban com- 
munities, he said, are oversupplied with 
nurses. 

Dr. Greenleaf has just issued his latest 


Pstudy on “Nursing” in a series of voca- 


tional guidance pamphlets he has been 


|compiling. He calls attention to the fact 
| that, in the United States, nursing is still | 


@ woman’s profession, with only 4 per'| 
cent of the group represented by men. 
Nursing Profession Overcrowded 


The following additional information 
was supplied: 
The Committee on the Grading of Nurs- 


|ing Schools recently found:that 54 per 


cent of nurses enter private duty; 19 per 
cent public-health work; 23 per cent in- 
stitutional duty; and 4 per cent other al- 
lied work. Unemployment conditions for | 
the past two or three years have affected 
nursing as well as other occupations, and | 
conditions for private-duty nurses are un- | 
favorable; urban communities are over- 
supplied with nurses at present. 

Too many small hospitals are turn- 
ing out nurses with mediocre training. 


been approved by A. S. A. as American) layouts were taken over from the Ameri- Whether the large numbers of nurses who | 
recommended practice with the designa-|can Society of Heating and Ventilating | are being graduated from first-rate hos- 


tion of M 5—1932. In approving this| Engineers, and partly from the German | pitals can be absorbed is even doubtful. | 


standard, attention is called to the work! 
which may ultimately affect some of the| 
provisions of the new standard, and ap-| 
proval does not prejudice any recom- 
mendations from the sectional committee 
on sieves, The new standard has been 


national standards in this field. 
Specifications for Coal 
Clean coal.—Although all organizations 
that had been invited to appoint repre-| 
sentatives had not made definite desig- 
nations, the organization meeting of the| 


Hospitals are generally able to supply | 
special nurses from their own alumnae. 
There is a continuing demand for well- 
trained public-health nurses. 


Opportunities in Rural Areas 
There is more opportunity for nurses in 


developed by the milling committee of the| recently approved sectional committee to, rural areas than in the cities. More than 


A. I. M. E. For some years investigations 
of crushing phenomena emphasized the 


necessity for standard methods of gaging| ters of the Engineers Society of | for service to the community; the major-|_ ™ ’ 
headquarters & y At ity of these are controlled by hospitals |"U"Sses who are employed by physicians, 


particle size and led to the preparation of 
this method of laboratory practice, which | 
has particular application to technical | 
studies where close control is essential. | 
In draft from the standard has had wide| 
circulation in the mining industry since | 
1930. | 


Graphical Symbols 
Drawings and drafting room practice.— | 


A proposed American recommended prac- 
tice for graphical symbols to be used on 
drawings has been published for criticism 
and comment. It covers 44 symbols for 
plumbing fixtures, 17 symbols for conven- 


tional rivet layouts, 21 symbols for heat- | 


power apparatus, 32 symbols for electric 
power apparatus, 27 symbols for pipe and 
pipe fittings, and 23 symbols for heating 
and ventilating layouts. 

The symbols for plumbing fixtures were 
originally proposed by the National Asso- 
ciation of Master Plumbers of the United 


States, and have been reviewed by the! 


structural-service committee of the Amer- 
ican Institute of Architects. 
for conventional rivet layouts were devel- 
oped by the subcommittee on line work. 


taken over from the advisory committee 
on steam turbines of the International 
Electro-Technical Commission, and are in- 
dorsed by the A. S. M. E. committee on 
power test codes. 


The symbols for electric power apparatus | 


form part of the recommendations formu- 


lated by sectional committee on scien- | 


tific and engineering symbols and abbre- 
_viations, The symbols for pipe and pipe 


The symbols | 


develop specifications for clean bitumi-| 
nous coal was held in Pittsburgh at the 


Western Pennsylvania on June 29. 
this meeting, attended by 17 representa- | 
tives of 16 organizations, several of whom 
were also acting as observers for other 
groups, the project before the committee | 
was discussed at length. After 
consideration of the scope of the project, 
the committee voted to limit its work for 
the present to bituminous coal 2 inches 
(circular) and over in size, in accordance | 
with the following scope: Specifications | 
outlining allowable limits of inacceptable | 
material 
whether mechanically cleaned or not, in| 
sizes 2 inches and above; the purpose be- 


| ing to define clean coal and not to stand- | 
| ardize screen sizes. 


However, the possibility of an extension 
of the scope to sizes smaller than 2 inches 
was considered and it was decided that the 

| executive committee should study the diffi- 
culties that might be encountered and 
the advantages that might accrue from 
j}such an extension. Discussion of the de- 
| termination of inacceptable foreign mate- 
|rial in bituminous coal brought out the 


available. Differences in technique of the 
| float-and-sink test (the test that is most 
widely used) are not serious, but do re- 


point a subcommittee on methods of sam- 


and the United States Bureau of Mines 
is to be enlisted to bring about unifica- 
tion of these methods into accepted na- 
j tonal standards. 





in prepared bituminous coal, | 


American Society for Testing Materials | 


400 nurse registries are established in 
communities for the benefit of nurses and 


or alumnae associations. 
To be eligible to Red Cross nursing 


of an accredittd school of nursing con- 


average is not fewer than 50 patients; 
must be a registered nurse; a citizen of 
the United States; and from 21 to 40 (in- 
clusive) years of age. 

Married nurses are not eligible for gen- 
eral Red Cross enrollment. An applicant 
must have the endorsement of her school, 
alumnae association, district or State 
| branch of the American Nurses Associa- 
tioh, and the nearest local committee on 
| Red Cross nursing service. 

Nursing Duties in Institutions 
Institutional duty is primarily nursing 


| schools, colleges, etc. About 7,000 hos- 
|pitals in the United States represent an 


which 91 per cent has been provided by 
government and nonprofit 
such as churches and fraternal orders 


|fact that there are no standard methods | There are “general” and “emergency” hos- 
Symbols on heat-power apparatus were | 


pitals, “nervous and mental” 
| “tuberculosis” hospitals, 
|pitals for eye, ear, 


hospitals, 
“special” 
nose, 


charitable homes, etc. 





ministrative) ; 


| ties. 


|in hosptails, charitable homes, boarding | 


investment of more than $3,000,000,000 of 


associations 


hos- 
and throat, 
quire harmonizing. It was decided to ap-| orthopedic, skin and cancer, maternity, 


Nurses in hospitals may fill the following|and additional 
position: Superintendent of hosptial (ad- 


and principal school of nursing; instruc- | 
tor of nurses; supervisors of departments, | 
floors, or wards which specialize in sur- | 
gery, pediatrics, out-patient service, ob-| 
stetrics, tuberculosis, contagious diseases, 
etc.; general staff duty nurses in operating 
rooms, wards, and out-patient depart-| 
ments; and certain specialists, such as| 
anaesthetists, and social service workers. | 
Public Health Nursing 

Public health nursing includes many du- 
Public health nurses are employed 
by town, city, county, and State depart- 
ments of health and of education; by 
nonofficial agencies such as visiting nurse 
associations, tuberculosis associations, in- 
fant and child health associations, insur- | 
ance companies and industrial es-| 
tablishments. 

The activities of these public health 
nurses include: Interpretation of the prin- 
ciples of healthful living for the promo- 
tion of health and the prevention of 
disease; skilled nursing care to the sick in 
their homes and the teaching of some- 
one in the home to give such care; 
nursing care during pregnancy and deliv-| 
ery; care given to the mother and the 
new-born baby; supervision of the infant 
and preschool child through home visits, 
etc.; supervision of the health and habits of 
the school child and the health of adults; 
|nursing care including first aid and the 
| Promotion of health of industrial work- 
|ers and their families; teaching of first 
|aid, home nursing, and child care; and 
teaching and demonstration of the pre- 
vention and _ control 
diseases in clinics, conferences, and homes. 

Miscellaneous services include office 


doctors, and dentists ‘o assist in office ex- 
amination and procedures, anaesthetists, 


| service, an apglicant must be a graduate | /@boratory assistants, hourly nurses, spe- 


| cial teachers, missionary nurses, Red Cross 


careful | nected with a general hospital whose daily | Durses, and others. 


‘Deputy Revenue Secretary 
Of Pennsylvania Dismissed 


Harrisburg, Pa., Aug. 25. 
| Benjamin G. Eynon, Deputy Secretary 
|of Revenue of Pennsylvania, has been 
dismissed by the Secretary of Revenue, 
Clyde L. King. From April, 1919, until 


la month ago Mr. Eynon was State Com- 
missioner of Motor Vehicles. Recently he 
| was placed in charge of the safety work 
of the Governor’s committee on street and 
|highway safety. 


Special Legislative Session 
Is to Be Called in MHlinois 


Springfield, Ii, Aug. 25. 


A special session of the Legislature will 
be called for Sept. 6 to consider unem- 





|be exhausted by Oct. 1, it was stated, 


aid will be required. 


» 
Shipping 


Idle shipping tonnage increased one-third 


in world in r, accordl: to De 
ip . yea ing partment 


ge 1, col. 1 

A com, 
pQmerieny companies received $f 0 00 in 
cording to annual survey by oe as 


Shipping, agreements approved by the 
United states Shipping Bord. . : 
Col. 5 


Panama Canal transits for duly tewest 
since 1922. 
e 6, col. 2 


‘ Pag 
Loss of 0.43 per cent in totinage in 1031 is 
smallest aéclide if American merehake mee 
rine since 1923. 

Page 3, col. 3 


Simplified Practice 


Simplified practice-on packaging of elec- 
tric railway motor and controller parts, rec- 
ommended by consumer railways, adopted at 
conference with industry 
Standards. 


Social Welfare 


Relief gifts of cotton cloth to a number of 
communities are announced by American 


Red Cross. 
Pagé 2, cdl. 6 


State Courts 


Operation; of part of factory enjoined as 
constituting nuisance, although operations 
were commenced prior to adjacent owner’s 
acquisition of his property and wéré con- 
ducted with consent of city, and although 
other industries were located in_ neighbor- 

; Wowiitckel v. N. Clark & Sons; Cali- 
forhia Supreme Court. 


» » 


at Bureau of 


Page 3, col. 2 


> , Page 4, col. 2 
State court vacancy is filled in New Jersey. 


Page 2, col. 6 
State Finance 


Illinois analyzes highway traffic on State 
bond issue system. 
Page 5, col. 1 
Attorney General of New York says yolun- 
bf action is necessary to reduce judiciary 
and legislative costs. 
Summa 


issued by 


Page 2, col. 7 
of financial statistics of Arizona 
jureau of the Census. 

nr 2, col. § 

Deputy Secretary of Revenue of Pennsyl- 
vania dismissed. 

Page 2, col. 4 


State Legislation 


Special session of Tlinots 


Laeenere to be 
called for Sept. 6 on relief 


problems. 
Page 2, col. 4 


Supreme Court 


Department of Justice appéals to Supreme 
Court from decision of lower court denying 
title to thé Government in invention devél- 
a by Federal employes in Federal labora- 
Ories. 


Page 1, col. 2 
Taxation 


Suggestions for aid in té&x del nquencies 
and mortgage foreclosures considérea by 
special committe® in Ofio. a ont 

e 4, col. 


ro: Is ding béfore 
Riki Bence or 
‘in 

Page 4, col. 4 
Hearing set before Minnesota Supreme 


Court on case questioning validity of amend- 
ment to allow State income tax, 


Two sales -~_ 
special session 0: 


Page 4, col 
Corporate franchise tax held valid 
Texas. 


Page 4, col. 4 


Payment of stamp tax on option to pur- 
chase stock clarified in informal ruling by 
Bureau of Internal Revenue. 

e 1, col. 3 

Adverse effect on dealers predicted in new 
Cuban tax on radio sets, according to De- 
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Textiles 


industry as shown in data collected by Bu- 
reau of Labor Statistics discussed by Acting 
Commissioner of Labor Statistics, 
ment of Labor. 


Weather 


farmers with prospect of drought. 


Wholesaling 


of communicable | 





partmént of Commerce. 
Page 3, col. 1 


Trends of employment and wages in woolen 


Depart- 
Page 8, col. 3 


Shortage of rainfall in Virginia faces 





Page 5, col. 7 


Progressive advance in wholesale prices 


of commodities continues in week ended 
Aug. 20. 


Page 1, col. 6 


Summary of Finances 
For State of Arizona 


The Bureau of the Census announces a | 
summary of the financial statistics of the! 
State of Arizona for the fiscal year end- 
ing June 30, 1931. The per capita figures 


for 1931 are based on an estimated popu- 
lation of 441,000. Statistics were compiled 


The payments for operation and main- 
tenance of the general departments of 
Arizona amounted to $7,966,042, or $18.06 
per capita. This includes $2,256,452, ap- 
portionments for education to the minor 
civil divisions of the State. In 1930 the 
per capita for operation and mainte- 
nace of general departments was $17.72 
and in 1918, $10.02. The interest on debt 
in 1931 amounted to $89,280 and outlays 
for permanent improvements, $6,386,756. 
The total payments, therefore, for oper- 
ation and maintenance of general de- 
partments, interest, and outlays were 
$14,442,078. The totals include all pay- 
ments for the year. 


Of the governmental costs reported 
above, $7,081,019 was for highways, $1,- 
406,166 being for maintenancé and $6,-/ 
674,853 for construction. | 


The total revenue receipts were $13,- | 


546,724, or $30.72 per capita. This was | 


$5,491,402 more than the total payments 
of the year, exclusive of the payments for 
permanent improvements, but $895,354 less 
than the total paypments including those 
for permanent improvements. Property 
and special taxes represented 43.3 per cent | 
of the total revenue for 1931, 54.7 per| 
cent for 1930, and 75.3 per cent for 1918. 
The increase in the amount of property 
and special taxes collected was 67.2 per 
cent from 1918 to 1931 but there was a de- 
crease of 15.4 per cent from 1930 to 1931. 
The per capita of property and special 
taxes collected wae $13.31 in 1931, $16.02 
in 1930, and $11.42 in 1918. 

Earnings of general departments, or 
compensation for services rendered by 
State officials, represented 3.5 per cent of 
the total revenue for 1931, 4.2 per cent 
for 1930, and 8.2 per cent for 1918. 

Business and nonbusiness licenses con- 
stituted 21.6 per cent of the total revenue 
for 1931, 21.6 per cent for 1930, and 5.3 
per cent for 1918. 

Receipts from business licenses consist 


by Mrs. Ana Frohmiller, State Auditor. 


Town to Vote Aid _ | 
‘Or Lose Autonomy 


Massathusetts Warns  Select- 
men to Provide Relief 


Under Welfare Law 


Boston, Mass., Aug. 25. 

Official notice has been sent by Theo- 
doré N. Waddell, director of the State 
Division of Accounts, Department of Tax- 
ation and Corporations, to the board of 
sélectmen of thé town of Clinton that they 
must provide relief undér the public wel- 
faré law or lose the right of local self- 
governmént. 

“Undoubtedly,” the notice said, “if the 
voters refuse to act now they must expect 
that their right of local government will 
be taken from them if they fail to pro- 
vide for those in actual nééd, aS required 
by the laws of the Commonwealth.” 

Five special town meetings have been 
called since the last annual séssion and| 
at two of these the voters refused to ap- 
propriate relief funds. The selectmen had 
appealed to Director Waddell, stating that 
they had almost exhausted their patience 
in calling special towh meetings. 


Value of Lace Goods. 
Produced in America 
Falls in Two Years 


Decline of More Than 38 Per 
Cent Shown in Census 
Figures Declared Partly 
Due to Lower Prices 


. 


Lace goods produced in the United 
States in 1931 were valued at $17,086,000, 
or 38.8 per cent below the total produc- 
tion of 1829, according to preliminary 
Statistics made public, Aug. 25, by the 
Bureau of the Census and based on the 
biennial cativass of manufacturers. 

The 1931 total included the following: 
Nottingham lace curtains, 4,517,850 pairs; 
Nottingham lace curtain nets, 6,282,393 
lineal yards; lever lacés, 7,018,418 square 
yards, and edgings, insertions, galoons and 
flouncings, having a total value of $2,520,- 
000. Additional information was suppled 
orally at the Department of Commerce: 

While the volume of lacé goods pro- 
duced in 1931 was reported as somewhat 
less than in 1929, the last preceding census 
year, the decline in total] value Was pro-| 
portionately greater because of the down-/ 
ward trend in prices that obtained 
throughout the two-year period. 


Costs ef Raw Material 


This price factor also figured in the ag- 
gregate of increase added by manufactures 
of raw. products. For 1931, manufacturing 
processes increased the value of the mate- 
rial by $13,039,000, while in 1929, the ad- 
dition in value as a result of manufac- 
ture was $19,123,000. The cost of the raw 
material used in 1931, therefore, was only 
about $4,000,000, while the raw material 
cost in 1929 was approximately $8,000,000. 

The number of plants in operation last 
year was 42, which was the same as in 
1929, and they employed 6,043 workers, or 
811 fewer than than were on the pay rolis 
during 1929. Pay rolls were less last year 
by 18 per cent than in 1929, the totals 
being $6,289,000 and $7,670,000, respectively, | 


Relief Gifts of Cotton Cloth 
Announced by Red Cross 


Shipments of Red Cross cotton cloth, it 
was announced at the headquarters of the 
American Red Cross, were approved, Aug. 
25, for the following: Hazen, Ark.; Bur- 
lington, Saguache, Colo.; Hillsboro, Litch- 
field, Ill.; Newton, Iowa; Atchison, Hia- 
watha, Olathe, Kans.; Fulton, Mo. 

Additional information made available 
follows: 

The cloth is from cotton voted the Red 
Cross by Congress for clothing for the 
needy. Yard goods in prints and shirt- 
ing, for garments for women, men and 
children, have been sent 87 cities thus far 
to be made up by volunteer sewing units. 
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Reduction Urged 
In Judiciary and 
Legislative Cost 


New York Attorney General 
Says Voluntary Action Is 
Necessary If Expenditure 
Is to Be Decreased 


; Albany, N. Y., Aug. 25. 

Only by voluntary action of the Jtidi- 
Glary atid the Legislature can: thére be 
any reduction in the $1,600,000 by which 
their costs have increased during: the last 
10 years, inasmuch as thése brafichés of 


the State Government are independent of 
executive budgetary control, declared. At- 
torney General John J. Bennett Jr. in a 
radio address delivered Aug. 25 over Sta- 
tion WGY. 


Increases of annual cost, it was indi- 


'catéd, amounted to $500,000 in the Legis- 


lature, $1,100,000 in the Judiciaty, and 

$500,000 in the Department of Law dur- 

ing the 10 years since 1922. 
Constitutional Charges 

Amendment of the Constitution. in 1927, 
increasing the compensation of the Lieu- 
tenant Governor and the Members ‘of the 
Legislature was said to account for $200,000 
of the increase in annual cost. 

Of the remaining $300,000 growth ih 
legislative expense, the Attorney General 
attributed $200,000 to increased personal 
service items, mainly increases in com- 
pensation of employes rather than in- 
creases in the number of employés, and 
$100,000 to maintenance and operation, 
such as travel, printing, thé expenses of 
sietial commissions and the drafting of 
bills. 

Nine-tenths of thé $1,000,000 increase in 
costs of the judiciary was due to intreases 
in the Salaries of judgés of the Court 6f 
Appeals, Appellate Division; the Supreme 
ot and the Court of Claitns, it was 
said. 

“On the increased basis, the salaries of 
judges paid by the State now +h from 
$22,000 a year in the Court 6f Appéals 
to $15,000 in the Supremé Court, and 
$10,000 in the Court of Claims,” the At- 
torney General explained. 

New Judgeships Created 

“Furthermore, the Legislature since 
1922 has authorized 17 Suprémeé Court 
judgeships in addition to the 107 of 10 
years ago. The Salaries of thesé new 
judges add $255,000 to the yearly budget. 
Considering’ these items of costs, and at, 
the same time bearing in mind. that it is 
essential to attract to the bench men of 
the highest type, should the State save 
all or part of $955,000 by returning the 
number and compensation of judges to 
the standards of 1922 or some interme- 
diate level?” 

Augmented expense allowances for Su- 


|preme Court judges, and miscellaneous - 


items of operation and maintenance, Mf, 

Bennett said, accounted for the remain- 

ing $140,000 of the increase in judiciary 

costs from slightly more than $2,000,000 

in 1922 to more than $3,000,000 in 1931. 
Cost of Department of Law 


Turning to the Department of Law which 
is under his personal jurisdiction, the At- 
torney General traced the reasons why its 
costs have grown to $1,178,000 in 1931, 
some $500,000 more than they were in 
1922. The addition of new duties, it wads 
stated, has been a major factor of costs 
increase over the last decade. “Nearly 
one-half of the $500,000 increase of annual 
costs is due to the enactment of the Mar- 
tin Act, the so-called ‘blue sky’ law, in- 
tended to prevent the issuance and sale 
of fraudulent and worthless securities.” 

Of the remaining increase of $270,000 
in the Department of Law, some $70,000 
has been due, the Attorney General said, 
to the enlargement of the work of the 
Bureau to enforce labor laws, and $200,- 


| 000 to items largely controlled by circum- 


stances beyond the jurisdiction of admin- 
istrative and legislative officials. In that 
connection, he referred especially to the 
cost of employing special talent to assist 
the State in special litigation which arises 
from time to time, such as the water power, 
telephone and gas rate cases. 
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chiefly of taxes exacted from insurance 
and other incorparated companies and 
of sales tax on gasoline, while those from 
nonbusiness licenses comprise chiefly 
taxes on motor vehicles and amounts paid 
for hunting and fishing privileges. The 
sales tax on gasoline amounted to §$1,- 
878,150 in 1931 and $1,662,739 in 1930, an 
increase of 13 per cent. 

The total funded or fixed debt outstand- 
ing June 30, 1931, was $301,157. 

The net indebtedness (funded or fixed 
debt less sinking fund assets) was $269,- 
539, or $0.61 per capita. In 1930 the per 
capita net debt was $0.68. The contingent 
debt is not included in the net debt of 
the State. This contingent debt repre- 
sents the territorial debt of the counties 
and cities assumed by the State on its 
admission to statehood. 


jand chronic, cases, “isolation” hospitals| ployment relief, it has just been deci The assessed valuation of property in 
pling and testing. The cooperation of the|for particular diseases, and “institutional”| by a legislative quaaotier — a 


hospitals attached té schools, prisons,| 


Arizona subject to ad valorem taxation 


Federal grants of funds for relief will|was $718,579,181; the amount of State 


taxes levied was $5,830,021; and the per 
capita levy, $13.22. In 1930 the per capita 


Governor Emmerson will issue a formal|levy was $15.31 and in 1928, $14.01—(Is- 
superintendent of nursesicall soon, the committee announced. 


sued by the Bureau of, the Census.) 
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Quality of Radio 
Broadeasts Holds 
Public Interest 


Increase in Nunibers of Lis- 
teners Encourages Indus- 
try to Greater Efforts to 
Give Satisfaction 


Although the “novelty” of radio broad- 
casting has admittedly worn off, broad- 
casters generally are presenting such ex- 
cellent programs that the number of radio 
listeners increases daily, according to rec- 
ords of the Federal Radio Commission, 
just made public. 

Additional information made available | 
follows: | 


Interest in radio on the part of the 
general public shows no abatement. The 
American system of broadcasting with all 
its defects, appears to us to be the best 
yet devised. The army of listeners in- 
creases daily. 

Those engaged in the broadcasting busi- 
ness are most optimistic. They are con- 
stantly seeking to expand, operators of 
local stations desire regional assignments, 
those with regionals desire cleared chan- 
nels, and those on cleared channels desire 
maximum power. 


Situation Called Healthful 


While those ambitious souls add much to 
our worries and perplexities, it is a health- 
ful situation. 

The majority of broadcasters in this 
country are doing a magnificant job. It is 
an “off night” if there is not a $100,000 
performance on the air. We hear a $5.50 
show every evening in our homes without 
any effort on our part. 

Radio broadcasting is one of the great- 
est contributions ever made by Divine 
Providence and man’s ingenuity to our 
home-loving people. It provides high- 
class entertainment, reliable information 
on all live topics, eliminates provincialism 
and sectionalism, and cements our people 
into a mighty phalanx—imbued with rare 
patriotism and nafionalism. 

Although our broadcasters are “way out 
front” in the matter of providing interest- 
ing, instructive, educational, and helpful 
programs, there is still room for improve- 
ment and expansion. : 


Transmission Standards 


To make the most of the radio facilities 
at our disposal, there must be absolute 
cooperation between manufacturers, broad- 
casters, and the Government. A perfect 
allocation and the use of ultra modern 
transmitters is useless unless receiving sets 
are equally modern and properly installed. 
Consequently the Federal Radio Commis- 
sion must intelligently direct radio traffic 
by making scientific allocations. The 
Commission has not only required broad- 
casters to install the most modern equip- 
ment on the market, but at least on one 
occasion ordered the installation of equip- 
ment that had to be designed and manu- 
factured. Of course ample time was al- 
lowed. 

Few persons appreciate the efficiency 
of the ultra-modern transmitting equip- 
ment now being installed. Modern re- 
ceiving sets are not as selective as trans- 
mitters are accurate. In requiring such 
efficient transmitting equipment, the Com- 
mission considers public interest as para- 
mount. Frequencies must be used to ca- 
pacity consistent with the requirements ; 
of the listeners and good engineering prac- 
tice. 





Meeting Public Demand 


Broadcasters must know and under- 
stand their listeners and present programs 
which appeal to them. It should be com- 
paratively easy for a broadcaster to feel 
the pulse of his audience. As you know 
the American people are not slow in mak- 
ing known, in various forms their likes 
and dislikes. Broadcasters must know that 
the majority of their listeners are right, 
and if the mail, telephone calls, and com- 
ments indicate public disapproval of any 
particular program it should be taken 
off the air. Only in this way can the 
public be served and good will developed 
and maintained. 

Broadcasters are showing a fine spirit 
of cooperation with the Commission in its 
effort to render the listening public the 
best possible service. A concrete example 
is the fact that the vast majoirty of sta- 
tions have installed the necessary equip- 
ment to keep within 50 cycles of their 
assigned frequency consistent with a Com- 
mission order which went into effect June 
22, 1932. 


Adverse Eff ect Seen 
In Cuban Radio Tax 


Reduction in Profits of Dealers 
Is Predicted 


New Cuban radio taxes which cover all 
types of receiving sets are expected to re- 
duce the already small profits of radio 
dealers in the Republic, according to ad- 
vices to the Commerce Department from 


its Havana office. The former tax on 
radios, it.is pointed out, covered only those 
with nine tubes or over and therefore 
affected comparatively few owners. 

Under the new law graduated taxes 
based on the number of tubes range from 
$3 to $10 annually. While these taxes ap- 
pear to »e nominal and are presumed to 
be paid by the owner, dealers believe that 
in most cases they will have to be ab- 
sorbed by them, at least for the first year. 
This was the situation, it is pointed out, 
which resul*ed after the imposition of the 
5 per. cent luxury sales taxes several 
months ago. 

It is also believed in the trade that the 
new taxes will result in the return of a 
considerable proportion of sets now in 
possession of installment buyers who will 
not want to pay additional levies. Some 
criticism has been heard, the report de- 
clares, of the method in which the sched- 
ule has been applied. It is pointed out 
that sets that use five or six tubes but 
that retail for $250 or more wiil be as- 
sessed less than the more modern cheap 
sets which are using over eight tubes.— 
(Department of Commerce.) 


Virginia Health Department 
To Combat Tuberculosis 


Richmond, Va., Aug. 25. 
Announcement has been made At the 
offices of the State Health Department 
that an extensive program of public health 
service, having as its objective the early 
diagnosis and treatment of tuberculosis 
cases occurring in Virginia counties, is be- 
ing mapped out under the general super- 
vision of Dr. I. C. Riggin, director of rural 
health work. 
clinics will be held in every Virginia | 
county.during the coming year, 


President Is Told 
Of Business Upturn 


Conditions Improving in North- 
west, Says Member of 
Industrial Committee 


Otto H. Falk of Milwaukee, chairman 
of the board of the Allis Chalmers Com- 
pany and member of the business and 
industrial committee of his Federal reserve 
district, told President Hoover at the 
White House on Aug. 25 that business 
conditions in the Northwest were im- 
proving. 

“I told the President that the feeling 
in the Northwest is much better than it 
has been. On the whole we feel we are 
gradually getting under way and look for 
better things this Fall. However, the im- 
provement is going to be gradual.” 

Mr. Falk will attend the conference on 
Aug. 26 of the members of the various 
business and industrial committees which 
will be addressed by President Hoover. 


Stock Transfer Tax 
Paid Upon Option to 
Buy Shares Clarified 


Levy Not to Be Imposed on 
Actual Transfer of Option, 
Revenue Bureau Says in 
Informal Ruling 


[Continued from Page 1.] 
is an agreement to sell, and is taxable, 
but a transfer of a certificate of stock pur- 
suant to the “call” is not taxable, being 
only a fulfillment of the original e#gree- 
ment. 
No Levy on Transfer 

Provided the tax imposed by Schedule 
A-3, Title VIII of the Revenue Act of 
1926, as amended by section 723 of the 
Revenue Act of 1932, was paid upon the 
options granted, no tax is incurred upon 
the transfer of the option from “A” to 
“B,” neither will the delivery of the stock 
to “B” upon exercise of the option be tax- 
able, but the seller should execute and 
attach to the certificate of stock his cer- 
tificate in the following form: 

“We hereby certify that the transfer of 
— shares of the within stock to — has 
been made pursuant to a ‘call,” and that 
the Federal stock transfer stamps for the 
transaction are affixed to such ‘call,’ 
which is in our possession.” 


Nebraska to Protect 
Railroad Shipments 


Governor Also Advises Carriers 
To Notify Federal Authorities 


Lincoln, Nebr., Aug. 25. 


Governor Bryan has notified county 
sheriffs to swear in extra deputies and not 
permit interference with railroad ship- 
ments in the “farmers’ striké.” At the 
same time, in reply to a railroad offitial’s 


Japanese Troops 
Disperse Chinese 


Menaeing Ashiho 


Protection of Community in | 
Vicinity of Harbin Then 
Turned Over to Man- 
churuo Forces 


A detailed report on the military situa- 
tion between Japanese troops and Chinese 
irregulars was received by the Department 
ef State, Aug. 25, from the American 
Consul General in Harbin, George C. 
Hanson. 

The Department’s announcement follows 
in full text: 

The American Consul General at Har- 
bin, George C. Hanson, has reported to 
the Department of State that, upon ar- 
rival at Ashiho, on Aug. 22, of 100 Japa- 
nese troops the armed Chinese concen- 
trated near there dispersed. Some of the 
Japanese troops weer ordered back to 
Harbin, leaving the protection of Ashiho 
to Manehukuo forces. 

General Murai Relieved 

Consul General Hanson also reported 
that Gen. Murai, in charge of Japanese 
troops at Imienpo, has left for Japan, be- 
ing succeeded by Gen. Sonobi. 

The Japanese military mission has con- 
firmed press reports of the death of Gen. 





Kuo Shao Lin, the alleged successor to 
Gen, Ma, on Aug. 13, from Japanese air- 
plane bombing, but ‘declines to give any 
positive statement that Gen. Ma is dead. 
Raids Ascribed to Isolated Troops 
The Japanese military mission is in- 
clined to believe that recent raids on the 
lower Sungari were made by an isolated 
detachment of Chinese troops, but re- 
marked that the leaders of the old Kirin 
troops have ordered —* supplies to be 
ipped from Tientsin. 
aS Hanson also reported that the flood 
and cholera situation at Harbin remained 
unchanged. 


Merchant Marine 
Suffers Relatively 
Small Reductions 


Loss of Tonnage Lowest in 
1931 Than for Any Y¢ar 
Since 1923, Says Com- 


merce Department 





The tonnage of the American Merchant ; 
Marine showed the smallest decline in 
1931 of any year since 1923, according to 
a Department of Commerce statement 
Aug. 25. 

The 0.43 per cent reduction amounted 
to 69.601 tons last year, compared with a 
decrease of 159,469 tons, or nearly 1 per 
cent the year befote. A total of 272 ves- 
sels of 68,476 tons was lost on the high 
seas last year, an increase over 1930. 

The statement follows in full text: 

The decrease in the size of the Ameri- 


complaint of interference, both in Iowa}can merchant marine in the fiscal year 
and Nebraska, the Governor suggested|ended June 30, 1932, was smaller than in 
that the railroad notify Federal authori-|any year since 1923, according to infor- 


ties. 

At the Governor’s office it was stated that 
the farmers’ strike agaist the movement 
of milk and farm products to market ap- 
peared to be most on the Iowa side of 
the Missouri River near Council Bluffs 
and Sioux City, Iowa, and Omaha, Nebr. 

By direction of the Governor, his 
secretary sent the following telegram in 
reply to a message from Wymer Dressler, 
attorney for the Chicago, St. Paul Min- 
neapolis & Omaha Railroad. 

“Your telegram to Governor Bryan rel- 
ative to interference with train ship- 
ments was relayed'to him. He suggested 
that you immediately notify Federal 
authorities of interference with inter- 
state shipments and that he was having 
county sheriffs notified that they must 
swear in extra deputies as needed and 
not to permit railroad shipments to be 
blocked or interfered with.” 


Unemployed in Canada 
Taking Up Gold Mining 

Placer gold mining, as a means of live- 
lihood, is being taken up by many of 
the unemployed in the Province of Al- 
berta, Canada, according to a _ report 
from Consul Harold M. Collins, Edmon- 
on. 

It is estimated that about 100 men, 
using primitive methods, are working the 
gravel of the Saskatchewan River along 
a 10 mile stretch near the city of Ed- 
monton, Alberta, the report states. The 
huts and tents of these placer miners 
lined along the river bank, have become 
a conspicuous part of the scenery in the 
section it is stated. 

Daily earnings reported by the miners 
range frém about 50 cents to $3 per day the 
report states. No production figures of 
the takings have been compiled but jew- 
elers and bankers of the city report that 
gold offerings by the amateur miners are 
assuming considerable importance.—(De- 
partment of Commerce.) 


Consumers Initiate 
Simplified Practice 


Agreement Reached on Packag- 
ing of Electric Railway Motors 


One of the few consumer-called confer- 
ences on simplified practices for industry 
was held recently at the Bureau of Stand- 
ards, when a “convention discussed the 
subject of packaging of electric railway 
motor and controller parts, according to 
announcement Aug. 25. 

Representatives of the railway industry, 
as well as manufacturers of motors and 
controllers, and others interested, were in 
attendance at the conference called at the 
request of a committee of the American 
Electric Railway Association, it was stated. 

This committee had developed a simpli- 
fied practice recommendation based on 
the practice of the consumers as repre- 
sented by electric railway operating com- 
panies. It was adopted by the conference 
with minor modifications, not affecting 
important details of the recommendation. 

A standing committee was appointed to 
keep the recommendation abreast of de- 
velopments in the industry. It will be- 
come effective Jan. 1, 1932. 

A simplified practice recommendation 
on the packaging of electric railway bonds 
and bond terminals was also considered 
and approved, subject to such changes as 


Under the proposed plan, , might be necessary to make it more effec- | 


tive, it was reported.—(Department of 
Commerce.) : 


mation made public, today, by Arthur J. 
Tyrer, Assistant Director of the Bureau 
of Navigation and Steamboat Inspection. 


Loss is Relatively Small 

The net decrease was 315 vessels of 69,- 
601 gross tons, or 0.43 per cent, as com- 
pared with an increase of 257 vessels but a 
decrease of 159,469 tons in the previous 
year. This was a decline of 0.99 per 
cent. 

In the past year there was a decrease 
of 114 in the number of steam vessels, 
but the tonnage of this classification in- 
creased by 24,548 tons. There was a gain 
of 102 vessels and 15,258 in the gas class, 
but a decrease of 105 sailing vessels and 
48,180 tons; 27 canal boats and 3,246 tons, 
and 171 barges and 57,981 gross tons in 
the respective classifications. 


Shipping Lost at Sea 

In the past fiscal year, vessels foundered, 
stranded, destroyed by collision, burned 
or abandoned on the high seas included 
43 steam vessels of 32,634 tons, 184 gas 
vessels of 6,829 gross tons; 16 sail of 11,654 
tons and 29 barges of 17,359 tons, a total 
of 272 vesséls of 68,476 gross tons, as com- 
pared with 235 vessels of 55,108 gross tons | 
in the previous year. | 

In the past fiscal year, vessels scrapped 
and dismantled as unfit for further serv- 
ice included 107 steam vessels of 179,131 
tons; 223 gas of 4,064 tons; 53 sail of 
7,209 tons, 13 canal boats of 1,651 tons, 
and 90 barges of 21,028 tons or a total of 
486 vessels of 113,137 gross tons, as com- 
pared with 700 vessels of 434,034 gross tons 
in the 1931 fiscal year. | 

Ships forfeited to the Federal Govern- 
ment for violation of law in 1932 included 
one steam vessel of 1,985 gross tons and 
15 gas vessels of 355 gross tons, a total 
of 16 vessels of 2,340 gross tons, as com- 
pared with 15 vesels of 447 gross tons in 
the previous year. No merchant vessels 
were seized by foreign government in the 
past year, although in 1931 there were 
three vessels of 144 gross tons removed 
from the American merchant marine in 
this manner. 

Ships built in the United States in the 











past year which came under the merchant 
marine classification included 31 steam 
vessels of 138,712 tons, 492 gas of 25,908 
tons, two sail of 18 tons, and 197 barges 
of 48,254 tons, or a total of 722 vessels 
of 212,892 gross tons, as compared with 
1,302 vessels of 386,906 gross tons in the 
previous year. 

In the past fiscal year, 17 vessels of 
| 14,072 gross tons were sold to aliens, as 
|compared with 32 vessels of 40,822 gross 
tons in the previous year. In the same 
period, six foreign built vessels of 17,520 
gross tons came under American registry 
as compared with three vessels of 130) 
tons the previous year. 


Attempt Is Made to Burn 
Our Consulate in Spain| 


An attempt to burn the American con- 
sulate at Seville, Spain, was made by un- 
identified persons, Aug. 23, the Department 
of State announced. The announcement 
follows in full text: 

The American Consul at Seville, Spain, 
Richard Ford, has reported tothe Depart- 
ment of State that, at 9 o’clock last night, 
various persons unknown attempted to 
burn the consulate building by throwing a| 
quantity of gasoline through a window) 
jinto the archives room and then igniting it. 

The fire was extinguished by the em- 
ployes of the consulate after a minor loss 
including the destructior of shutters and) 
ground floor and basement windows. The} 
motive unknown. The police have now 
| furnished an adequa‘e guard for the con- 


sulate building. 








i 


nts bales.—(Department of Agriculture.) 


‘South African Exports 


|for the year ended July 2, 1932, according 


;}exports fer 


Twelve Districts of Federal Home Loan Bank System 


Districts Arranged for Regional Banks 
Under Federal Home Loan Bank System) 


The Federal Home Loan Bank Board 
has arranged the districts for regional) 
banks and has expressed the hope that 
the new system of Federal aid for home 
owners will be functioning by Oct. 15. It) 
will start with total capital for all dis- 
tricts of $134,000,000, divided as shown 
below. The accompanying map gives the, 
outlines of each of the 12 districts, the 
maximum number allowed to be created | 
by the Home Loan Act. The make-up of 
the districts, together with the capital | 
assigned each and the total of mortgages 
held, follows: 

No. 1—Maine, Vermont, New Hampshire, | 
Massachusetts, Rhode Island, and Con- 
necticut; capital, $12,500,000, mortgages of 
all kinds, $3,600,000,000. 

No. 2, New York, New Jersey, Puerto} 
Rico, and Virgin Islands; capital, $20,- 
000,000, mortgages of all kinds, $9,500,- 
000,000. 

No. 3—Delaware, Pennsylvania, and 
West Virginia; capital, $12,500,000, mort- 
gages of all kinds, $1,600,000,000. 

No. 4—Maryland, Virginia, North Caro- 
lina, South Carolina, Georgia, Florida, 
Alabama, and the District of Columbia; | 
capital, $10,000,000, eligible mortgages, | 
$520,000,000,. 

No. 5—Ohio, Kentucky, and Tennessee; | 








Japanese Negotiator 


On Attacked Train: 


Chinese Soldiers Fire Upon 
Coaches, Cable States 


A Japanese armored train carrying a 
Japanese negotiator for the return of 
Major Ishimoto, held captive by the Chi- 
nese, was attacked by Chinese troops Aug. 
19, according to a cable received by the 
Department of State Aug. 24. The Depart- 
ment’s announcement follows in full text: 

The American Consul General at Muk- 
den, Myrl S. Myers, has reported to the 
Department of State that a foreign pas- 
senger reported that on Aug. 19 about two 
hundred armed Chinese at Paichipu on the 
Fengtien-Shanaikwan Railway rushed 
from cover and fired several volleys at 
short range into a north-bound passenger 
train, killing two persons. They escaped 
before the guards could take effective| 
measures. Due to the frequency of such} 
attacks, travel on this line is considered | 
to be unsafe at the present time. 

All services are suspended on the Muk- 
den-Hailung Railway and armed Chinese 
occupy the station towns, Yinghan and 
Shantou. The Chinese menace to Fushun, 
Anshan and Liaoyang is regarded as seri- 
ous. According to official sources there 
have been three attacks on the South 
Manchurian Railway south of Mukden| 
since Aug. 20. 

According to a press report, a Japanese 
armored train carrying to Nanling, in| 
Jehol Province, Special Service Officer 
Yoshioka for the purpose of negotiations | 
with the Jehol commander in regard to 
the Ishimoto case was attacked by two} 
hundred Jehol soldiers near that point 
on Aug. 19. These soldiers were dispersed 
and the town was occupied by the Japanese 
but was evacuated the next morning when | 
the Japanese retired to the border. The 
local Japanes official quarter confirms 
this report, but minimizes its importance. 


Chinese Cotton Output 


To Exceed Last Year’s 


Present conditions indicate a 1932 Chi- | 
nese cotton crop considerably larger than 
1931, according to a radiogram from Ag- 
ricultural Commissioner C. L. Dawson at 
Shanghai. Crop conditions apparently 
are good in most of the important cotton- 
producing areas. Stocks of American raw | 
cotton are considered rather heavy but 
stocks of other growths are light. 

Chinese-owned cotton mftls are operat- 
ing at about 80 per cent of capacity ow- 
ing to hot weather, while Japanese-owned 
mills have curtailed to about 60 per cent 
in view of the difficulties encountered in | 
disposing of yarn profitably. Chinese 
yarn, however, is moving out at a good 
rate and most mills are sold well forward. 
The piece goods market remains dull, 
with very little business being done. Con- 
sumption of American cotton for the year | 
ending Sept. 30 next is still placed at 860,- 
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|PRESIDENT'S DAY 


capital $15,000,000, mortgages of all kinds, | At the Executive Offices 
$1,250,000,000. Aug. 25, 1932 


No. 6—Michigan, and Indiana; capital. 
$8,000,000, mortgages of all kinds, $575,- 9 a. m.—Walter F. Brown, Postmaster 
General, called to discuss postal matters. 


000,000. 
11:30 a. m.—William N. Doak, Secre- 


No. 7—Wisconsin, and Illinois, capital, 
$15,000,000, mortgages of all kin@s, $825,- 
000,000. 

No. 8—North Dakota, South Dakota, | 
Minnesota, Iowa, and Missouri; capital, 
$7,500,000, mortgages of all kinds, $350,-) 
000,000. 

No. 9—Arkansas, Mississippi, Louisiana, | 
and New Mexico; capital, $10,-| 
000,000, mortgages of all kinds, $340,000,- | 
000. 


ston and G. W. Laughlin, president and 
national legislative representative, re- 
spectively, of the Brotherhood of Loco- 
motive Engineefs, who discussed‘a per- 
sonal matter. 

12:15 p. m—Otto H. Falk, of Mil- 
waukee, Wis., chairman of the board 
of the Allis Chalmers Company, called 


apa eiliti aii al as | to discuss business conditions. 

0. Nebraska, Kansas, Oklahoma 12:30 p. m.—F. D. G. Osborne, Charge 

and Colorado; $7,500,000, mortgages of all) d’Affaires of the British Embassy, called 

= ae iia ik | ~ present Stanley Melbourne Bruce, 
. 11—Montana, Washington, Oregon,| former Prime Minister of Australia, 

Iraho, Utah and Woyming and Alaska: | so tem 


| H. G. Osborne, Minister of Trade and 
7 ne. mortgages of all kinds,| Customs of Australia, who discussed the 


recent Imperial Economic Confe 
No. 12— California, Nevada, and Ari-| mre 


“k 7 ms at Ottawa. 

zona, an awaii; capital, $10,000,000,) 12:45 p. m—A commit! 

mortgages of all kinds, $650,000,000. Vieginiess, headed by Ephraim . hr 
The minimum capital for each bank is| gan, former Governor of West Virginia 

fixed by law to be $5,000,000, but the| called to invite the President and Mrs. 

Board in determining the capital with Hoover to attend home-coming cere- 

which the banks shall start operation de-| monies at Berkley Springs, W. Va., Sept 

cided the total of mortgages held in each] 1 to 5. pT ee 

regional district was sufficient to war- . 

rant the capital assigned as indicated. ae  Sncttig : a ee. eH 

The banks may discount their member in-| giscuss bud et m ‘te tiie alias 

stitiution’s real estate mortgages on prop- . ae. 

erty valued at $20,000 or less. There are, _ Remainder of day.—Engaged with sec- 

ne statistics, however, segregating mort-| Tet@rial staff and in answering corre- 

gages eligible for discount and those not spondence. 

eligible so the Board employed the figures 

covering the total real estate mortgages 

held in each district in arranging the 

|component parts of each area. 





Japanese Beetle Control 


Air Mail Advance 


tary of Labor, called to present A. John- | 


Tested in Virginia Town 
Richmond, Va., Aug. 25. 


‘Swedish Pulp Strike 
Ended by Mediation 


The State Department of Agriculture 
reports that extensive experiments in Jap- 
| anese beetle control at Cape Charles, Va., 
have yielded gratifying results. That 
town was moderately infested in 1931, ac- 
| cording to the report, 1,782 beetles having 
been captured in traps during last Sum- 
; mer. As the town was favorably situated 
| industry, which started in February this|for an experimental attack, practically 
year, and affected about 15,000 workers, | every square yard of ground was treated 
was settled recently, through acceptance | with arsenate of lead this Summer. This 
|of the new wage proposal made by the) treatment is believed to have killed the 
Government Mediation Commission, and | larvae of many beetle, as only 1,652 beetles 
work will be resumed in all the Swedish | have been trapp-d there this Summer in 
wood pulp mills as soon as possible, ac- | the same traps, it was stated. 
cording to a report to the Commerce De- - 


partment from Trade Commissioner Basil 
D. Dahl, Stockholm. 


A general wage reduction of 7 per cent 
both in piecework rates and hourly rates 
was included in the new contract. Some 
of the minor changes made are in favor 
of the employers. It was feared that the 
= at one time would lead to serious 
events. 


Initial efforts at mediation were unsuc- 
cessful, and, on Feb. 18, the employers 
put into effect a 6 per cent wage cut in 
hourly wages and 12 per cent in piece- 
work rates. Workers immediately called 
for strikes in eight of the largest mills 
producing pulp for export. After unsuc- 
cessful governmental mediation, the strike 
was extended to take in all those mills 
producing for export. 

Each of the previous proposals made by 
the Mediating Commission which were re- 
jected by the workers was more favorable 
to the latter than the proposal just ac- 
cepted. The new wage agreement expires 
Dec. 31, 1932, it was stated.— (Department 
of Commerce.) 


Agreement Less Favorable Than 
Terms Offered by Employers 


The strike in the Swedish wood pulp 





cations of the industries 
Advance Is Continued 


By Wholesale Prices 


Gains Reported in All but Two 
Major Commodity Groups 


described in 


[Continued from Page 1.] 
Of the list of 111 important commodities, 
38 were higher on Aug. than on May 
28, and 14 of these were"35 to 66 per cent 
higher. 

According to cable advices from Paris, 
wholesale prices in France rose 1.2 per 
cent from June to July, the first advance 
since last February. 

The Bureau of Labor Statistics index 
number of wholesale prices for the week 
ended Aug. 20 stands at 65.4 as compared 


new series on 
with 65.2 for the week ended Aug. 13, 


|This index number, which includes 784 





Of Wool Are Increased | 


Exports of grease wool from the Union | 
of South Africa totaled 290,550,000 pounds | 


to Agricultural Attache C. C. Taylor at 
Pretoria. The corresponding 1930-31 fig- 
ure was 267,814,000 pounds. Scoured wool 
1931-32 reached 5,019,000) 
pounds against 4,956,000 pounds a year 
earlier. The United States is credited with 
taking 1,972,000 pounds of grease in| 
1931-32 against 2,841,000 pounds in the| 
preceding year. The 84,101,000 pounds 
sent to the United Kingdom in the year 
just closed represented only a slight in- | 
crease over 1930-31 figures. The outstand- 
ing increase for 1931-32 appears in exports | 
to the European continent at 189,671,000 | 
pounds of grease wool, against 110,599,000 
pounds for 1930-31— (Department of 
Commerce.) 





commodities or price series, weighted ac- 
cording to the importance of each article 
and based on the average prices in 1926 as 
100, shows that an increase of three-tenths 
of 1 per cent has taken place in the gen- 
eral average of all commodities for the 
week of Aug. 20, when compared with the 
week ended Aug. 13. 

The accompanying statement shows the 
index numbers of groupr of commodities 
a eg ended July 23, 30, and Aug. 


July 
30 
64.7 
48.4 
61.5 


Au 

1 
65.2 
49.4 
62.5 


70.2 
53.0 
72.9 


79.4 
69.4 
73.4 


74.9 
64.7 


. Aug. 
2 
65.4 
49.9 
61.8 


70.6 


at al 

All commodities 64.8 

Farm products 

Foods 

Hides and 
products 

Textile products.... 

Fuel and lighting... 

Metals and metal 
‘products 

Building materials. . 

Chemicals and drugs 

Housefurnishing 


Educational 


69.3 
52.3 
72.8 


79.1 
69.5 
73.2 


75.0 
64.5 


53. 
72: 
80. 
69. 
73.5 | 
74.9 | 
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Is Reviewed in — 
Postal Records - 


Years 1926 and 1927 Shown 


To Have Been Significant 
For Development of Size 
And Speed of Planes 


The years 1926 and 1927 were significant 
in the development of the air mail, for 
during this period came five ' changes 
which advanced air mail beyond what it 
had ever been, according to records of 
the Post Office Department, made public 
Aug. 25. 

The following additional information 
was made available: 


In view of the steady increase in mail 


‘loads, augmented by the establishment of 


several contract feeder routes in the early 
part of the year 1926, it became apparent 
to the Department that a plane carrying 
a much larger load than the DeHaviland 
was necessary. Competition among vari- 
ous aircraft manufacturers was invited 
and as a final result 51 Douglas mail 
planes were purchased, deliveries starting 
in the month of May, 1926. These new 
planes were capable of carrying more than 
twice the load carried by the DeHaviland, 
and also had considerable more speed. 
Load and Speed Increased 

As a matter of fact, trips between cer- 
tain points were made at the rate of 150 
to 160 or more miles per hour, but these 
were quite infrequent, however, and only 
when a stiff tail wind was in evidence. 
The record mail trip between Chicago and 
New York City was made on Dec. 16, 1926, 
at the rate of 167.5 miles per hour. The 
fastest mail trip on record was made on 
Jan. 30, 1927, between Chicago and Cleve- 
land, at the rate of 175.1 miles per hour. 

The greater cruising radius and speed 
of the Douglas planes permitted the dis- 
continuance, except possibly in adverse 
weather conditions, of stops in both direc- 
tions at Bellefonte, Bryan and Rawlins, 
and on eastbound trips at Iowa City, 
North Platte and Rock Springs. An im- 
portant change in the eastbound trans- 
continental schedule was also made pos- 
sible, allowing 1 hour and 15 minutes later 


| departure from the New York termini. 


The new planes were put into use be- 


| tween Salt Lake City and New York City, 


where mail loads were heaviest, the De- 


| Havilands being used from Salt Lake City 


west. The building of DeHaviland planes 
at the repair depot was discontinued on 
July 1, 1926, work of that nature being 
confined from then on to the repairing of 
old DeHavilands and damaged Douglas 
planes. The surplus DeHaviland planes 
released were advertised and sold. 

An important step bearing on the de- 
velopment of air mail traffic was taken by 
the Department on Feb. 1, 1927, when a 
new postage rate of 10 cents per half 
ounce was put into effect, thereby entirely 
doing away with the complicated zoning 
system previously in use on the transcon- 
tinental and contract routes. The new 
flat rate entitled transportation between 
any points in the country, without regard 
to distance, and was a valuable means of 
increasing patronage. 

Awarded Collier Trophy 


| The Air Mail Service was awanled the 
| Collier trophy for the most important 
contributions to the development of aero- 
nautics in the year 1922, on its outstand- 
ing record of safety established, and again 
jin the year 1923, for demonstrating the 
practicability of night flying. The Har- 
mon trophy of the United States, offered 
for the first time in the year 1926, was 
awarded by the International League of 
Aviators to an air mail pilot—because of 
his remarkable record of having flown 
during that year over 718 hours, without 
accident, in all kinds of weather, both 
Winter and Summer, on regularly assigned 
trips, 47 per cent of the time being flown 
at night. It may be stated that in the 





| award of the Harmon trophy the wonder- 
ful day-in and day-out flying record of 


[Continued on Page 6, Column 1.] 
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SILK PARACHUTES 
RAYON STOCKINGS 


A ND hundreds of objects made 
of both materials interchangeably. Many ramifi- 


which produce these two 


products, so similar in some ways and so different 
in others, touching Government activity are 


The Topical Survey 


Written by Government experts, it tells 
what is being done in this field, in the 


SILK AND RAYON 


Beginning August 29 


Department 


The United States Daily 
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ram of Aid 
To Home Owners 


Discussed in Ohio 


Governor’s Committee on 
Tax Delinquencies and 
Mortgage _ Foreclosures 
Considers Legislation 


Columbus, Ohio, Aug. 25. 

Geveral suggestions for helping the 
home owner and the farmer to save his 
property from mortgage foreclosure and 
delinquent tax sale were proposed to Gov- 


ernor George White’s special committee 
on tax delinquencies, mortgages and fore- 
closures at a recent public hearing in the 
hall of the House of Representatives. 

Findings of the committee, to be sub- 
mitted within 10 days to the Governor, 
wili be the basis of emergency legislation 
to be proposed by the Governor to the 
Legislature which he. will call into special | 
session in September. 4 

More than 100 representatives of bank- 
ing and other financial institutions, farm- 
ers, organized labor, mortgagors’ associa- 
tions, and other groups attended the meet- 
ing and more than a score voiced their 
opinions. 

Moratorium Is Suggested 

While several suggestions were made as 
to how the delinquent tax situation might 
be handled, only two concrete suggestions | 
were made on the problem of mortgage 
foreclosures. 

The two foreclosure proposals were a) 
moratorium and establishment of a re- 
demption period during which the mort- | 
gagor might redeem his property. 

Among the proposals for solving the| 
delinquent tax situation were these: 

Issuance of tax lien certificates to be| 
negotiable paper with low interest rate. | 

Abolition of all penalties up to and in-| 
cluding a certain date. 

Payment of current, as well as delin- 
quent, taxes on the installment plan. (A 
scheme recommended recently by the Sen- | 
ate economy committee.) 


Separation of Taxes Urged 
Separation of general and special as- 


/to enjoin the defendant’s operation of its 


}assistants and household, has occupied 


| Action to Enjoin 


Use Prior to Adjacent Owner’s Acquisition of 
Property Held Not to Be Defense 


San Francisco, Calif. 


plaintiff was incapable of ascertainment 
F. W. VowINcKEL 


and that full relief would be accorded to 
plaintiff by the issuance of an injunction 
to the extent hereinafter stated; that any 
former action between the parties did not 
constitute an estoppel against the plaintiff 
inasmuch es the nuisance was continuing 
|in its nature; that the plaintiff was not 
| guilty of laches in bringi the action, 
|nor was the cause of action barred by the 
| statute of limitations. 


Operation of Certain 
|Furnaces Enjoined 
The judgment decreed that the defend- 
}ant be enjoined from operating the four 
factory as a nuisance and for damages. | Southerly kilns and furnaces on the west- 
For more than 40 years prior to the j erly side of its property, and from operat- 
trial of this action the defendant hasj|ing the remaining kilns and furnaces on 
conducted a business of manufacturing | the westerly side of its property and north- 
sewer pipe, tile, pottery and stoneware) erly of said four southerly furnaces un- 
on its property consisting of about 11 acres| jess and until it shall erect between said 
fronting on the north side of Pacific Ave-| northerly furnaces and the property of the 
nue in the city of Alameda. It is con-| njaintiff a substantial fireproof wall or 
ceded that the property of the defendant fence at least 15 feet in height. 
at all times herein was zoned as indus-| Eycept as to the one particular here- 
trial and was within what was considered | i,arter mentioned, the defendant does not 
a partly industrial and partly residential -ontend that the factory as operated does 
section of the city of Alameda. not constitute a nuisance to the plaintiff, 
About seventeen and a half years after but its contention that the findings are 
the commencement of the defendant’s op- unsupported by the evidence is based upon 
erations, the plaintiff purchased the im-| 11. presence in the record of the follow- 
proved residence property consisting of ing undisputed facts: 
about six acres adjoining the defendant's | That the defendant had operated its 
property on the west. On the plaintift’s) sottery and tile factory 17% years before 
mae Mee ves 8 S utif | the plaintiff had purchased and established 
some other buildings to which plaint his heme Gm the sdiciting neeperty; that 
added by a virtual Teosnetayetion Werect tae testeed ane then ny pn aeiien 
involving an investment of from $90.00) which the plaintiff knew, and that the 
eo i ician | Plaintiff must also have known or be pre- 
earn a © 6 een ean the sumed to have known that the business of 
exceptions hereinafter noted, with his = ee none = _ shor 
\its facilities enlarge; that the site selected 
for the factory is and always has been 
an industrial section on the outskirts of 
« Alameda on marshy and filed ground; that 
Operation of Factory it has operated by permission of the 
In November, 1906, when portions of| municipal authorities for nearly a half 
the factory had been reconstructed after! century; 


v. 

N. Craak & Sons. 
California Supreme Court. 
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Appeal from Superior Court of Alameda 
County in action to enjoin operation of 
factory as nuisance and for damages. 
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By THE Court.—This ig an appeal from 
a judgment for the plaintiff in an action 








said property as a residence. 





sessment taxes to permit either to be 


the earthquake of April, 1906, the plaintiff; That on recently filled land immediately 


paid at one time. (Under present law, | brought an action to enjoin the operation | north of the plaintiff's and the defendant’s 
treasurers are not permitted to accept! of the factory. The result of that action | properties has been established the San 


payment of taxes without payment of| 
assessments, and vice versa.) 


was an injunctive order that the defend- 
ant cease operating its kilns and furnaces | 


Francisco Airdrome, where airships are 
continuously causing noise during the day 


Authorization, after short delinquent unless it raise its main chimney to &/and night; that 20 acres of land adjoining 
period to permit any person to pay the | height of at least 150 feet. The defend- | the defendant's property have been ac- 
taxes on real estate and hold the re-|ant since said time has maintained said| quired by the Belt Railroad of Alameda 


ceipts as liens against the property. (This | 
proposal, drafted by The Cleveland Bar| 
Association, is indorsed by The Ohio State | 
Bar Association.) | 

Besides these suggestions for immediate | 
relief, several other suggestions of a gen-| 
eral character for permanent relief of the 
financial quandry of political subdivisions 
and for permanent aid of the farmer, 
were proposed. These included proposals 
by farmers decentralized government, giv- 
ing back to the counties much authority 
which has been taken away by the State; | 
Jonger maturity periods for refunding 
bonds; reenactment of the Pringle-Roberts 
Bond Act; and authority to exchange 
bonds for maturing notes. 


Governor Urges Relief 
Governor White, appearing personally | 
before the committee, said: | 
“I have asked you to study the extent | 
to which the small-home owner and the} 
farmer have been deprived of their homes 
or are in danger of being presently de- 
prived of their homes, either in the city 
or on the farm, by reason of the foreclo- 
sure of mortgages or tax delinquency and 
assessments. 

“In your investigation to determine the 
extent of their loss or danger of loss, you 
will learn much of the causes and may 
be able to suggest some course that can 
be adopted by the State to aid these home 
and land owners everywhere in this State. 

“Your finding of facts and suggestions 
for help will be submitted to the Legis- 
lature which I shall soon convene in ex- 
traordinary session. 

“T have heretofore called upon the law- 
making body of this State to make special 
provisions for the relief of those of our 
citizens who though no fault of their own 
are unable to find employment and are| 
destitute. 

“In this State, so peculiarly blessed by 
Providence, no worthy person need fear 
that he will be forgotten by the State or 
that his loved ones will not be fed. | 


Equities Declared Endangered | 
“The State, however, is very much in-| 
terested that we may continue to have in 
the future, as we have enjoyed in the past, 
the largest possible number of laborers 
and farmers who own and live in~their | 
own homes. This is necessary in order 
to insure the present and future stability 
of the State. | 
“Both the city laborer, who owns his 
own home, and the farmer who lives on 
and cultivates his farm, are engaged in a 
terrific struggle to maintain their position. 
We have a common interest in aiding 
them to the full extent that the State 
may do so to maintain their homes. Tem- 
porary market values of both homes and 
farms have shrunken to such an extent 
that the equity in these homes and farms, 
in many cases representing the savings of 
a lifetime, is endangered of being wiped 
out 
“The problem before you presents many 
difficulties. Our people who have been 
most severely affected by this depression 
have been and are admirably patient. 
Limitations on Aid Cited 


the State can extend during this ab- 
normal period but they must not be de- 
ceived about the limitations that govern- 
mental aid can extend. 

“These abnormal times justify extraor- 
dinary remedies which, however, must al- 
ways be confined to the limitations of 
governmental power and the provisions of 
well-established principles of constitu- 
tional law. 

“I am confident that within these lim- 
itations, our people, if fairly dealt with 
and frankly advised, will courageously 
carry on and continue to exhibit that ad- 
mirable common sense, courage, industry 


and fairness which is a part of the tradi- | 


tion of their forebearers. We have a com- 
mor interest in the well-being of all of 
our citizens, particularly in this large 
. Class of laborers who own their own homes 
and farmers who cultivate and live on 
their own farms. 

‘Unsound and dishonest makeshift 
methods which violate fundamental rules 
are destructive of the presumed bene- 
ficiaries as well as the remainder of the 
State.” 


Await Home Loan Banks 

Director of Commerce Theodore Tange- 
man said building and loan associations 
have not availed themselves of opportu- 
nity to borrow from the Federal Recon- 
struction Finance Corporation to make 
money available “for depositors, because 
they consider the requirements for the 
loan too hard to meet. He said they are 
PN 


_ 


| plaintiff and his household, and together | 


chimney at the height so required. | 

In 1915 the plaintiff joined the German | 
Red Cross Service as a physician and sur- | 
geon and returned to his home in 1922. | 
In 1917 the main building of the defend-| 
ant’s factory was destroyed by fire. After) 
that time it was rebuilt and has increased | 
and expanded from eight kilns and fur-| 
naces, enclosed within the brick building | 
which burned in 1917, to 18 kilms and fur- | 
naces constructed in the open except for | 
a corrugated iron roof built over them. | 

A battery of nine of these kilns is placed | 
along and about 20 feet from the fence | 
dividing the plaintiff's and the defendant’s | 
properties, and with the opening of the) 
furnaces facing outward. The four most | 
southerly of this battery of kilns are 
placed practically opposite to and south- 
erly from the plaintiff's dwelling. Since | 
1917 two other fires have occurred on the} 
defendant’s premises, at least one af 
which caused damage to the fence and 
trees between the properties, and burned | 


the grass in the rear of plaintiff's lot. | 
The factory is operated day and night and) 
on Sundays and holidays. 

The complaint alleged injuries to and | 
continued discomfort and interference | 
with the peaceable enjoyment of the) 
plaintiff's property by reason of the dis-| 
charge of large quantities of noxious soot, | 
smoke, and malodorous and injurious | 
gaseous substances; vibrations and noise | 


‘caused by the operations of the kilns | 240 men with an annual pay roll of about 


and furnaces and of freight cars on the} 
railroad switch in front of the westerly | 
battery of kilns; light disturbances or | 
flares at night caused by the successive | 
combustion in the off-burning furnaces 
along the dividing fence; and danger by | 


|reason of the fire hazard alleged to exist.| gave no consideration to the great damage 


Further Actions 
Brought by Plaintiff 
The plaintiff sought an injunction to| 
restrain the conduct of the defendant’s| 
business in such wise as to interfere with | 
the peaceable enjoyment of his property, | 
and damages in the sum of $20,000. Dur- 
ing the course of the tria! and pursuant | 
to a stipulat‘on of the parties the trial | 
court viewed the premises, and the plant | 
of the defendant while it was in operation, | 
in the absence of the parties and their) 
counsel. | 
The court found untrue the allegations | 
of the complaint relating to the emission | 
of filthy and noxious smoke, soot and gas, 
the maintenance of the railway switch, | 
and the injuries resulting to the plaintiff | 
thereby. The court found, however, tha 
the manner of operation of the kilns and 
furnaces and the combustion of the fuel} 
therein causes great vibration and noise} 
disturbing to the peace and quiet of the | 
with the flares resulting therefrom, pre- 
vent the plaintiff from the comfortable | 


{its business in the most careful and pru- 


upon which to pursue its railroad activities; 
that immediately adjoining the plaintiff’s 
property on the west is a commercial vege- 
table garden; and that a short distance 
to the west are 1,000 acres of tide land 
recently deeded by the city of Alameda 
to the United States to be used as an 
Army base, and adjoining these tide lands 
on the west is the Alameda Airport; 

That one of the main lines of the South- 
ern Pacific Company for the carriage of 
both passengers and freight, operating 
trains every half hour during the day and 
frequently during the night up to 12 
o'clock, passes in front of the plaintiff's 
property on Pacific avenue; and that the 
plaintiff keeps on his own property 15 to 
20 police dogs, and at times has kept! 
thereon sheep, rabbits, geese and other 
animals and fowl. 


Defendant’s Contentions 


Regarding Its Operations 
The deféndant urges that it operates 


dent manner; that its kilns and furnaces 
are of the most modern type of con-; 
struction; that the defendant’s properties ; 
represent an investment of $400,000 to 
$500,000 as compared to the $50,000 or $60,- 
000 invested by the plaintiff; that the de- 
fendant employs constantly about 230 to) 


$270,000; that the four kilns ordered abated 
represent an investment of about $30,000, 
and that a cessation of operations as to 
those kilns will result in laying off 30 or 
40 employes. | 

The defendant contends that the court | 


that will be sustained by the defendant 
if its kilns are abated as compared with 
the slight injury that may be sustained by 
the plaintiff by their operation. Leaving 
for later discussion the question whether 
that contention may properly be made in 
this case, and bearing in mind that the 
court did not wholly abate the defendant’s 
conduct of its factory, it is significant 
that the trial court did not find that the 
injury to the planitiff was trivial or slight. 
but on the contrary found that it was | 
great and irreparable. | 

We do not discover the state of the rec- 
ord to be such as to warrant a holding 
that that finding is not supported by the | 
evidence. All of the matters argued by the 
defendant as grounds for its contention 
were brought to the attention of the trial | 


t|court, and it must be presumed that the|COme operative if an income tax is im- 


court gavé them due consideration in ar- 
riving at its conclusion. 

We know of no precedent, and the de- 
fendant cites none, for holding that the 
character of injury involved here is not | 
the result of an invasion of a distinct pri- 
vate right and such as to make applicable ! 


| State ad valorem tax. 
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Operation of Part of Factory 
Enjoined as Being Nuisance 


Claim Is Renewed | 


To Radio Patents 
In Federal Appeal 


Supreme Court Asked to De- 
cide Ownership of Inven- 
tions Developed in Bu- 
reau of Standards 


{Continued from Page 1.1 
laboratories, especially in the case of the 
Bureau of Standards, which is a great 
scientific agency carrying on research not 
only for the Government but for the pub- 
lic at large which is interested in the ad- 
vancement of the arts. 

Public Interest Involved 

“Tt is against the public intrest that 
private individuals should collect royal- 
ties for the use of inventions developed 
at public cost. Public confidence in the 
Bureau would be affected, and lack of 
efficiency and partial disorganization 
would eventuate from the temptation on 
the part of employes to devote themselves 
to tasks which tended to promise pecuniary 
benefits to themselves.” 

In urging the court’s review of the case, 
the Department of Justice sets out in 
the petition its analysis of the law relat- 
ing to the ownership of inventions made 
by employes. 

Classification of Inventions 

“Inventions made by employes may be 
divided,” according to the petition, “into 
the following categories: 

“1—Inventions having no bearing upon 
the employe’s duties, and made outside 
of office hours, In such instances the in- 
vention is the property of the employe, 
and the employer has no interest in it. 

“2—Inventions arising out of or made in 
connection with the employe's duties and 
incidental thereto, by an employe whose 
duties do not include the conduct of re- 
search or inventive work, : Here the em- 
ploye retains title to the patent, but the 
employer is entitled to a shop right or 
nonexclusive license. See Gill v. United 
States, 160 U. S. 426. 

“3—Inventions made by an employe in 
connection with and within the field of 
his work, where his duties include the con- 
duct of research and inventive work. This 
category may be further subdivided: 

Development in Employe’s Work 

“(a) Where the employe was specifically | 
assigned to the task of making the inven- 
tion. In such cases the entire property 
rights to the invention vest in the em- 
ployer. Solomons v. United States, 137 
U. 8. 342; Standard. Parts Co. v. Peck, 


¥ « CURRENT LAW » 
Latest Decisions of Federal and State Courts 


CRIMINAL LAW—Double jeopardy—Conviction of conspiracy as bar to prosecu- 
tion for overt act— 

Conviction of conspirary to defraud the United States did not preclude the 
subsequent prosecution and conviction of the defendant for perjury, one of the 
overt acts relied on in the conspiracy prosecution. The defendant was not placed 
in double jeopardy. The conspiracy was an independent crime. The purpose of 
the conspiracy was to defraud the United States while the false swearing was 
only the means of accomplishing such purpose. 

Asgill v. United States; C, C. A, 4, No. 3292, 


MOTOR VEHICLES—Liability for injuries sustained by guest—Owner as guest 
while accompanying mechanic on road test after completion of repairs— 

The owner of an automobile who accompanied a mechanic while he drove the 
car in a so-called “road test” after completion of repairs, was not as a matter of 
law, a “guest” within the meaning of Connecticut statutes precluding a guest from 
recovering for injuries sustained in an automobile accident unless the accident was 
the result of the driver's heedlessness/or his reckless disregard of the rights of 
others. The owner was injured during the trip and in an action against the 
mechanic’s employer did not plead a cause of action under the guest statute. The 
court rendered a judgment for the owner on a finding that he was not a guest 
and was entitled to recover on proof of simple negligence. The Supreme Court 
of Errors sustained the judgment, holding that the circumstance which provided 
the occasion for the mechanic to drive the car at the time of the accident was the 
existence of a contractual relationship between the owner and the employer who 
had undertaken to repair the automobile at the request of the owner, that the 
question of whether the road test was incident to the contractual relationship was 
a question of fact, and that the trial court could reasonably conclude that the 
operation of the car arose out of a contractual relationship between the parties, 
was the result of and incidental to such relationship and directed toward the ac- 
complishment of its purposes, and was therefore for the mutual benefit of the parties 
Lym parton that a person being so transported is not a guest within the meaning 
° e statute. 


Gage v. Chapin Motor, Inc.; Conn. Sup. Ct. Errors, Aug. 17, 1932. 


Decisions Published in Full Text in This Issue 


NUISANCES—Private nuisances—Factory interfering with enjoyment of adjacent 
property—Injunction against continued operation—Commencement of operation 
prior to adjacent owner’s acquisition of property, consent of city and proximity 
of other industries— 

Operation by defendant, which has for more than 40 years conducted on its 
property a business of manufacturing sewer pipe, tile, pottery and stoneware, 
of four kilns placed practically opposite to plaintiff's dwelling and about 20 feet 
from the fence dividing the plaintiff's and defendant’s property, the operation of 
which four kilns results in great vibration and noise which, together with flares 
resulting therefrom, prevents plaintiff from comfortable use and enjoyment of 
his property, was subject to abatement at the suit of the plaintiff, although plain- 
tiff did not acquire his property or erect his dWelling thereon until about 17% years 
after the commencement of defendant’s operations. The four particular kilns. were 
part of defendant’s plant which had been expanded, after plaintiff’s acquisition 
of his property, from eight kilns enclosed within a brick building to 18 kilns 
constructed in the open. 

The right of the plaintiff having been invaded by the maintenance of a nuisance 
and the plaintiff having suffered injury therefrom, an injunction which results in 
abatement of defendant's operations should not be denied solely on the ground 
that the injury suffered by the defendant will be greater, if the injunction be 
granted, than the injury suffered by the plaintiff if the injunction be refused. 

The fact that the defendant's property was at all times zoned as industrial 
and that its operations are conducted with the consent of the municipality, or that 


the defendant was doing a legal act, or that the defendant was first in the field, 
may not avail the defendant. 





264 U. S. 52; Houghton v. United States, 
23 F. (2) 386 (C. C. A. 4th), certiorari de- 
nied, 277 U. 8. 592; Hoyt v. Corporon, 268 
Mass. 544. 

“(b) Where the invention is within the 
general field of the employer’s research 
and inventive work, but where he was not 
specifically assigned to develop the par- 
ticular invention. The cases at bar fall 
within this category. This court has never 
passed upon the question as to the rule 
which should apply to such a situation.” 


Hearing Set in Minnesota 
On Income Tax Amendment 


St. Paul, Minn., Aug. 25. 

Chief Justice Samuel B. Wilson of the 
Minnesota Supreme Court has set a hear- 
ing for Sept. 6 on a case in which con- 
stitutionalfty of the proposed constitu- 
tional amendment to allow enactment of 
a State income tax is questioned. 

The case is one brought by E. T. Win- 
get, Minneapolis, in which he and others 
seek to have the amendment declared un- 
constitutional, as embodying more than 
one subject. 

The hearing date set by Chief Justice 
Wilson is six days before the opening of 
the regular Supreme Court sessions for | 
the Fall term. 

Another court action, started by pro-| 
ponents of the amendment, is under way 
in Ramsey County court, Secretary of 
State Mike Holm said. State Senator 
Henry Spindler, chairman of the state- 
wide income tax committee, stated that 
his committee is cooperating in the dis- 
trict court case to obtain an early de- 
cision. 





Two Sales Tax Proposals 
_Now Pending in Alabama | 


Montgomery, Ala., Aug. 25. 

Two bills embodying a general sales tax | 
are pending in the Alabama Legislature 
now in special session. The Speaker of | 
the House, Alfred M. Tunstall, estimated 
that the bill which he introduced would 
yield approximately $5,000,000 annually. 
It provides for gradual reduction of the 
There is also a 
provision that the sales tax shall not be- 


posed. 

The Alabama House adopted resolu- 
tions inviting the State Tax Commisioners 
of Mississippi, Georgia and South Caro- 
lina to explain their views on the sales 
tax. Mississippi has a general sales tax.: 
The Georgia sales tax law expired by| 





use and enjoyment of his property and/the doctrines stated in Hulbert v. Cali- | limitation on Dec. 31, 1931. South Caro-| 
are offense to the senses of persons liv-| fornia etc. Cement Co., 161 Cal. 239; Jud-|!in@ has no general sales tax, but im- 


ing upon the property of the plaintiff; 


and that one of the plaintiff’s buildings, | 168; Fendley v. City of Anaheim, 110 Cal.|!¢ was explained. 





|}son v. L, A. Suburban Gas Co., 157 Cal.| 


formerly occupied by help, has become un-| App, 731; Williams v. Blue Bird Laundry | 


and noise and the flares of light from the 
furnaces. 

The findings also recite that the opera- 
tion of said kilns and furnaces is the 
source of an extraordinary fire hazard 
found to exist. 

It was also found that damage to the 


waiting for home loan banks where they 
will be able to obtain better terms. 

Representatives of Bankers and build- 
ing and loans told the committee their in- 
stitutions are carrying their mortgage 
borrowers as long as there is any hope 
of them meeting their obligations, before 
seeking foreclosure. 


Easier Federal Aid Urged 

J. B. Dollison, representing the Mort- 
gagors League of Ohio, predicted that 
the building and loan associations will 
not borrow from the home loan banks 
because they would be obliged to pledge 
their best assets, thus weaking the se- 
curity back of depositors’ money. He 
urged that the home loan bank officials be 
urged to make it easy for the individual 
mortgagor to borrow. 


The committee will hold no more public} 


hearings before making its report to Gov- 
ernor White, but announced that it will 
consider concrete proposals mailed to it 
in care of the Governor's office. C. F. Wil- 
liams, Cincinnati, president of the West- 
ern & Southern Life Iinsurance Co., is 
chairman of the committee, and O. W. L. 
| Coffin, Cleveland, secretary of the Cleve- 
} land Rea] Estate Board, is secretary. 


‘inhabitable by reason of such vibration|}Co., 85 Cal. App. 388, and McIntosh v. | 
“They are entitled to all the aid which, 


| Brimmer, 68 Cal. App. 770. 


| es e6 . 
| Decisions Concerning 
| Doctrines in Cases 


| We are mindful of the fact that the| 
| opinion of Melvin, J., in the case of Hul- 
bert v. California etc, Cement Co., supra, | 
was not concurred in by a majority of the 
court and that the case involved a peti- 
| tion for a writ of supersedeas to stay the | 
| force of the prohibitive injunction pending 
the appeal on the merits. Nevertheless, the 
views therein expressed on the so-called | 
doctrine of comparative injuries or “bal- | 
ance of hardship” were adopted by this | 
|court in the later case of People y, SeTby 
Smelting and Lead Co., 163 Cal. 84, 94, 
which involved the merits of the judg- 
ment. 

In the present case the court appears to 
have given due consideration to the situa- 
tion of the defendant. This is apparent 
from the fact that it refused to abate en- 
tirely the defendant’s operations and 
|granted the relief sought to the extent 
|necessary to preserve the rights of both 
| parties. In other words the court, in the 
exercise of its equity powers, has com- 
pared consequences and has considered 
the injuries resulting to each party, on 
the one hand if the injunction be wholly 
denied, and on the other if it be granted, 

The court, from the evidence presented, 
gave heed to the rule that in a proper 
case it will not enjoin the conduct of the 
defendant’s entire business, where such 





poses a large number of selective levies, | 


Corporate Franchise Tax 
Is Found Valid in Texas | 


Austin, Tex., Aug. 25. 
The eFderal District Court for the! 


Western District of Texas, in a decision) 
just handed down, has sustained the 
validity of the Texas corporate franchise | 
tax. The basis of the tax is the Texas| 
proportion of the outstanding capital | 
stock, surplus and undivided profits, plus 
the amount of outstanding bonds, notes | 
and debentures, other than those matur- 
ing_in less than a year from date of is- 
sue. Twenty-nine corporations were in-| 
volved in the suit. Franchise taxes| 
amounting to $825,000 had been paid un- 
der protest and were held in escrow, pend- | 
ing the outcome of the case. 


measure of restriction will afford to the 
plaintiff the relief to which he may be en- 
titled. (McMenomy v. Baud, 87 Cal. 134; 
Tuebner v. Cal. St. R. R. Co.) 66 Cal. 171; 
Williams v. Blue Bird Laundry, 85 Cal. App. 
i McIntosh v. Brimmer, 68 Cal. App. 

The defendant, nevertheless, seeks to 
invoke the foregoing rule as a basis for 
the reversal of that part of the injunction 
which abates four of its kilns. Unless un- 
der the rule and the record presented we 
are led to the conclusion that the plain- 
tiff could be afforded all the relief to which 
he was entitled by a modification of the 





business is not a nuisance per se, if a less } 


injunction in this respect, we must say 


|of the principal thereof and a 





(Continued on Page 7, Column 5.) 


Neither may the defendant avail itself of the fact 


Ynat plaintiff has for his neighbors on other sides of his property an airport and a 
busy railroad which continuously cause noise and inconvenience, since the fact 
that other sources of discomfort to plaintiff exist in the neighborhood of his property 
is no defense to the action against defendant.—Vowinckel vy. N. Clark & Sons. 
(Calif. Sup. Ct.)—7 U. 8. Daily, 1198, Aug. 26, 1932. 


New Security Issues of Utility System 
In Expansion of Capitalization Described 


ADDITIONAL details of the expansion of the capitalization of the Associated 

Gas & Electric Company were submitted to the Federal Trade Commission 
June 29. Charles Nodder, an examiner, testified as to the issuance of securities 
by the utilities system. Transcript of testimony, just made available, describes 
transactions involving such obligations. Examination of the witness was conducted 


by Robert E. Healy, Commission chief counsel. 


W. A. Hill appeared as counsel 


for the Associated Company, Edgar A. McCulloch, Commissioner, presided. Ex- 
cerpts from Mr. Nodder’s testimony follow: 


Q. Is there a provision for the issuance of 
debentures in addition to the $100,000,000 
princi amount? 

A. Yes, sir, there may be issued by the com- 
poy from time te time upon receipt by the 
rustee of a certified copy of the resolution 
of the board requesting the same, a written 
order as set forth in connection with the 
original issues, and an opinion of counsel as 
outlined proviouny. 

Q. Does the indenture itself incorporate a 
limit in the aggregate principal amount of 
debentures that may be issued thereunder? 
A. ony the initial amount of $100,000,000. 

Q. as the board of directors authorized 
any issues of this class of debentures in excess 
of $100,000,000? A. No, sir. 

Q. What date is borne by the certificates 
issuable under this indenture? A. Feb. 15, 
1 


Q. They become due when? A, Jan. 15, 1949. | 


. They bear interest at what rate? 45 
per cent per annum. 

Q. What provision is made as to redemp- 
tion of these debentures? 

A. They may be redeemed by the company 
at any time before maturity upon payment 
remium of 3 
per cent if redeemed before Jan, 14, 1939, 
with a reducing premium as the maturity 
rate approaches. 

+~+ + 


Q. Does the holder of these debentures have 
the option of converting the same? A. It 
= 

A. At any time after March 1, 1930, and up 
to and including March 1, 1932, the holder 
of the debentures may convert them 
shares of Class A stock of Associated Gas & 
Electric Company upon the basis of one and 
three-quarters shares of such Class A stock 
for each ${00 principal amount of debentures 


A. 


What is that right? 


| surrendered for conversion. 


Q@. When was the first public offering of 
these debentures made? A. In February, 1929. 

Q. They sold to the public at what price? 
A. 05. 

Q. By whom was this offer made to. the 
public? A. Through Harris, Forbes & Com- 


pany, pursuant to a contract executed by and | 


between Associated Gas & Electric Company 
and Harris, Forbes & Gompang under date 
of Jan. 21, 1928, whereby Associated Gas & 
Electric Company agreed to sell to Harris, 
Forbes & Company $15,000,000 rincipal 
amount of these debentures at 95. n addi- 
tion to that the contract provided for a fur- 
ther payment equal to 4 per cent of the prin- 
cipal amount of these debentures, which I 
presume to be commission, although the 


Q. Did this contract give Harris, Forbes & 
Company the option to purchase an additional 
$10,000,000 principal amount of such deben- 
tures? A. It did. 

Q. At what price? 


{contract does not so state. 


A. At 95 per cent, and also to pay upon the | 


acceptance of the debentures an amount equal 
to 4 per cent of the principal amount thereof. 
Q. Who was to pay the 4 per cent? 
A. Associated Gas & Electric Compan 
pay to Harris, Forbes an additiona 


should 
4 per 


Q. As a part of this financing was there 
some additional agreement on the part of 
the company? 

A. The company agreed that on or before 
April 20, 1929, 
sufficient amount of convertible 4.5 per cent 
gold debentures due 1948 so that the amount 


| cent. 


into | 


it would acquire or retire a! 





| dition? A. $80,866.71 


Q. How were the bonds not sold through 
HarMs, Forbes & Company disposed of? 

A. They were sold through Associated Gas 
& Electric Securities Company. That is, they 
were disposed of through that company. 

Q. At adjournment this morning we were 
discussing the 45 per cent gold debentures, 
due 1949. These were convertible debentures? 
A. Yes, sir. 

Q. In framing my questions I have gotten 
to page 866 of the report. What was the 
total discount suffered on the issuance of these 
bonds? A. $2,916,274. 

Q. Making a net total realized from the sale 
of the principal amount of $55,882,400 deben- 
tures of how —— A. $52,966,126. 


+ 
Q. Were commissions paid to Harris, Forbes 
& Seeeany from this sum? A. Yes, sir, $1,- 


Q. What total expenses were incurred in ad- 


Q. Making deductions for these expenses and 


commissions, what was the net proceeds re-! 


ceived by the company? A. $51,535,259.29. 
Q. The discount, commissions and expenses 
totalled how much? A. $4.447,140.71. 
Q. What account was this charged to? A. 


, UNamortized debt discount and expense, 4.5 


per cent convertible gold debentures, due 1949. 
Q. Was there a credit to this account due 
to reacquisition of certain debentures? A. Yes, 
“~ ~~ amos of 60,700. 
. So at a net charge of how much 
made? A. $4.444,440.71. . 7 ™ 
Q. What disposition was made of that in 


| December, 1929? A. It was charged off to cap- 


ital surplus. 
Q. What charges were made to corporate 


aliquot part ofthe discount applicable to the 


year, 1929, and based on hte life of the bonds. 


Q. That charge was made to corporate or 


earned surplus and credited to c: ? 
eet ee apital surphis? 


Q. We turn now to the 
where at page 868, you deal 
terest-bearing allotment certificates. 
_— _ sorte creased? 

- By resolution of the board of dir rs 
adopted at a meeting held Oct. 16, 1929." 


+ o 4 

Q. What did these resolutions provide? 

A. Provided that the aggregate number of 
allotment certificates which may at any time 
be issued and outstanding shall be 1,000,000 
certificates; that such number may be in- 
creased or reduced, but not below the num- 
ber thereof at the time outstanding, by reso- 
lution of the board of directors or executive 
committee of the company. 

Q. Pursuant to these resolutions did the 
Associated Gas & Electric Company on Oct. 
15 address a letter to certain of its stock- 


art of your text 


How 


| holders? A. It did 


Q. To whom was the letter addressed? 

A. Addressed to the stockholders and hold- 
ers of fully registered convertible securities 
of Associated Gas & Electric Company. 

Q. What was the import of the letter? 

A. That those security holders would re- 


ceive “rights” to subscribe for one $8 interest- | 


bearing allotment certificate of Associated 


Gas & Electric Company for each eight shares 
;of stock or each $800 principal amount of | 


fully 
held. 

Q. What was to be the price of each allot- 
ment certificate? A. The price was initially 


registered convertible securities : then. 


of convertible 4.5 per cent gold debentures | $133 


due 1948 and the amount of convertible 4.5 
r cent gold debentures due 1949 taken up 
PP Harris, Forbes & Company would not ex- 
ceed in the aggregate 

amount. 
+~+ + 


ris, Forbes & Company? 

A. Yes, sir; on Jan. 29, 1929, 

Q. That the company thereby agreed to sell 
Harris, Forbes & Company an additional $5,- 
000,000 principal amount of these 4.5 per cent 
debentures due 1949? A. Yes. 

At what per cent of their principal 
amount? A. At 95 per cent. 

Q. With provisions for further payment of 
what commission or per cent to Harris, Forbes 
é& Company? 

A. A payment of 3 per cent additional upon 
the acceptance of such debentures and pay- 
ment of the purchase price. 

Q. You say at the top of page 866 in your 


/ report, “It was found that in addition to the 


foregoing a further principal sum of $10,000,- 
000 was sold at 95 and 95.5 through Harris, 
Forbes & Company. who received a commis- 
sion of 3 per cent thereon.” That $10,000,000 
is in addition to what sum? 

A. In addition to the sum of $15,000,000 pro- 
vided for in the first offer, an additional 
amount of $10,000,000 and a further amount 
of $5,000,000, a total of $30,000,000 contracted 
to be sald to Harris, Forbes & Company. 

Q. Do you include the $10,000, just re- 
ferred to in that? A. No, sir, this is an addi- 
tional $10,000,000. 

Q. That makes $40,000,000? A. Yes, sir. 

. Associated Gas & Electric Company rec- 
ords show that there were issued during 1929 
and outstanding at Dec. 31, 1929. what prin- 
cipal amount of these debentures? A, $55, 
882,400 principal amount, 

Q. How much of this had been reacquired 
and was held in the treasury of the company 
uncanceled? A, $1,121,600. 

Q. This left a balance actually outstanding 


jot how much? A. $54,760,800, 


$58,000,000 principal | 





L. Each certificate entitled the holder there- 
of to what? A. To receive on or after July 1, 
1920, three things: 

First, one share of common stock, Class A 
of General Gas & Electric Corporation as at 


| present constituted, or five new shares after 
Q. Was a further contract made with Har-| 


completion of pending split-up proceedings. 

Second, he might receive one-fifth share 
of $5 dividend series preferred stock of Asso- 
ciated Gas & Electric Company. 

Third, one ,debenture right of Associated 
Gas & Electric Company, as at present con- 
stituted, or five rights on completion of 
split-up. 


im © 
Q. The last thing you referred to was a de- 
benture right, When were these first issued? 
A. They were first issued with convertible 
4.5 per cent gold debentures due 1948 of Asso- 
ciated Gas & Electric Company, 
Q. And represented what? 
A. Represented the right to purchase on or 
before Jan. 2, 1931, at the price of $40, 16 
25ths of one share of Class A stock and 9 


25ths of one share of common stock, both | 


of Associated Gas & Electric Company. 

Q@. The right to subscribe to these $8 in- 
terest-bearing: allotment certificates of the 
Associated as & Electric Company expired 
when? A. Dec. 15, 1929 


Q. The notice to the stockholders that you | 


have already told us shout was dated Oct 
15, 1929? A. Yes, sir, 

Q. The resolution of the board of directors 
referred to was passed Oct. 15, 1929? A. Yes, 
sir, 

Q. On Oct. 15, 1929, what agreement was 
entered into by and between Associated Gas 
& Electric Company and the Harris, Forbes 
Corporation? 

A, An agreement was entered into for the 
underwriting of these allotment certificates. 

Q. What did the agreement provide? 

A. It provided that Associated Gas & Elec- 
tric Company would sell to Harris, Forbes 
Corporation such number of allotment cer- 


tificates equal to the difference between the | 
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with the $8 in- | 
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number of allotment certificates subscribed 
by stockholders and the holders of certain 
other securities of Associated Gas & Electric 
Company and a total of 225 certificates. The 
agreement also provided for payment to be 
made by Associated Gas & Electric Company 
to the Harris, Forbes Corporation upon pay- 
ment by the latter for all allotment certifi- 
cates to be taken by that corporation, or if 
225,000 allotment certificates were subscribed 
for through the exercise of rights, then on 
January 10, 1930, as compensation for the une 
derwriting of said 225, allotment certifi- 
cates, the sum of $225,000. and in addition 
thereto a sum equal to $2.25 for each allote . 
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PUBLIC UTILITIES 


Illinois Analyzes 
Highway Traffic 
On State System 


Passenger Vehicles Found to 
Make up 86 Per Cent of 
Volume; Commercial 
Cars Total 14 Per Cent 


By Frank T. Sheets 
Chief Highway Engineer, State of Illinois 


Highway traffic on Mlinois’ world fa- 
mous bond issue system is composed of 
86 per cent passenger vehicles and 14 per 
cent commercial vehicles, according to a 
preliminary report on the State-wide 
traffic survey being conducted by the State 
Division of Highways. 

The survey is being made to provide 
data that will be used for two purposes: 
To promote the efficient and safe use of 
the State highway system, and to serve 
for the guidance of the next session of 
the General Assembly. \ 

Commercial traffic is composed mainly 
of vehicles within two classes, those car- 
rying maximum loads from 5,000 to 12,000 
pounds, and those carrying a maximum of 
5,000 pounds or less. The first class con- 
stitutes 45 per cent of the commercial 
vehicle traffic, and the other class 31 
per cent. 


Traffic Flow Analyzed 

Traffic volumes during each week of 
the year are practically identical on the 
five week days, Monday to Friday. The 
relation between Sunday traffic and week- 
day traffic is practically constant for each 
week of the year, the Sunday volume 
averaging 1.65 times the average of flow. 

Twelve per cent of all traffic on the 
State bond issue roads is composed of 
vehicles licensed by States other than 
Mlinois, 

In February, the month of minimum 
traffic, the total vehicle movement is 53 
per cent of that in August, the month of 
maximum travel. The maximum daily 
traffic occurs on an August Sunday or on 
Labor Day, both days being practically 
identical in traffic characteristics. 

On the day of maximum vehicular 
traffic, rural portions of the two-lane 
State bond issue pavements carry the fol- 
lowing volumes: 

86 miles carry a load in excess of 10,- 
000 vehicles in 24 hours. 

112 miles carry 17,500 to 10,000 vehicles in 
424 hours. 

432 miles carry 5,000 to 7,500 vehicles in 
24 hours. 

The remainder of the system carries less 
than 5,000 vehicles in 24 hours, 


Traffic During August 

On a day of average traffic in August, 
rural portions of the two-lane State pond 
issue pavements carry the following 
volumes: 

9 miles carry a load in excess of 10,- 
000 vehicles in 24 hours. 

7 miles carry from 7,500 to 10,000 
vehicles in 24 hours. 

148 miles carry from 5,000 to 71,500 
vehicles in 24 hours. 

The remainder of the two-lane pave- 
ments carry less than 5,000 vehicles in 
24 hours. 

Traffic in excess of 1,000 vehicles per 
hour will probably cause congestion on 
two-lane pavements. The maximum 
hourly flow at a given point is approxi- 
mately equivalent to 10 per cent of the 
total traffic passing said point during a 
24-hour period. Immediate widening is 
required on only. a very small portion of 
the rural two-lane State bond issue pave- 
ments. 

Of the entire area of the State, 92.7 
per cent lies within five miles of a State 
bond issue route, while 7.3 per cent of the 
area lies more than five miles from a 
State bond issue route. 


Proximity to Roads 

There are 1,122 incorporated cities, vil- 
lages, and towns in Illinois, and of these, 
@nly 34 villages with a total population 
of 12,529 people are located wholly within 
those areas more than five miles from a 
State bond issue route. There is a direct 
relation between the density of population 
in the areas served by a given highway 
and the amount of traffic that passes over 
that highway. 

During the 11 months period from Au- 
gust to June, the average traffic on State 
bond issue pavements was 1,270 vehicles 
per day. The average daily traffic den- 
sities in each county show conclusively 
that the construction of the high-type 
pavement specified by law for the State 
aunt issue system was economically justi- 

Lower Auto Operating Costs 

The construction of the high-type State 
bond issue pavements has reduced the 
operation costs of motor vehicles upon 
them to such an extent that: 

a. The total expenditures to date for 
the construction and maintenance of the 
system have been more than repaid to the 
motor vehicle owners by the savings 
through reduced operating costs. 

b. In the future, the average annua! 
saving per vehicle in reduced operating 
costs will exceed by more than $21 the 
yearly payments per vehicle for a State 


license and the State's portion of the gaso- | 


ne tax, 
Special conditions in the Chicago and 
East St. Louis areas require special study 
and will be fully analyzed in future re- 
ports, 


Court Order Is Refused 
In California Truck Case 


Sacramento, Calif., Aug. 25. 

The State Railroad Commission an- 
nounces that it has been advised that the 
Appellate Court in Los Angeles has re- 
fused to issue a writ of habeas corpus to 
J. O. Bray, who was adjudged by the Com- 
mission to be in contempt of its order to} 
cease operating a trucking service and who 
was fined $500 and ordered to serve five 
days in jail. 

The writ of habeas corpus was based 
upon the allegation that the defendant 
was not served with the Commission's 
order and that he could not he in con- 
tempt until such service was made. The 
court, however, held that the Commission 
had jurisdiction to adjudge the petitioner 
guilty of contempt upon proof of his pre- 
vious knowledge of the provisions of the 
order and of its violation, notwithstanding 
the order had not been served upon him. 

“While the question of whether an order 
has been served is involved sometimes as 
@ matter of evidence in estabilshing know]- 
edge of the provisions thereof, except in 
cases where service is required by order 
or statute,” the court said, it becomes un- 
important whether such order has or has 
not been served if knowledge thereof is 
established otherwise. The object of serv- 
ice of an order being to give knowledge of 
its contents, ordinarily proof of knowledge 
of the provisions thereof will suffice for 

Mproof of service ” 
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New Mexico Group 
Opposes Oil Plan 


Operators Fail to Agree on 
Unit Production Proposal 
For Habbs Field 


Santa Fe, N. M., Aug 25. 

Unanimous agreement on a unit plan of 
production for the Hobbs oil pool in east- 
ern New Mexico could not be obtained 
at the recent meeting in Ft. Worth, Tex., 
although renewed efforts by operators to 
formulate a plan which could be unani- 
mously adopted will be made, according 
to Dr. E. H. Wells, State geologist, who 
attended the meeting. 

“Any unit plan formulated by the op- 
erators must be approved by Secretary 
Ray Lyman Wilbur of the Department of 
the Interior, J. F. Hinkle, Commissioner 
of Public Lands for New Mexico, and 
myself as State Geologist,” Dr. Wells said. 

“The plans which have been considered 
specify that approval of at least 60 per 
cent of the fee land royalty interests must 
be obtained,” he stated. “A unitiazation 
plan agreed to by,the operators could be 
approved as submitted, approved with 
modifications or rejected by the Govern- 
ment and State officials concerned. 

“Commissioner Hinkle and myself both 
feel that any plan approved should pro- 
vide for considerable additional drilling in 
undeveloped parts of the Hobbs field.” 


Water-power Capacity 
Of Utilities Is Shown 


Federally Licensed Plants| 
Comprise 11 Per Cent of | 
Holding Company Groups 


4 





Electric power piants licensed by the 
Federal Power Commission have an in- 
stalled capacity of only 11 per cent of 
the total capacity of the 10 holding com- 
pany systems which control them, ac- 
cording to a statement issued by the Com- 
mission Aug. 25. 


Plants licensed by the Commission, 
Chairman George Otis Smith explained or- 
ally, have an installed capacity of 1,800,- 
000 kilowatts while the total capacity of the 
10 systems represented is approximately 15,- 
000,000,000 kilowatts. The systems rep- 
resented by the returns, referred to in the 
prepared statement of the Commission, he 
; Said, are the 10 holding companies con- 
trolling utilities licensed by the Federal 
| Power Commission. 

Ratio of Water Power 

| Within the system the relative im- 
portance of the Federal water power va- 
ries among the leading groups from 38 
per cent in the Pacific Gas and Electric 
group to less than 12 per cent in the Elec- 
tric Bond and Share group. The Pacific 
Gas and Electric system stands first 
with nearly 450,000 kilowatts of installed 





capacity. The statement of the Commis- 
sion, which is an advance announcement 
of the forthcoming report on holding com- 
panies, follows in full text: 


In the holding company report of the 
Federal Power Commission, now in press, 
it will Be shown that the installed ca- 
pacity of licensed plants makes up only 
11 per cent of the total capacity of the 
| Systems represented by the returns. 

Within the different systems, the rela- 
tive importance of the Federal water 
power varies: In the Pacific Gas and 
Electric group the licensed plants repre- 
sent nearly 38 per cent of the total ca- 
pacity, but of the Niagara Hudson group 
the percentage is 27, for the Common- 
wealth and Southern, 14, and less than 
12 per cent for the Electric Bond and 
Share group—these being the leaders 
among the 10 systems. 

Installed Capacity 

Figured as lessees of the Federal Gov- 
ernment, the Pacific Gas and Electric sys- 
tem stands first with nearly 450,000 kilo- 
watts of installed capacity, Niagara Hud- 
son next with more than 400,000 kilo- 
watts, followed by the Electric Bond and 
Share system and the Commonwealth and 


Southern group, each having ‘about 300,000 
kilowats installed. 


While of the total installed capacity of 
these systems, the plants under Federal 
Power Commission license represented only 
11 per cent, these plants in 1930, the 
last full year for which returns were 
made, turned out 15 per cent of the power 
generated and purchased by these systems, 
or nearly 9 per cent of the total gen- 
erated that year by both water power 
and fuels in the United States. 

Perhaps the best measure of the im- 
portance of the power plants under the 
regulatory supervision of the Federal Com- 
mission is that the output reported for 
these plants in 1930 exceeded that under 


cept those of New York and California, 


Suits Are Filed in Texas 
For Oil Rule Violations | 


Austin, Tex., Aug. 25. 

Suits for injunctions and penalties have 
been filed by the Attorney General, James 
V. Allred, in the Travis County District! 
Court, against the Shell Petroleum Cor- 
poration and 11 other operators in the 
East Texas oil fields, charging violation of 
the Railroad Commission’s conservation 
and proration orders. 

Injunctions were granted against all but | 
three, enjoining them from purchasing oil 
from R. W. Porter or from any person in 
the field producing oil in violation of the | 
Commission orders. | 

Those against whom the suits were filed | 
are: Shell Petroleum Corporation, London | 
Petroleum Corporation, Hill Reed, Inc.; 
Mission Oil Company, Bobby Manzell, 
Gladewater; ©. F. Greenwood, Gregg 
county; East Texas Oil and Refining Com- 
pany, R. W. Porter, Gladewater; V. O. E. 
Wright, Gladewater; B. E. Wright, Glade- 
water; P. Middleton, Tyler, and V. QO. E. 
Refining Company, Gladewater. 


City of Cleveland Asks 
Reduction in Gas Rates | 


Columbus, Ohio, Aug. 25. 

The Public Utilities Commission has 
been asked by the City of Cleveland to 
declare an emergency and order a re- 
duction in gas rates of the East Ohio 
Gas Co. | 
There is now pending before the Com- | 
mission an appeal by the East Ohio Com- | 
pany from an ordinance passed in June, 
1931, by the Cleveland city council to re- 
duce the rates. The company in the mean- 
time has been collecting the old rates | 
‘er a bond. 





supervision by any State commission, ex- | 
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WEEKLY BUSINESS STATISTICS 


Assembled and 


COMMODITY PRICES, WHOLESALE Aug. 20 
Copper, electrolytic, N, ¥,, dolls, per 1b,. 0.052 
awe middling, spot, N. Y., dolls, per 
Food index (Bradstreet’s), dolls. per Ib. 

Iron and steel composite, dolls. BY ton.. 
—— No. 2, hard Winter (K. C.), dolls. 

POF WU, concccccccdccccccevecccccs aces 


FINANCE 
Banking: 


Debits, N. ¥. C., mills. of dolls... 
Debits, outside N. Y. C., mills. of 
Federal reserve banks— 
nea bank credit, total, mills of 
Ms socee ‘ deccerceces 
Bills bought, milis. of dolls..,..+. 
Bills discounted, mills, of dollg..... 
U. S. Govt. securities, mills, of dolla, 
Federal reserve reporting member 
banks— 
«Deposits, net demand, mille. of dolis, 
Deposits, time, mills. of dolls. 
total, mills. af dolla.,.. 
U. S, Govt, securities, mills. of dolls, 
Loans, total, mills. of dolls..,,.,, 
On securities, mills of dolls 
. __All other, mills, of dolls. .. 
Interest rates, call loans, Pet.....+.0: 
Interest rates, time loans, pct,.....+. 
Exchange rate, sterling (da. av), dolls... 
Failures, commereial, number ..,....0+55 
Money in circulation, mills. of dolls..... 
Seourity markets; 
Bond sales, N. Y. S. E., thous, dolls. 
par value .........+. adeswetacecencate 
Bond prices, 40 corporate issues, dolls. 
Stock sales, N. Y. S. E., thous. of shares 
Stock prices (50) (N. Y. Times), dolls. 
per share 
Stock prices 
1926=100 
Industrials (351), 1926=100,,... aenees 
Public utilities (37), 1926=100,. 
Railroads (33), 1926=100 


PRODUCTION, CONSTRUCTION, AND 
DISTRIBUTION 
Production: 


Bituminous coal (da.av.), thous, of tons...... 
Blectric power, mills, of kw.-hours... 
Petroleum, thous, of bbis,,...,..,++« 
Steel ingots, per cent of capacity 
Construction contract awards (da, av,).. 
SEGUE, GE COUR, acatacecececececceseece : 
Distribution: : 
xports— 
,Corn, thous, Of DU. ..eeeeeereeee 
Wheat, thous. of bu. 
Wheat flour, thous, of bbls... 
FPreight-car loadings, total, Cars..,.++. + 
Coal and coke, cars .....,... esee 
Forest products, nae 
Grain and products, cars 
Livestock, cars 
Merchandise, 1, c, 1., cars,,.. eee 
OTe, CATS ...ccccrccccccvcscces cece eeee eoenee 
Miscellaneous, cars 
mere 
Cattle and calves, thous. 
SE, Mi cneeh che peteeesesasae gees 
Cotton into sight, thous. of bales.... 
Wheat, primary markets, thous, of bu. ...... 
Wool, total, Boston, thous. of lbs,,,. 16,796 


‘doit, 


Investments, 


. 


New Security Issues of Utility System 
In Expansion of Capitalization Described 


(Continued from Page 4.1 


ment certificate taken up and paid for by» 
the Harris, Forbes Corporation. 

Q. What further right was given the Harris, 
Forbes Corporation? 

A. The further right was given the Harris, 
Forbés Corporation to purchase at a price of’ 
$150 each, all or any part of 250,000 allotment 
certificates, the option to be exercised at any’ 
i from time to time on or before Feb. 

Q. Did the board of directors take further; 
action regarding this class of allotment cer-* 
tificates in November, 1929? 

A. The previous action was modified in that; 
the subscription price was reduced from $133 
per certificate to $120 per certificate. 

Q. What reason was given? 

A. This was done in view of the “severe and 


general market depression in the price of se-|j is 


curities,” which had occurred. 
a oe 


Q. Did these resolutions also make other 
cnaingee in the features of the certificates as 
you have outlined them? 

A. The resolution of Nov. 21, 1929, provided, 
that the certificates should be convertible at 
the option of the holder after July 1, 1930, 
into the following securities: Five shares com- 
mon stock Class A of General Gas & Electric: 
Corporation; one-half share $5 dividend series 
preferred stock of Associated Gas & Electric 
Company; five stock purchase rights of the 
company. 

Q@. What did the stock purchase rights just 
mentioned entitle the holder? 

A. They entitled him to purchase one-tenth 
of one share of Class A stock and one-tenth 
of one share of common stock of Associated 
Gas & Electric Company for the sum of $8 on 
or before Jan. 2, 1931; for the sum of $9 after 
Jan. 2, 1931, and on or before Jan. 2, 1932; and 
for the sum of $10 after Jan. 2, 1932, and on 
or before Jan. 2, 1935. 

Q. By the same resolutions what further 
options were given to the holders of option 
certificates? 

A. They were given the option to receive at 
any time after July 1, 1930: $120 principal 
amount of 5 per cent convertible debenture 
bonds due 1965, or $100 principal amount con- 
vertible debenture bonds due 1965; and either 
one-fifth share of 5.5 per cent dividend series 
preferred stock of the company or five stock 
purchase rights of the company, 


| 


Made Public Aug. 25 by the Department of Commerce 
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Automobile Liability Rates | 
To Be Fixed in Bay State | 


Boston, Mass., Aug. 25. 


The State Insurance Commissioner, 
Merton L. Brown, is planning to announce 
automobile liability insurance rates for 
1933 under the compulsory insurance law 
about Aug. 31, according to information 
made available at the State Insurance 
Department. The public hearing on the 
new rates which is required under the law 
will probably be scheduled for about Sept. 
10, it was stated. 

Mr. Brown has declined to indicate 
what changes in present rates or zones 
will be made. Members of the Depart- 
ment's staff, he said, are still checking 
the experience of the insurance com- 
panies. When this work is completed, 
the Commission will fix the rates and 
establish zones for 1933 to be considered 
at the hearing. 





368 
82 


| 5408 


15,361 


Q. What certificates were issued during No- 
vember and December, 1929? 

A. 27,318 certificates with a principal amount 
of $120, per certificate, or a total principal 
amount of $3,279,160, sold to Associated Gas 
& Electric Securities Company at $100 per 
certificate. 

Q. That represented a discount of $20 per 
share? A. It did. 

Q. What disposition was made of this so- 
called discount of $20 per share? 

A. It was eharged by Associated Gas & Elec- 
tric Company to “cost of acquiring capital.’ 

Q. How the securities a disposed of 
these certificates, what commissions they paid, 
and all further information relating tibet 
will have to await the examination of the 
—— of the securities company? A. That 
rue, 


Q. The discount of $20 a share amounted to 
what? A. $547,360. 

Q. The first price of the certificates at $120 
each, as you have told us, totaled $3,279,160? 
ey re ds being the 

s erefore e net procee 
ere of $100 a share, was how much? 

Q. What about the expenses of this issue? 

A. The expenses of issuance, if any, are not 
shown separately in the records of lated 
Gas & Electric wompeny. 

Q. Are they combined with other charges to 
“gost of acquiring capital’’? 

A. They are, and charges in connection with 
several series of security issues. 

-~+ + : 

Q. We come next to some allotment certifi- 
eates of another type; these were called $1.60 
interest-bearing allotment certificates; when 
were these created? 

A. By resolution of the board of directors at 
@ meeting held Nov, 21, 1929. 

Q. The creating resolutions limited the 
anaes thereof to what? A. 1,000,000 certi 
cates. 

Q. Are the provisions thereof similar to the 
provisions that relate to the $8 interest-bear- 
ing allotment certificates just discussed? 

A. General speaking, yes, sir. 

Q. These $1.60 allotment certificates were 
Crerecyule at the option of the holder into 
what? 

A. After Jan. 15, 1931, the holder of these 
certificates might receive: One share of new 


common stock Class A of General Gas & Elec- 
tric Corporation; one-tenth share of $5 divi- 
dend series pretend stock of Associated Gas 
& Electric Company; one optional stock pur- 
chase warrant of the company. 

Q. You have just mentioned as one of the 
things to be received an optional stock pur- 
chase warrant. Each of such warrants entitle 
the holder to make certain purchases. What 
purchases? 

A. On or before Jan. 2, 1834, he might se- 
eure; One-tenth share of Class A stock and 
one-tenth share of common stock of the com- 
pany at $8, up to and including Jan. 2, 1931, 
and at increasing prices to Jan. 2, 1934. 

Q. When the price was what? A. When the 
price was $10. Or he might receive one-fifth 
share of Class A stock at the same prices as 
just expressed for the one-tenth share of 
Class A and one-tenth share of common 
stock; or he might receive one-fifth share of 
common steck of the company at prices just 
enumerated; or he might receive one share of 
new common stock Class A of General Gas & 
Electric Corporation a ranging from 
$16 to $20, according to the time of purchase. 

Q, Did these $1.60 allotment certificates en- 
title the holders thereof to certain other privi- 
eges? 

A. They were convertible at the option of 











Moré Than 51 Million in Premiums Paid 
To American Marine Insurers in Year 


ces Shipping Board’s annual survey of the report were printed in the issue of 


marine insurance written in the United | 
States shows that American companies in 
1931 received $51.777,000 in premiums, in- | 
cluding reinsurance premiums of $10,766,- 
000 from American-to-American and $4,- 
885,000 from foreign admitted companies 
to American companies. (Excerpts aia 





Total premiums, reinsurance, and net premiu 


Insurance premiums reported: 
By American companies .... 
Reinsurance (deduct) 


eeeeeeneere 


Total American PremiuMs ...ccecereescsereeee 


By foreign companies ....... 
Reinsurance (deduct) 


Total foreign premiums 


Totel original premiums—American and foreign.,, 


Cargo premiums reported: 

By American companies 

Reinsurance (deduct) 
Total American cargo premiums 


By foreign COMpPANieS ......--segereeerencevene 
Reinsurance ......ceeeeeenceeecene seeeese eres 


Total foreign cargo premiums ..... 
Total cargo premiums .....++++ eovcccoce re 
Hull premiums reported: 
By American companies 
Reinsurance (deduct) 
Total American hull premiums .....-. eecces eee 


By foreign companies 
Reinsurance 


Total foreign hull premiums 
Total hull premiums 
Grand t*tal cargo and hull premiums 


Reinsurance with foreign nonadmitted companies..... 


Net premiums within United States 


Reinsurance—comparison by years. 


AMERICAN COMPANIES 

Reinsurance on hull with— 

American companies 

Foreign admitted companies 

Foreign nonadmitted companies ..... ° 

FORM BUlh oss ccasevesccnkeca-geces eeeeeeeeons 

Reinsurance on cargo with— 

American COMPANIES .,.....,c.eeeneeeee eeeeees 

Foreign admitted companies 

Foreign nonadmitted companies ......... 


Total cargo 
FOREIGN COMPANIES 
Reinsurance on hull with— 
American companies .............+05: Peace 
Foreign admitted companies ,.. 
Foreign nonadmitted companies 
Total hull 


Reinsurance on cargo with— 
American companies .............s+. eneeceeces 


Foreign nonadmitted companies 


Total cargo ...-..5. 


Foreign admitted companies ........ eeecccsonce 


the holder into either: $30 principal amount 
of S per cent convertible debenture bonds, 
due 1 of the company; or 7 principal 
amount of 6 per cent convertible debenture 
certificates, Series B, of 1929, of Associated 
Gas & Electric Company. 

Q. Have any of these $1.40 interest-bearing 
gersiteaten been issued? A. Not to Dec. 31, 
1 


9. 
Q. At page 875 you deal with another type 
of convertible debenture bonds, these are des- 
ignated as 5 per cent convertible debenture 
bonds due 1965. These’ were authorized Dec. 
24, 1929, were they not? A. Yes, sir. 
-~++ 

Q. What limit was imposed as to the aggre- 
gate principal amount thereof? A. No limit 
was im " 

ot When were they to be dated? A. May 15, 
1929, payable May 15, 1965. 

Q. The interest rate was to be what? A. 5 
per cent per annum, yable semiannually. 

Q. You said that there was no limit as to 
the aggregate principal amount; did not the 
board of directors, by the resolutions already 
referred to, limit the aggregate principal 
amount to $100,000,000? 

A. Yes, sir, that was the amount to be is- 
resently. 
ell, were any additional issues author- 





Aug. 25.) 

Two tables were incorporated in the re- 
port to show comparisons of total pre- 
miums, reinsurance and net premiums for 
1929, 1930, and 1931, and comparisons of 
reinsurance for the same years. They are | 
as follows: 


ms. 


$60,069,000 
19,754,000 


$40,315,000 


$25,300,000 
14,875,000 


$10,425,000 
$50,740,000 


$51,777,000 
15,451,000 


$36,126,000 
$18,334,000 
1i'3a8-000 
$7,011,000 
$43,197,000 


21,477,000 
$45,779,000 


0,537 000 
#3 a74 000 


$14,663,000 
$60,442,000 


sued 


ized? 

A. I have no record of any additional issue 
being authorized, not having examined the 
records after Dec. 31, 1929. 

Q. These resolutions were passed Dec. 24, 
1929? A. Yes, sir. 
| Q. So your examination ended only a few 

days after the resolutions were passed? A. 
Yes, sir. 
| @. However, since it is our understanding 
|that some of those bonds were issued after 
| 1929, I will go on with the discussion of this 
jissue. What was the provision as to the 
redemption of these bonds? 

A. They were redeemable at any time at their 
principal amount, with a premium of 2 per 
cent on on before May 15, 1963, and at reduced 
premium toward the date of maturity, 

Q. That was 1965? A, Yes, sir. 

Q. What right was given to the holders of 
this series of bonds? 

A. They were given the right to convert at 
their option on or before Nov. 15, 1933, and) 
up to and including Nov. 15, 1943, their cer- 
tificates into shares without par value of $5.50 
dividends series preferred stock of Associated | 
Gas & .ectric Company, upon the basis) 
of .orie share of $5.59 dividend series preferred 


$4,303,000 
14,671,000 


$27,132,000 


$33,468,000 
12,560,000 


$20,908,000 
$16,770,000 
9,382,000 


$24,534,000 
9,036,000 
$15,498,000 


$10,605,000 
6,730,000 | 


$3,875,900 | 
$19,373,000 | 


eeere 2,208,000 

11,122,000 
$11,087,000 
$38,219,000 


$7,388,000 
$28,296,000 


$27,243,000 | 
6,615,u00 


$20,628,000 


$7,729,000 
4'593,000 | 
$3,136,000 | 

$23,764,000 


$43,137,000 
''964.006 


$26,401 000 
7,194,000 


$19,407,000 


$8,530,000 
5,493,000 


$3,037,000 
$22,444,000 
$50,740,000 
6,538,000 
$44,202,000 


$25,459,000 
6,806,000 


$18,647,000 


$8,328,000 
4,752,000 


$3,576,000 
$22,223,000 
$60,442,000 
8,696,000 





bonds surrendered far conversion, | 
++ + 

Q. In accordance with these resolutions was 
an indenture executed?. A. It was 

Q. Who was the trustee under it? 
! Trust Company. 
| @. When was it dated? A. Dated as of May 
| 15, 1929, but was executed April 14, 1930. 
| @. Was any collateral deposited to secure | 
| these bonds? A. No, str. | 

Q. Does any limit appear to have been placed | 
$4,733,041 , upon the amount issuable? A. No, sir. | 
3,515,334, Q. Was anything said about the purpose for 
1,429,485 | which the bonds may be issued? A, No, sir. 

. Up to Dec 


$9,677, 





"A. Irving 


$51,746,000 $38,173,000 


$5,281,671 
4,336,224 
1,347,655 
tees: $10,965,550 0 | sued any of these debentures? A,It had not. 
ee wingrenenge= Q. From the deseription already given of 
the $8 interest bearing allotment certificates 
$6,033,203 | and the $1.60 interest bearing allotments cer-| 
3,997,288 | tificates. it is noted that these certificates were | 
2,182,222 | convertible at the option of the holders | 
————— | thereof, after certain dates into 5 per cent 
$12,212,817 | convertible debenture »oands due 1965, is that 

correct? A, Yes, sir, 
| @Q. The ereation therefore of the 5 per cent 
| convertible debenture bands due in 1965 was 
$1, necessary, was it not, in order to eamply with 
1,078,033 | the optional conversion privileges of the op- 
570,980 | tion Certificates just referred to? A. Yes, sir. 
—— Q. May it be that the allotment certificates 
$3,531,088 | referred to were put out to assist in the sale 
-|of the 5 per cent convertible debenture bonds 

due in 1965? 
$3,002,447 A. That perhaps would be a better way of 
2,782,350 | representing it. 

781,724 @. We come now to a section of your report 
————-—~ | entitled “Miscellaneous.” Has the Associated | 
$6,516,521| Gas & Electric Company from time to time | 


$8,381,080 
5,145,282 
3,060,660 


$16,587,022 


rill! "5:759,000 
31610000 
$18,509,000 


$1,448,000 $1,911,849 882,075 
1,068,000 1,156,435 
839,000 735,808 


$3,804,292 

$5,531,000 
5,363,000 
2,272,000 


$13,166,000 ' 


$4,179,484 
4,236,378 
1,393,803 


$9,809 465 


1} both subsidiaries of the Washington Gas 


2\Power District Poll 


963} and towns, under the provisions of the | 
229| Grange Power Act. 


7 | commissioners. 
926 | petition to have the matter presented to 


| delphia were unemployed, according to the 


stock for each $100 principal amount of the| — 


of long-term debt 


. 31, 1929, had the company is- | Ca: 
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Maryland Orders 
Gas Bill Reduction 


Directs District Companies to 
Extend Discounts to Mont- 
gomery County 


Baltimore, Md., Aug. 25. 

The Public Service Commission yester- 

day issued an order directing that all 

bills for gas service rendered in Mont- 

gomery County from August to next Jan- 
uary shall be discounted 8% per cent. 

The companies involved are the Wash- 


0¢| ington Gas Light Company of Mont- 


gomery County and the Georgetown Gas 
Light Company of Montgomery County, 


Light Company of the District of Colum- 
bia, which recently agreed to a similar 
reduction in the District. 


Restrained by Court. 


Petition for Referendum in 
Spokane County, Wash., 
Is Held to Be Invalid 


Spokane, Wash., Aug. 25. 


The county commissioners of Spokane 
County have been restrained by order of 
the Superior Court from placing on the 
ballot at the November election a pro- 
posal to create a power district in the 
county, not including incorporated cities 


The suit was instituted by Arthur D. 
Jones & Co. and others, including the 
Washington Water Power Co., against the 
It was contended that the 


the voters did not comply with the stat- 
ute. 
Petition Ruled Defective 

Judge Fred Witt ruled that the petition 
was “fatally defective” and restrained the 
commissioners from acting upon it. In 
his opinion he said: 

“Seetion 4 of initiative No. 1 pro- 
vides: When the public utility district 
comprises only a portion of the 
county, three commissioner districts, num- 
bered cansecutively, having approxi- 
mately equal population and boundaries, 
following ward and precinct lines, as far 
as practicable, shall be described in the 
petition for the formation of the public 
utility district. 

“The petition now being considered 
by the county commissioners does not 
comply with the above statutory re- 
quirement, for the reason that it fails to 
describe therein any commissioner dis- 
tricts and number them. 

“The question to be determined is 
whether such failure to comply with 
the provision of the law above quoted 
renders the petition insufficient and in- 
valid, thereby conferring no jurisdiction 
upen the board of county commissioners 
to act thereon. 


Provision of Law Cited 


“It will be noted that the law, initiated 
and enacted by the people of the State, 
directs that three commissioner districts 
* * * shall be described in the petition for 
the formation of the public utility dis- 
trict. It would seem that this language 
is plain and easily understood and that 
it was inserted for a purpose. 

“The act also directs that it shall be 
liberally construed to carry out the pur- 
poses and objects for which it was in- 
tended. But such a direction will not 
permit the court to depart from the literal 
wording of that part of section 4 quoted 
above, to the extent of disregarding its 
eommand or modifying its plain language 
and meaning. 

“I am of the opinion that the petition 
is fatally defective and therefore the 
county commissioners have no jurisdiction 
te act upon it. The prayer of plaintiffs’ 
complaint is granted.” 


Industrial Home Work 
Analyzed in Pennsylvania 


[Continued from. Page 1.) 

State. On June 1, 1932, more than 8,000 
families were engaged in that activity. 

The survey of the 1,500 home working 
families is said by Beatrice McConnell, Di- 
rector of the Bureau, to indicate that such 
families fee] more seriously the effects of a 
depression period than other families in 
a@ community. Forty-seven per cent of 
the normally employed members of the 
home working families visited in Phila- 





statement, a much higher proportion of 
unemployment than has been found for all 
normally employed workers in the city as 
a@ whole. 

In nearly one-fourth of the home working 
families interviewed, children under 16 
were engaged in the home work process. | 
The proportion of unemployment was! 
much greater in home working families; 
in the smaller towns in other sections of 
the State. 

A report on industria! home work in| 
Pennsylvania will be issued in the near 
future by the Bureau, it was announced. , 

Present industrial conditions, causing. 
close buying, sharp competition and rush | 
orders, in certain industries, are bringing | 
about an increased tendency to violation | 
ef the Woman's Law anc the Child Labor | 
Law, according to Miss McConnell. Strict 
enforcement of the laws regulating indus- | 
trial home work is essentia] if women and | 
children are to be protected and the con- 
sumer is to be assured that merchandise 
purehased has been manufactured in clean 
and sanitary homes, she said. | 





jasued or assumed small amounts under the/| 
“long term debt” heading? A. It has. | 

Q. How are these set up in your report? | 

A. I have considered the under the gen- | 
ral heading of miscellaneous, and they have 
been included in statements which have been | 
submitted as Exhibits 2 and 16, within Com- | 
mission's Exhibit 51518, wnder the heading | 


+ + 

Q. The principal loug- °m obligations so| 
assumed were what, and what was the prin- | 
cipal amount outstanding Dee. 31, 1929, of | 
each one? | 

A. Six r cent convertible extension loan, 
& Vineyard Blectric Company, no amount | 
ou napeing at Dec. 31, 1929; liability for | 
Penn Public Service Corporation 6 per cent| 
preferred stock, outstanding $21,386, at Dec. | 
31, 1929; liability for Penn Public Service Cor- | 
poration 7 per cent preferred stock, outstand- 
ng $292,900 at Dec. 31, 1929; lability for sub- | 
scriptions to Staten Island 7 per cent bre- | 
ferred steck, $3,995 outstanding at Dec. 31, 

Q. In the early days of the history of the | 


SUPERVISION 


Oregon Opposes 


Cut in Funds for 
Fire Protection 


State Warns Municipalities ~ 
That Loss Averages Nearly 
Four Times the Estimated 
Cost of Departments 


Salem, Oreg., Aug. 25. 
Pointing out that Oregon’s fire waste in 
1930 and 1931 averaged 58 cents a week 
for every family in the State as contrasted 
with an estimated expenditure of 15 cents 
ber week per average family for fire pro- _ 
tection, the State Fire Marshal, A. H. 
Averill, has advised municiapl officials 
not to curtail fire department budgets in 
economy programs.. The loss of one in- 
dustry costs a community more than the 
most drastic fire department budget cur- 
tailment can save, he said. Mr. Averill’s 
letter to mayors and common councils of 
municipalities of thé State follows in full 


‘ text: 


Oregon’s fire wate, during the years 
1930 and 1931, taxed every man, woman 
and child in the State $8.38, or $30.17 per 
year for the average family. That 
amounts to 58 cents per week per aver- 


|age family, 


Estimated Cost of Protection 

It is conservatively estimated that fire 
safety protection, afforded by a fully 
manned, normal fire department, costs 
but 15 cents per week per average family. 

With commendable zeal, in the interest 
of public service, the administrative bodies 
of Oregon municipalities are exerting 
every effort to reduce the cost of gov- 
ernment and thereby lessen the tax load 
upon their constituents in these times of 
severe economic stress. 

In seeking avenues in which to effect a 
saving there seems to be a great and 
growing tendency to curtail the expense 


;Of maintaining the fire department—both 


in the reduction of man power and of sal- 
aries. 

The same economic conditions which 
render it necessary to cut administrative 
overhead to the bone in the interest of 
economy produce a situation, frpm the 
standpoint of moral hazard, which has a 
tendency to increase the fire losses of 
communities and the State to a point 
which demands the highest degree of fire 
department morale and efficiency with 
which to cope. 


Loss From Incendiarism 


Incendiarism cost the people of Oregon 
an estimated $2,074,861 in 1930; $2,297,596 
in 1931, and, for the first seven months 
of 1932, the toll exacted by the arsonist, 
the most despicable and reprehensible of 
criminals, amounts to the estimated stag- 
gering sum of $1,500,000. And the end is 
not yet. 

Oregon's industries have suffered seri- 
ous losses through purposely set fires the 
past two years and, since over 40 per 
cent of the industrial plants which have 
been burned down are never rebuilt, this 
condition has contributed very largely to 
unemployment. The loss of one industry 
costs the community infinitely more thar 
can be saved by the most drastic fire de< 
partment budget curtailment. 

The first five minutes are the most pre- 
cious in the control of the ordinary fire, 
but seconds and the highest degree ef fire 
department equipment and efficiency are 
most important in the case of incendiary 
fires, which, in the very nature of things, 
start suddenly and violently and spread 
rapidly before they are discovered. 

Warns of Rate Increases 

Besides, any drastic action which seri< 
ously impairs the morale, man power and 
efficiency of the fire department automat- 
eally scales the community insurance rates 
upward and more than offsets what sav~ 
ing can be effected by administrative cost 
curtailment. 

Never before in the history of this 
country has there bean greater need for 
well manned and well equipped fire de< 
partments; never before has there been 
need for greater reserves. 

If there has been need for efficient fire. 
protection in normal times, there is doubl 
need for it today. 


Acreage of New Forests 
Is Increased During Year 


[Continued from Page 1.] 


for the largest share. Municipalities, by 
Planting 11,561 acres, added 20 per cent 
to their previous plantings. Schools and 
coleges planted 1,114 acres, and other or- 
ganizations 2,254 acres. 

Michigan as in 1930 led all States in 
planting and in putting idle lands back to 
work growing timber. Planting in Mich- 


| igan by all agencies amounted to 47,264 


acres, a gain of about 9,000 acres over 
1930. New York was second, with 38,664 
acres, nearly half being State lands. Penn- 
sylvania was third with 17,825 acres, 13,- 
700 acres of which was private land owned 


| by individuals and industrial organizations, 
| Wisconsin's plantings amounted to 6,734 


acres. Massachusetts planted 4,093 acres, 
Ohio, Nebraska, Washington, Montana, 
Idaho, Indiana, Louisiana and Connecti- 
cut planted 2,000 to 3,500 acres each. 

The 1931 plantings brought the total 
area of artificially reforested lands, re- 
corded by the Forest Service, to 1,953,394 
acres. 


Farmers in Virginia 
Face Drought Conditions 


Richmond, Va., Aug. 25. 

With many sections of the State report- 
ing a shortage of rainfall for the year of 
nearly 10 inches, Virginia farmers are fac- 
ing a serious drought situation, it was 

tated orally at the State Department of 
Agriculture. 

In some instances, it was said, the 
drought approaches that of 1930 in in- 
tensity. Additional information was made 
available as follows: 

Only once in the last 42 years has Vir- 
ginia experienced a drier month of July 
than the one just passed. The total rain- 
fall in the State during that month aver- 
aged only 2.86 inches, as compared with 
an average rainfall of 4.50 inches for the 
month, In July, 1930, there was only 1.77 
inches of rainfall. 

Crops throughout practically all parts 
of Virginia are reported to be suffering 
greatly from lack of rain. 


company, were obligations sold, which were, | ~~~ 


strictly speaking, collateral trust bonds? 
They were. 

Q. Since 1924, how has it been? | 

A. None of the obligations since that time | 
have been secured in the sense that specific | 
collateral either in the form of @ mortgage | 
on certain property or the deposit of secur- | 
ities has been placed with the trustees. | 


(Publication of excerpts from. tran- 
script of testimony will be continued 
in the issue of Aug. 27.) 


*| 


Caspers mety, West Va. 
outhern ooking 
Modern Rooms 


\ 





Air Mail Advanee | 1effic Decreases 
Is Reviewed in eh 
uly Transits Are Declared to 

Postal Records! #eve Been Fewest for the 


Month in Decade 


Commercial traffic through the Panama 
Canal during the month of July, 1932, 
with 326 transits, aggregating 1,676,492 net 
tons (Panama Canal measurement), and 
carrying 1,259,981 long tons of cargo, was 
the. lowest July traffic since 1922. In 


comparison with July, 1931, commercial 
traffic for the past month declined 30 
} transits (19.7 per cent); 434,209 net tons 
(20.6 per cent); and 606,822 tons of cargo 
(32.5 per cent). In comparison with July, 


Years 1926 and 1927 Shown 
To Have Been Significant 
For Development of Size 
And Speed of Planes 


[Continued from Page 3.] 
the air mail pilot was considered more 
meritorious in the cause of advancing av- 
jation than the flight made during that 
year by Commander Byrd over the North 
Pole. 

It had never been the intention of the 
Post Office Department, however, to op- 
erate the air mail service longer than was | 
necessary to clearly demonstrate the prac- 


| (33.2 per cent); 762,403 net tons (31.3 per 
cent); and 1,142,066 cargo tons (47.5 per 
cent). 

The peak month for July traffic was 
reached in 1929, when 527 vessels, aggre- 


t Panama Canal 


1930 there was a decrease of 162 transits | 


ticability of commercial aviation to the 
general public, and thereby induce private 
enterprise to enter the field and eventually 
take over the operation of service. Due 
to the large measure of success attained | 
in the efficient operation and development 
of the transcontinental route, the desired 


gating 2,468,280 net tons, and carrying 2,- 
598,162 tons of cargo, made Canal transit. | 
In comparison with these high figures last 
month’s traffic decreased 38.1 per cent in | 
transits, 32.1 per cent in net tonnage | 
(Panama Canal measurement), and 51.5 | 
per cent in cargo tonnage.—(By the Pan- 
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Idle Shipping Tonnage of World Monthly Trends . 
Increases One-third in Year’ Jy Employment 


Cotton in Lead 
As Farm Prices 


Change in Week 


|Maintains Market Position as 


According to Department | 
Of Agriculture 


[Continued from Page 1.] | 
amounted to 9,700,000 bales against 6,400,-| 
000 bales last season, and 4,500,000 the 
season before last. According to the same| 
source, domestic consumption for the 12) 
;months ended July 31 amounted to 4,900,- | 
|000 bales compared with 5,300,000 for the 
| corresponding period last year. 

The world carry-over of American cotton 
|on Aug. 1 this‘year was estimated by the 
|New York Cotton Exchange Service at 
13,300,000 bales, while the New Orleans 
Cotton Exchange places the world carry- 
over at 12,900,000 bales. | 

These carry-over figures and the present | 
estimate of production indicate a world! 


Other Products Decline, | 


interest was rapidly increasing and in the | 
year 1926 several contract air mail routes | 
were put into operation, and contracts on 
several more routes awarded. 
Interest in commercial aviation, and | 
contract air mail service in particular, was | 
further enlivened when in the Spring of 
1926 Congress passed a bill, known as the 
“Air Commerce Act of 1926,” which, 
briefly stated, imposed upon the Secretary 
of Commerce the duty of fortering the de- | 
velopment of commercial aviation in the 
United States. It authorized the Secre- 
tary of Commerce, among other things | 
to designate and establish airways, in so 
far as funds were made available by Con- | ae 
gress from year to year, and to establish,| One of the outstanding recent develop- 
operate and maintain along such arwayS ments in. the wheat situation in the 
ol oa lights and emergency land- Danube Basin, one of the world centers 
Provision for Airways 

It also provided that at such time as Government wheat 


ama Canal.) 


Danube Governments 





Said to Be Forcing Aban- 
donment of Monopolies 





|of production, is the trend away from 


the Postmaster General and Secretary of | means of forcing exports of the grain, ac- | 
Commerce by joint order should direct, | cording to advices received in the Depart- | 


the airway under the jurisdiction and con- | ment of Agriculture and just made avail- 
trol of the Postmaster General, together | apie. 

with all emergency landing fields and) ‘he poor quality of much of the crop 
other air facilities (except airports or ter-| in the Danube Basin this year, the De- 
minal landing fields) used in connection ' partment was advised, will make it diffi- 


therewith, would be transferred to the) cult for this region to compete in foreign 
jurisdiction and control of the Secretary | markets with high-grade wheat from other 


Lifting Wheat Control 


Reduced Crop Estimates i 


monopolies and other | 





supply of American cotton for 1932-33) 
;season of 24,200,000 to 24,600,000 bales, 
| whereas the year before the world sup- 
|ply of American cotton was about 25,-| 
| 900,000 bales. Exports for the week ended | 
| Aug. 19 amounted to 108,894 bales, com- 
pared with 60,823 bales for the correspond- 
| 


ing week the previous season. 
Grain Market Weaker 


No outstanding changes occurred in the 
general wheat market situation the third | 
week of August. Harvesting of Spring 
| wheat in the United States is practically 
|completed except in Montana and is well 
| under way in Canada. | 
| Foreign wheat markets have been weak | 
,and more unsettled than domestic mar- | 
| kets. Domestic cash wheat was firmer | 
| than futures, reflecting the relatively light | 
|marketings. Mill demand was fairly ac- 
tive at Kansas City. s 

Soft Winter wheat was in good demand. | 
| Marketings of Spring wheat increased. 

Rye markets were generally featureless. 

Corn prices were not materially 
changed; marketings were of fair volume} 
and country offerings were fairly liberal. 

The oats market was weak. 

Barley turned weaker under the in-| 
fluence of larger offerings and a continued | 
limited demand. 


Hay Markets Irregular | 


| commodities. 


of Commerce, the established airports or | countries. The following additional infor- | 


terminal landing fields to be transferred | mation was provided: 


to the jurisdiction and control of the| 
municipalities concerned under arrange- 
ments subject to approval by the Presi- | 
dent. 

Taking all these happenings into con- 
siceration, the Postmaster General con- 
cluded that the time was fast approach- 
ing, or was actually at hand, when the 
transcontinental air mail route might be 
turned over to private contractors and op- 
eration successfully and profitably carried 
on by them. 

In order to ascertain the response that 
would be made, advertisements were issued 
on Nov. 15, 1926, to expire on Jan. 15, 1927, 
for proposals for service on the transcon- 
tinental route by sections—(1) New York 
to Chicago, and (2) Chicago to San Fran- | 
cisco. A proposal at a satisfactory rate 
was received on the Chicago to San Fran- | 
cisco section from the Boeing Airplane | 
Company & Edward Hubbard, of Seattle, | 
Wash. (later incorporated as the Boeing 
Air Transport, Salt Lake City, Utah), and 
accepted. 


Service began under their contract July | 1932-33 will be influenced by a number Of) Cottonseed meal was irregular. 


production 
combined) to only 248,000,000 bushels, as 
compared with the June forecast of 288,- 
000,000 bushels, a revised estimated 1931 
production of 368,000,600 bushels compared 
to the five-year average production for 


Crop Estimates Reduced 
Outstanding features of the wheat sit- 


| uation in the Danube Basin are: 


A decrease in the forecasted 1932 wheat 
(Winter and Spring wheat 


1926 to 1930 of 318,000,000 bushels. ; 
The reduction in the 1932 forecast is 


Definite indications that a large propor- 
tion of the 1932 crop will be of low quality 
(below 59 pounds per bushel). 

Offers of relatively high prices for old 
wheat in all countries of the Danube 


| Basin, except in Bulgaria. 


Influences on Exports 
Exports frém the Danube Basin during 


Hay markets were slightly irregular in 
late August. Pastures have suffered con- | 
siderably from recent dry, hot weather in 


| cities and counties, and for places of 1,000 


Light Paint Tested 
For Railway Cars 


Refrigerator Type Are Found to 
Be Hotten If Darker 
Pigment Is Used 


In a study made on surface tempera- 
tures of refrigerator cars to find out how 
heat-insulating material should be dis- 
tributed on the roof; walls and floor of | 
the cars for greatest economy in refrigera- 
tion, engineers of the Bureau of Agricul- 
tural Engineering found that the color 
with which a car was painted had much 
to do with the degree of penetration of 
solar heat into the car. | 

There was less penetration of solar heat 
through light-colored paints than through 
others. Under like conditions of radia- 
tion and exposure to sunshine, car sur- 
faces painted red were hotter than those! 
painted yellow, but were cooler than those 
painted black, it was found. 

It was found also that the difference 
between air and surface temperatures 
for ‘stationary cars was about twice as 
great as for moving cars.—(Department of | 
Agriculture.) 


New Mexican Trade 


At Retail Is Analyzed 


Census Data on Distribution | 
Shows 4,191 Stores With | 
Sales of 120 Million 


The final retail distribution;report for 
the State of New Mexico has just been 
issued by the Bureau of the Census pre- 


senting statistics that were compiled in 
connection with the Census of Distribution 
taken as a part of the Fifteenth Decennial 
Census. 

In this report are presented such basic 
facts as the number of retail stores in 
each kind of business, net sales for the 
year, operating expenses, number of men 
and women employed (including separately 
proprietors and firm members), salaries 
and wages paid, and other basic data on 
retail distribution. Separate tables also 
are shown for credit business and sales by 
These and many more facts 
are shown separately for the State, for 


six-tenths of 1 per cent from a year 
earlier. 

Index numbers covering full -cargo 
freight rates, compiled by the Transpor- 
; tation Division, disclose that on the basis 
of 1925 as 100, rates were 67 on terms of 
sterling at the close of the second quarter 
of 1932, compared with 76 a year earlier. 

Throwing some light on the shrinking 
overseas trade of the world, figures for 
cargo traffic through the Panama Canal, 
excluding tanker ¢argoes, during the first 
six months of 1932 show a total volume of 
7,762,000 long tons, a drop of 1,781,000 tons 
from the corresponding half of 1931. 

Excluding oils, traffic through the Suez 


Idle in home country: 


United States— 
Shipping Board 
Privately owned .........seeee eee eccccesees 





vay 
Netherlands 
Greece .r 
Spain 
Japan .. 
Denmark 
®elgium .. 
Sweden ... 
|Canada .... 
Australia 
Idle in foreign countries 


Grand total 
*Estimated from actual net tonnage figures. 


tFigure as of June 1. 


long tons. 


aded 
1932 
*United States ... 4,255 


+Netherlands 


|| Denmark 
Greece .. 
Belgium 
Spain 


population and over, the amount of de- 





many parts of the eastern half of the | 
United States but supplemental feeding | 
has not increased materially and demand | 
for hay has remained seasonally light. | 
This has been offset to a considerable ex- 
tent, however, by a continued lack of! 
selling pressure which is quite largely due 
to growers’ dissatisfaction with current 
prices. | 
| Alfalfa markets generally ranged from | 
| steady to slightly higher with moderate 


primarily due to hot, sultry weather which | ¢, light offerings in most cases about in | 
| resulted in premature ripening and a rapid |jine with current market requirements. | 


development of stem-rust in all Danube Chicago dealers reported a fair inquiry 
Basin countries. 


| 
| 
lat that market for distinctly high grade | 
| alfalfa, but lower grades were not wanted. 
Mill Feeds Fairly Steady 

| Feedstuffs were irregular around the | 
|middle of August but averaged about 3 | 
| per cent higher than at the beginning of 
| the month. 3 

; Wheat bran was unchanged to higher | 
but heavy feed averaged slightly lower. | 
Linseed | 


1, 1927, the Post Office Department re-| factors that under normal conditions do| meal, soy bean meal, gluten feed and) 


linquishing operation at midnight June 30.| not influence exports at all, or only to a| gluten meal were unchanged to higher | 
As no satisfactory bid was received for! minor extent. 


the service between New York and Chi-| 


Under normal conditions the most im- 


cago, that section of the route was read-| portant factors influencing Danube Basin 


vertised under date of March 8 and the| wheat exports are wheat productions and 
bid of the National Air Transport, Inc.,/ corn production. 


Chicago, Ill., accepted thereunder. This| 


In 1931-32 the normal relationship be- 


company began service under their con-| tween those factors and exports was dis- 


tract on Sept. 1, the Post Office Depart-|turbed by Government intervention for 
ment continuing operating up until that/the purpose of forcing exports, which 


time. 
Airway Service Transferred 


resulted in high internal prices for wheat, 
low internal consumption, and high corn 


In addition to turning over to the con- consymption. 


tractor operation of service between Chi- 


For the year 1932-33 the relationship 


cago and San Francisco on July 1, 1927,| between wheat and corn prodaction and 
another important event in the history! wheat exports will be disturbed by: (1) 
of the Government-operated air mail serv- | Government intervention, but not to the 
ice took place on that date when, acting | extent which prevailed during 1931-32; 


under legislation contained in the Air 
Commerce Act above referred to, the 
lighted airway and the radio service were 
transferred to the jurisdiction and control 
of the Department of Commerce. — : 

The transfer of the radio service in- 
cluded 17 fully equipped stations, with | 
an operating personnel of 44. Transfer | 
of the lighted airway included an operat- 
ing personnel of approximately 102, and 
the following fields and lights: 

Emergency landing fields with caretak- 
ers in charge, 68; emergency 
fileds automatically operated 
takers), 21; electric beacon lights in be- 


(2) late 1932 crop and low carryover; (3) 
poor quality, which will make it difficult 
to sell in competion with over-seas and 
Russian wheat; 
duction in importing countries that nor- 
mally | 
purchasing power of internal consumers | 
which will result in the substitution of; June, the hog market recovered slightly. | 
corn and rye in the diet in place of wheat.) The deciine was most pronounced on pigs 


(4) relatively large pro- 


use Danube wheat; and (5) low 


Government Aid Proposed 
Developments at present indicate that 


landing; Governments of the Danube Basin will 
(no care-|not attempt to force exports to the extent | 


that they did in 1931-32. It is believed 


tween emergency fields with caretakers|that the Governments of Rumania and 


in charge, 21; electric beacon lights in be-| Yugoslavia will 
tween emergency fields automatically op- | ures that will greatly influence the wheat) 
erated, 79; A. G. A. gas routing beacons | trade, whereas in Bulgaria and Hungary} 

government action will be confined to in- 


(automatic), 405. 


Airports Are Tansferred 

Arrangements were made for the trans- 
fer of terminal airports to the municipali- 
ties at which they were located very 
shortly after the relinquishment of service 
on the western part of the route, and t 
same procedure was followed after relin- 
quishment of the service on the eastern 
part. The buildings at Chicago were lo- 
cated on property ownec by the United 
States Veterans Bureau, and at Omaha 
and San Francisco on property owned by| 
the War Department. Onwership 
these buildings therefore reverted to the 
Government departments named. 

A number of new Douglas planes were 
sold to air mail contractors, and the bal-| 
ance, together with the few remaining 
serviceable DeHavilands, were transferred 
to other Government departments in nee 
of such equipment. Tonsiderable of the| 
shop material and equipment could be ad- 
vantageously used in the large post office 
garages and transfer was accordingly 
made. The remaining serviceable mate-| 
rial, equipment, etc., was listed to the) 
Chief Coordinator for clearance and that} 
desired by other Government departments 
Was accordingly transferred. 

The material and equipment not taken 
by other branches of the Government was 


listed for sale and sold in the usual man-| 7 
ner to the highest bidder. By Dec. 31, 1927,|@T€ to become effective Aug. 30, and ex- | 


the Departments’ interest~ were completely 
closed out at all fields except Chicago, 
where only a small quantity of the mate- 


posed of. 


Gipsy Moth in Pennsylvania 


not undertake meas- 


creasing the price to the farmer; in 


Bulgaria by stabilization purchases and in: 


Hungary by the grain ticket system. The 
increase of prices in Bulgaria and Hungary 
will result in decreased home consump- 


he | tion, thereby releasing more wheat for| 


export. But in neither case does the 
Government propose to force exports by 
the payment of export premiums or other 
direct methods. 

The late harvest of the 1932 crop re- 
duced the quantity of carry-over wheat, 


of| @2nd shortened the export year to 11- 


months. 

The poor quality of a large part of the 
1932 crop will make it difficult for Danube 
Basin countries to compete on foreign 
markets with high grade wheat from Rus- 
sia and over-seas. On the other hand, 


q| the large supply of low grade wheat | 


might result in the exportation of im- 
portant quantitiese of low grade wheat for 
feeding purposes. 


Southern Railways Seek 
Reduction in School Fares 
[Continued from Page 1.] 


Virginia, West Virginia, Louisiana and the 
District of Columbia. 


The tariffs provide that the new fares| quction of butter is being fairly well main- | ticipated. 


pire Sept. 30, 
June 30, 1933. 


1932, with final limit of 


According to information made avail-|kets were generally ample for the less |erm markets. 
rial and equipment located in the repair|@ble at the Commission’s passenger files| active demand, after the middle of the | Condition, however, are selling as low as 
depot and warehouse remained to be dis-| Section, the motor buses have been mak- | month. 


|in sympathy with the resent sharp’ ad- 
| vances in cottonseed meal. Hominy feed, 
tankage and meat scraps tended upward 
but alfalfa meal held steady. 3 
| Dairy cows are getting less mill feed 
than they were a year ago, and fewer 
cattle are on feed for market in the Corn 
| Belt States. 
Cattle Trade Dull 

Scarcity rather than the breadth of de- 
mand was the supporting influence in the | 
market for heavy fed steers the second 
half of August, but price trend was slightly 
downward. Expansion in feeder demand 
|lent support to the market for the lower 
| grades of light grass steers. | 

Trade on grass-fat cows was dull and; 
prices still near the bottom levels of the, 
|season. Light steers of yearling type 
topped at $9.65. Feeder buyers paid up- 
| ward to $6.25 at Chicago for Kansas and 
| Oklahoma grass steers scaling above 1,100 | 
| pounds. | 


After touching a new low since late in 


'and light lights. Slow markets for fresh 
pork had a weakening influence on ship- | 
ping orders and on general demand. 


Choice Lambs at Premium 

| With much of the supply of range lambs 
showing poorer quality, choice slaughter 
lambs were accorded a better reception 
after the middle of August and the price! 
premium paid for them over the rank| 
and file of medium to good grades wid-' 
| ened. | 
| Feeder demand expanded and many | 
sales were on a slightly higher basis, De- 
|sirable range feeding lambs sold from 
| $4.50 to $4.75. Bulk of the fat native ewes 
| sold from $1.75 to $2.25. 


A rise of fully one cent in the grease 


|W 


a number of lines of graded fleece wools 
and persistent buying in a wide range of | 
western grown wools resulted in higher | 
price levels on such lines. Choice offer- | 
ings of 64’s and finer territory wools in| 
| Original bags were firm at 38 to 39 cents, | 
scoured basis! Greasy California wools| 
| were strong With sales at 28 to 31 cents, | 
scoured basis. 


Unsettled Butter Market 

The recently somewhat unsatisfactory 
utter market is due largely to a well- 
| Sustained production and a fairly liberal | 
| use of storage butter made possible by ad- . 
| vancing prices in late July and early Au- | 
gust. Supplies were in excess of demand, 
fresh butter accumulated, buyers sensing 
| the weakness held off, and prices sought 
|}@ level where buyers would find use of | 
storage butter unprofitable and would | 
swing back to fresh. | 
It generally is anticipated that storage | 
holdings in September will exceed those of | 
1931 but below the five-year average. Pro- | 


i bi 


| tained and in some sections shows slight 
gains. | 
Supplies of cheese available in city mar- | 


The recently upward trend of 


jing special rates at the opening of the} prices at country shipping points was fol- | 


| Scholastic, year to attract the patronage | lowed in the central markets by sustained | 
of the student and teacher traffic, with | 


| the result that this class of passenger | prices in foreign markets, during the past | 


price gains, usually under 1 cent. Cheese | 


The gipsy moth, a serious pest of for-| traffic has been rapidly leaving the rails| month or more, have shown only slight | 


est, shade, and fruit trees, was discov- 
ered late in July in northeastern Pennsy]- 
vania in an outlying mountain district 
near Pittston, in Luzerne County. The 
moth has been in New England many 
years.—(Department of Agriculture.) 


“A 


and going to their new competitors. 

As a result the carriers have been 
forced to take drastic action to attempt 
to recover this traffic. which mounts into 
hundreds of thousands of dollars during 


ithe school year. 


changes. 
Egg Market Reacts 

Following the sharp advance in prices 

during the first part of August, the egg 

markets experienced a slight reaction 


| after the middle of the month. Prices 


;until March 22, 1933, the operation of 


as realized the third week of August on| - 


tail shown depending upon the volume of 
business therein. ; - | 

The report shows 4,191 retail stores in 

ew Mexico with net sales, in 1929, of 
approximately $120,000,000. The 920 es-| 
tablishments in the automotive group; | 
which includes motor vehicle dealers, fill- 
ing stations, garages and repair shops, etc., 
accounted for almost $29,000,000, or more | 
than 24 per cent of the total, while 1702 | - 
general stores, with sales of more than 
$22;000,000, accounted for 19 per cent, and | 
1,071 in the food group, which includes | 
grocery stores, meat markets, combination 
stores, confectionery stores, etc., with sales 
of $19,000,000, accounted for 16 per cent. 

Single-store independents reported 67/| 
per cent of the total sales, as against 9 | 
per cent by sectional and national chains, | 
and 24 per cent by other types of opera- 
tion. 

Further details regarding retail distribu- | 
tion in New Mexico are contained in the 
bulletin “Retail Distribution in New Mex- 
ico,” which is obtainable from the Su- 
perintendent of Documents, Government 
Printing Office, Washington, D. C., at the 
price of 10 cents. Remittance may be 
made by postal money order (not stamps), 
express money order, check made payable ; 
to the Superintendent of Documents, or 
by currency sent at the sender's risk.— | 
(Department of Commerce.) 


France 


nevertheless they are helpful in showing the 


tonnage discharged. 


HE United States Shipping Board has 


T 


North Atlantic Fre 
ference (No. 185) 


An agreement neering United States Ship- 
| ping Board Bureau of Regulation and Tra 
Conference Agreement No. 185, between Amer- 
ica France Line, Baltimore Mail Steamship 
Company, Inc., Compagnie Generale Trans- 
atlantique, County ine (Inter-Continental 
Transport Services, Ltd.), and United States 
Lines, was today approved, effective from this 
date; provided, however, that the issues, and 
Board conclusions and decision in pending 
Formal Investigation Docket No. 81 relating 
to, currency practices of said carriers shall ex- 
tend to said Agreement No. 185. 


The agreement provides for association of 
the member lines in a conference to be known 
as North Atlantic French Atlantic Freight 
Conference and when approved by the Board 


nch Atlantic Freight Con- 


Two Proposed Revisions 
In Rail Rates Deferred 


By an order just entered in I. & S. 
Docket No. 3792, the Interstate Commerce 
Commission suspended from Aug. 22, 1932, 


approved agreement and modifications thereof 
(Agreements Nos. 409, 409-1 and 409-2) pur- 
suant to which the participating carriers agree 
upon minimum rates to French Atlantic ports. 

By the terms of the agreement now sub- 
mitted the member lines undertake to charge 
and collect all freight and other charges for 


ports of the United States and Canada to 
French Atlantic ports on actual gross weight 
or measurement of the cargo strictly in ac- 
cordance with rates, regulations and charges 
to be adopted by the conference. 
to be uniform as between the lines and all 
rates and practices are to be fair and reason- 
able and not in conflict with the provision of 
the Shipping Act. All action under the agree- 
ment is to be by unanimous vote of the lines. 

Unjust discrimination, allowance of dis- 
counts, rebates or returns to shippers, con- 
tractors, brokers (except agreed brokerage) or 
receivers of cargo, or the employment of rep- 
resentatives to whom payment of compensa- 
tion will serve as a rebate, refund or prefer- 
ence are specifically forbidden. 


Pacific Coast to Mexico, Costa Rica, Colom- 
bia, British and Dutch Guiana and West 
Indies: 

Panama Pacific Line with New York & Cuba 
Mail Steamship Co. (Ward Line), United Fruit 
Company, Munson oamate Line and 
Standard Fruit & Steamship Company: 
Through billing arrangement covers shipments 
from United States Pacific coast loading ports 
of the Panama Pacific Line to ports in Mex- 
ico, Costa Rica, Colombia, British and Dutch 
Guiana and West Indies as served by the on- 
oars lines, with transhipment at New 
York. 

Between Gulf Ports and Puget Sound Ports: 
Gulf Pacific Line with Puget Sound Navi- 

gation Company, Puget Sound Freight Lines, 

Skagit River Navigation Company and Border 

Line Transportation Company: Agreement 

covers through shipments between United 

States Gulf ports of call of the intercoastal 

carrier and Puget Sound ports of call of Puget 

Sound carriers, via Seattle or Tacoma. 


schedules proposing to establish storage 
in transit arrangements whereby freight 
in packages or pieces, in carloads, origi- 
nating within the lighterage limits of New 
York Harbor, when moving via the Cen- 
tral Vermont Transportation Company, 
may be stored in transit at New London 
and Thamesville, Conn., and rgshipped via 
the Central Vermont Railway to points 
on the Central Vermont Railway, or via 
that line and its connections to destina- 
tions west of the Hudson River on basis 
of through rate from point of origin to 
final destination. 

By an order in Docket No. 3793, the 
Commission suspended from Aug. 22, 1932, 
until March 22, 1933, the operation of 
certain schedules proposing to extend the 
Kansas City, Mo., rates to include points 
on the Missouri Pacific Railroad between 
Holden and Lamonte, Mo., on grain and 
grain products, in carloads, when to or 
from points in Kansas, and to extend the 
Pleasant Hill, Mo., proportional rates to 
also apply to Missouri Pacific Railroad 
stations on the Warsaw branch, in Mis- 
souri, on grain originating in southern 
Kansas. 





eased off one-fourth to 1 cent per dozen, | 7 ; 
and steadying at a level ranging from 2 | Analysis of Power Costs 


to 3 cents higher than at the beginning Made by Chairman Smith 


of August. 
There was some evidence that the in- ’ 
| [Continued from Page 1.] 


crease in prices was slowing up consump- 
tion, the markets’ in some of the most 
important cities reporting a sharp falling 
off in the weekly trade output, both when | 
compared with the preceding week and | 
with the corresponding week last year. 


Chickens and Turkeys 

Receipts of western fresh-killed chick- 
ens are showing liberal seasonal increase 
in supplies, but with more speculative 
activity present in the market, prices are 
holding full steady, with some increase} 
expected. Collections in the Middle West 
are being disturbed to some extent by the 
farmers’ strike, and the opinion is ex- 
pressed in some quarters that should this 
movement spread it may develop consider- 
ably lighter receipts than had been an- 


available whereby the gross revenue of 
the power company can be broken down, 
this estimate including all consumers, in- 
dustrial as well as domestic. 

“The largest item in this distribution of 
the dollar of gross receipts is found to be 
44 cents paid as interest on bonds and 
dividends on stocks. As this income rep- 
resents some $6 of investment, it is seen 


7 per cent; next comes the pay roll, which 
requires 22 cents; next the taxes of all 
kinds, which require a little over 10 cents, 
but this estirnate does not include the 3 
lcents just added by Act of Congress; for 
fuel 8% cents are paid, even though about 
a third of the electricity is now generated 
by water power; and 7 cents goes for other 
supplies. This leaves 8% cents for depre- 
ciation and other retirement reserves 
which are absolutely essential for safe- 


Turkeys weighing around fou rto five 
pounds each and used for broilers are 
bringing up to 35 cents a pound in east- 
Turkeys, thin and in poor 
22 cents, | customer's service.” 

Potato Market Weak | 

The Chicago carlot market declined 
further on some lines of potatoes after the | 
middle of August. Wisconsin Cobblers, 
however, strengthened slightly. 

Eastern markets were generally rather 
weak. City markets were firm to higher | 
on onions from Massachusetts, New!on the ancestral home, says the Forest 
Jersey and Pennsylvania. Home. The house is a frame structure 

California lettuce strengthened slightly | more than 100 years old and still sound 
but cantaloupes were irregular. and sturdy.—(Department of Agriculture.) 


Farm Timber for Home Use 


One’ of the benefits of growing timber on 
the farm was illustrated recently by for- 
mer President Coolidge when he cut from 
the farm all the lumber that was neces- 
sary to make an addition to ‘the residence 
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ies in thousands of tons) 


Agreements on Rates Among Ship Lines 


Are Given Approval by Shipping Board 


Ne 
Har 


such agreement is to supersede a previously | 
| cordance with rates, rules and conditions as 


transportation of freight from North Atlantic | ments between United States Atlantic Coast 


Rates are | 


that the rate of return is a fraction over | 


guarding the investor's dollar and also the | 


SHIPPING . 


[Continued from Page 1.] 


Canal for the first five months of 1932 de- 
creased 1,224,000 metric tons or 11 per 
cent compared with the corresponding pe- 
riod of last year. 

Ocean-borne dry cargoes in the foreign 
trade of the United States declined 15.5 
per cent in the first quarter of this year 
in comparison with the corresponding three 
months of 1931, the respective tonnages 
Being 8,364,000 and 9,907,000. 

Index numbers for British trade show 
the volume of imports at 85.6 in the sec- 
ond quarter of the year, against 97.6 in 
the second quarter of 1931; exports at 78.7 
| against 74, and reexports 91 against 107.6. 

/The index is based on 1930 as 100. 


YH 
Idle steam and motor shipping of the principal maritime countries on specified dates. 
(In thousands of gross tons) 


dly.1, 
1930 


1,569 
404 


Jly.1, 
1931 


1,326 


Jan. 1, 
1932 


1,385 
1,646 


dly.1, 
1932 


1,522 
1,903 


3,425 
3,470 
71,452 
4973 


Jly.1, 
1929 


1,910 
343 


118, 
"433 
369 


10,511 12,182 


yEstimated from actual figures for June 1 (1,320,000 tons), 


SExclusive of whaling fleet, totaling 282,000 gross tons, the bulk of which is idle. 
Data for 1929, 1930 and 1931 not available. 


Jan. 1, 1932, figure refers to Halifax only. 


The following table shows the overseas trade of the United States and leading 
foreign countries for that period of 1932 for which data are available, with compara- 
tive figures for the corresponding period of 1931. 
the exception of those for the United States, Australia and Japan, which are jn 


All figures are in metric tons, with 


Discharged 
1931 1922 


Inc. or dec. — 
Tons Pct. 
—1,543 1542 
—12,026 28 
—2,288 14 
—97 2 
—1,519 3 
+138 11, 
—360 
—194 
—1,628 
—694 
—3,624 


9 
101% 
15 
13 
18 


20,483 16,849 


*Includes only ocean-borne dry cargoes in foreign trade. 
}These figures seem too large and apparently include duplications, that is, double counts 
such as once loading from barges on the Rhine and again loading into seagoing steamers; | 


trend. 


‘Exports decreased because of declines in shipments of grain, beverages, minerals and ores. | 
Imports increased as a result of increased imports of cotton, petroleum, minerals and ores. | 
$A decrease in imports of coal and mineral oil residues contributed largely to the fall in 


The drop in goods discharged fell especially on feedstuffs, mineral fertilizers and iron goods. 


just made public approval of agreements 


filed in compliance with section 15 of the Shipping Act of 1916 as follows: 


Orleans and Havana to Los Angeles 
bor and San Francisco: 

United Frult Company with Panama Mail 
Steamship Company: This agreement covers 
through bookings of first-class passengers from 
New Orleans and Havana to Los Angeles Har- 
bor and San Francisco. United Fruit Company 
will carry the passengers from New Orleans 
and Havana to Cristobal, and Panama Mail 
Steamship Company will carry them from 
Cristobal to destination. 

Pacific Coast to Cuba: 

Gulf Pacific Line with Munson Steamship 
Line, Seatrain Lines, Inc., Standard Fruit and 
Steamship Company and United Fruit Com- 

pany: Covers through billing arrangement cov- 
ering shipments from Pacific Coast ports of 
call of the Gulf Pacific Line to Havana, Cuba, 
and Cuban outports or call of the onccarrying 
lines. Through rates are to be assessed in ac- 


set forth in the rate list attached to the agree- 
ment. 
Between Atlantic Coast and Manila: 

Panama Pacific Line with Blue Funnel Line: 
Panama Pacific Line with Barber Line: Each 
of these agreements provides for through ship- 


loading ports of the Panama Pacific Line and 
Manila, with transhipment at Los Angeles. The 
through rates thereof which are to be based 
on direct line rates. 

Pacific Coast to Mediterranean, Aegean and 

Black Seas Ports: 

Panama Pacific Line with Americdn Export 
Lines: Arrangement covers through transpor- 
tation of passengers from San Francisco and 
Los Angeles to Marseilles, Alexandria, Jaffa, 
Haifa, Beirut, Malta, Piraeus, Salonica, Istan- 
bul, Constanza, Genoa, Leghorn, Naples, Casa- 
blanca, Tangiers, Ceuta, Melilla, Oran and 
Tunis with interchange at New York. 


Agreements Modified 
Atlantic Conference Agreement (modifies 

agreement approved by Board April 16, 1930): 

The agreement bearing United States Ship- 
ping Board Bureau of Regulation Conference 
Agreement Numbers 128-12, 128-2-c, 128-5-B, 
128-6-A, 128-7-A, 128-8-A, 128-9-A and 128-11-A, 
betwen Anchor Line, Anchor-Donaldson Line, 
Canadian Pacific Steamships, Ltd., Campagnie 
Generale Transatlantique, Cosulich Line, Cu- 
nard Line, Furness Line, Gdynia-America Line, 
Hamburg-Amerika Linie, Holland-America 
Line, Norddeutscher Llyod, Norwegian America 
Line, Red Star Line, Scandinavian American 
Line, Swedish American Line, United States 
Lines and White Star Line, was today ap- 
proved effective this date. 

Panama Mail Steamship Company with 
Compagnie Maritime Belge (Lloyd Royal) 
S. A.: The agreement which is modified is 
between Panama Mail Steamship Company 
and Lloyd Royal Belge and covers through 
shipments of dried fruit and canned goods 
from San Francisco and Los Angeles Harbor 
to Antwerp, with transhipment at New York. 
The purpose of the modification is to record 
Compagnie Maritime Belge (Lloyd Royal) 
S. A. as a participating carrier and successor 
to Lloyd Royal Belge in Agreement No. 845. 

Dollar Steamship Lines, Inc., Ltd., with 
Compagnie Maritime Belge (Lloyd Royal) 
S. A.: The agreement which is modified is 
between Dollar Steamship Lines, Inc., Ltd., 


}and Lloyd Royal Belge and covers through 
| shipments from Pacific coast ports of call of 
goes, some carefully compiled estimates are | 


Dollar Line to Antwerp, with transhipment at 
New York. The purpose of the modification 
is to record Compagnie Maritime Belge (Lloyd 
Royal) S. A. as a participating carrier and 


successor to Lloyd Royal Belge in A 
No. 1543. v y 8 greement 


Brazilian Ports to United States Atlantic and 

Gulf Ports: 

The agreement which is modified provided 
for maintenance of agreed rates on general 
cargo and coffee from Brazilian ports to 
United States Atlantic and Gulf ports and 
specifies the approximate frequency of sail- 
ings to be maintained by each of the signa- 
tory lines. This agreement, which was ap- 
proved by the Board Aug. 10, 1932, was for 
the period ending Aug. 31, 1932. The modi- 
fication extends the term of the existing 
agreement up to and including Sept. 30, 1932. 


are as follows: American Republics Line, Cia 
de Navegacao Lloyd Brazileiro, Delta Line, 
Hamburg America Line, International Freight~- 
ing Corporation, Inc., Lamport & Holt Line, 
Moore & McCormack, Inc., Munson Steamship 
Line, Osaka Shosen Kaisha, Prince Line, Ltd., 
and Wilh. Wilhelmsen. 


Investigation Dismissed 


In re Morgnas Track Delivery at United 
genes Gulf Ports (Investigation Docket No. 


). 

During the pendency of the above-entitled 
proceeding initiated by the Board to deter- 
mine the lawfulness under the Shipping Act 
of an agreement between carriers, and of ac- 
tion pursuant to such agreement by such 
carriers, the agreement has been voluntarily 
rescinded, and the Board has been petitioned 
by the carriers in view of such rescission to 
Gapatas and discontinue the instant proceed- 
ng. 

The proceedings have been ordered dis- 
missed; without prejudice, however, 
petitioners at whose instance said proceeding 
was initiated, or others, as respects any {u- 





ture proceeding involving the same or related 
tissue, 


e carriers participating in the agreement ! 


to the | 


_. AVIATION 


Laid-up American Fleet 31 Per Cent Larger, Situation Shown 


Says Department of Commerce 


Labor Department Reviews 
Conditions in the States 
For Various Industrial 
And Commercial Lines 


Employment tendencies, possibilities and 
developments for each of the 48 States 


and the District of Columbia in July are 
discussed in the Industrial Employment 
Bulletin, made public as of Aug. 22 by the 
Employment Service of the Department 
of Labor. Publication of the State sum- 
maries contained in the Bulletin was be- 
gun in the issue of Aug. 22 and concludes 
in full text: 


Tennessee.—With Federal funds now avail- 
able, the State Hignway Department will im- 
mediately launch a road-construction pro- 
gram estimated to provide employment for 
some 10,000 laborers. Several municipalities 
are planning to avail themselves of the op- 
portunity created by the recently enacted un- 
employment relief bill to obtain funds for 
public works that will also provide a great 
volume of employment. 

Federal appropriations for rivers and har- 
bors have assured material increases in em- 
ployment on the State’s three navigable 
rivers. The construction of Federal buildings 
throughout the State gave work to hundreds 
of men during July. The rayon mills recalled 
many employes furloughed during June. 
| The textile plants generally either main- 
tained their working forces and schedules of 
recent months or effected increases in em- 
ployment. The State Highway Department re- 
cently received bids for the construction of 
a number of projects to cost $330,000. 
| ployment in general industry underwent but 
| slight changes during July. 

Some plants of miscellaneous character re- 
;Mained closed, but in most cases this was 
| Seasonal or temporary. The public utilities 
| reported further slight decreases in employ- 
ment. Several coa! mines were closed; others 
operated part time with curtailed forces. 

+ > + 

Texas.—Activity in the major industries 
throughout the State during July showed some 
improvement with a corresponding increase 
in the volume of employment. Approximately 
11,000 laborers were‘absorbed in harvesting the 
| cotton crop. 

The installation of gas pipe lines in certain 
sections furnished work for a number of men. 
Public and private building remained be- 
low normal, Highway-construction projects 
throughout the State, to cost $22,644,282, em- 
ployed 17,973 workers. The supply of all classes 
| Of labor in practically all communities was 
in excess of requirements. 

Utah.—A noticeable increase in sueyrans 
developed throughout the State during July. 
The meat-packing houses worked on normal 
schedules. The flour mills operated overtime, 
though in other establishments reduced forces 
prevailed and some remained closed. 

Employment increased in the transportation 
department of the railroads, due to an increases 
in fruit tonnage, but forces in the mechan- 
ical and maintenance-of-way departments 
were reduced. A further curtailment in em- 
ployment was repored in the coal mines, while 
some remained inactive. Metal-mine activi- 
| ties showed a noticeable improvement, al- 
though several were closed. 

A mill and a smelter reopened, employing 
about 1,600 men, though other smelters op- 
erated with reduced forces. Many men were 
employed on highway-construction projects, 
to cost about $195,000, and municipal im- 
provements, including storm sewers and reser- 
voirs, amounting to $600,000. 

The seasonal opening of canning factories 
furnished work for many men and women. 
No increase was reported in the number of 
; building permits recently issued. Work 
progressed on the erection of an oil refinery 
;a@nd several Federal buildings, absorbing a 
large number of building-trades men. 

Telephone-cable extensions in various sec- 
tions of the State continued to engage many 
men. There was a noticeable increase in, the 
demand for farm help, with no shortage re- 
ported, 

+++ 


Vermont.—Little improvement occurred in 
the industrial-employment situation during 
July, although there was a slight seasonal 
increase noted in agricultural pursuits, high- 
way construction, and in some textile milis 
and granite establishments. 

Production at a plant manufacturing a 
Government order for 5,000 post office scales, 
which has furnished employment for quite 
a few men who had been on furlough or 
working part time. Highway and bridge con- 
| struction in various parts of the State fur- 
|nished employment for approximately 3,500 
men. 

Building remained inactive, with a conse- 
quent low level of employment in the build- 
ing-supply houses, lumber yards, sash-and- 
door factories, and plumbing shops. The ma- 
| jority of the industrial establishments con- 
tinued operations on a part-time basis with 
forces greatly curtailed. Paper mills reported 
practically full-time operations. 
| Washington.—Reports indicated that a sur- 
es of workers continued throughout the 
tate during July. Local labor was fairly 
well absorbed in harvesting the fruit crop 
j}and in haying, but many unemployed tran- 
sient workers obtained. Curtailed activities 
| prevailed in the manufacturing establish- 
ments, including those producing knit goods, 
| gloves, tents, and awnings. 

The starting of several State highway and 
bridge construction projects provided work 
for some of the skilled and unskilled laborers. 
A number of contracts were awarded for 
county road work and municipal improve- 
ments, which will soon engage additional 
workers. The lumber and logging industries 
continued on subnormal levels, although sev- 
eral of the smaller mills resumed operations 
and indications were encouraging that others 
will increase activity during August. 

Fish canneries were seasonally active, but 
many fruit-preserving plants reported re- 
stricted schedules. Work in the bulb fields, 
carp fishing, and wood cutting engaged a num- 
ber of laborers. Agricultural employment was 
reported as fair, with an ample supply of 
this help as available. 

Wheat harvesting and the baling of hay 
will provide employment for many workers 
during the next 30 days. Approximately 3,000 
men were reported engaged in panning for 
gold in the streams and creeks in certain 


areas. 
+++ 


West Virginia.—Industrial employment reg- 
istered little change as compared with June. 
Part-time schedules obtained in many of the 
manufacturing establishments, including iron 
and steel mills, foundries, glass and pottery 
factories, tanneries, and chemical plants: A 
slight improvement in activity and employ- 
ment occurred in some of the textile mills, 
garment factories and tobacco-products plenty 

While production and employment in t 
coal mines in some areas of the State showed 
quite an improvement, this was offset by a 
decline in other sections. There was no ap- 
preciable change in employment in the ee 
and oil fields, lumber mills, and logging 
camps, and quite a number of these workers 
were idle. 

Although a substantial increase was noted 
in railroad maintenance forces, employment 
remained considerably below normal in the 
repair shops, among clerical forces, and in the 
transportation departments. The construction 
of highways, bridges, and other Federal, State, 
county, and municipal peeee under way in 
practically all sections absorbed many workers. 

The State Highway Department recently 
awarded contracts for projects to cost $1,789,< 
270, and bids have been received for additional 
road and bridge construction to cost $1,000,000. 
The volume of building was far below normal 
during June; however, work continued on 
Federal and State projects, the erection of 
many residences, and remodeling and repairs, 
providing employment for a large number of 
building craftsmen. The surplus of labor ap- 
parent embraced practically all trades. e 
supply of farm help was more than suffictent 
for the demand. 

-~+ + 


Wisconsin.—Curtailed schedules continued in 
practically all industries during July. An in- 
crease in émployment was noted in the leather 
establishments and in a few of the paper 
mills. Fair production schedules obtained 
in several of the iron works and in plants 
manufacturing heating devices. > 

Grain elevators, milling concerns, furniture 
factories, foundries, machine shops, coal and 
ore docks, and some of the railroad shops 
operated part time. A number of enterprises 
remained inactive, including steel plants, mo- 
tor-manufacturing concerns, machine shops, 
woodworking, and drop-forge plants. Build- 
ing was of fair volume and included public 
buildings, post offices, and dwellings. 

Highway construction, sewer and water 
system extensions, park-improvement work, 
and miscellaneous projects absorbed hun- 
dreds of workers. Building permits recently 
issued amounted to $1,352,610. The demand 
for farm labor a or increased. 





| 
| 
| 
| 


Wyoming.—The surnlus of labor reported 
throughout the State during July included 
many railroad workers and coal miners, dug 


| {Continued on Page 7, Column 7.3 ‘# 








FEDERAL BANKING 


State Bars Sale 


Of Bond Issue of With Payment on Loan Account Gyanted to North |. 


Associated Utility 


Securities Coniiission of 
"Pennsylvania Says Action 
Was Taken Because of 
Findings in Investigation 


Harrisburg, Pa., Aug. 2% 

An order forbidding the sale in Penn- 
sylvania of bord’ of the Assoéiated Gas 
& Electric System and of the Pennsyl- 
vahia Electric Company has just been is- 
‘suéd by the State Securities Commis- 
sidh. 

The action was taken, it was explaiieéd, 
because of an investigation now being con- 
ducted with referénce to violations of the 
Securities Act by the Associated Gas & 
Electric Securities Co., Inc., and because 
of the ‘recent order of the Federal Power 
Commission concérning the sale of the 
Clarion River Power Company. 

Announcement of the Securities Com- 
mission’s action was made in a statement 
which follows in full text: 

Ordered to Cease Salés 

W. Séaright Stuart and Charles B. Asnis, 
Commissioners of the Pénnsyivania Se- 
curities Commission, today anhouncéd that 
thé Sectirities Cétmmission issued a cease 
and desist ordér forbidding the sale or 
offer for sale of Associated Gas & Elec- 
trie Corporation 8 per cent Eight Year 
Gold Bonds dated March 15, 1932, and 
due March 15, 1940. This issue is part 
of a $40,000,000 issue of the Associated 
Gas & Eléetric System. The order to 
cease and desist forthwith was directed 
to the Associated Gas & Electric Securi- 
ties Company, Inc., which is the registered 
dealer in Pennsylvania for the sale of 
the securities of the Associated Gas & 
Electrie System. The restraining order 
was based on an offending circular. 

Commiissioner Stuart and Asnis also 
announced that the Pennsylvafiia Securi- 
ties Commision today isstied a cease and 
‘desist 6rdér to various dealers in Penn- 
sylvania forbidding the salé and offer for 
sale of Pénhsylvania Electric Company 
First anid Refunding Mortgage Gold Bonds, 
Series H, 5s due 1962. The order to re- 
frain from selling or offering to sell the 
securities of the Pennsylvania Electric 
Company is based upon thé following 
ruling of the Securities Commission: 

Ruling of Commission 

“The Commission confirths its tele- 
gram sent to you today, reading as fol- 
lows: 

“‘Pennsylvania Electfic Company bonds 
Series H Fives due nineteen sixty-two 
cannot be sold in Pennsylvania until 
you are notified.’ 

“In amplification of this telegram you 
are hereby notified to cease and desist 
forthwith until further notice from selling 
Gr offering for sale Pénnsylvania Eleéc- 


tric Company First and Refunding Mort-' 


gage Gold Botids, Series H, 5s, due 1962 
for the following reasons: 

‘1. Because ofthei nvestigation now be- 
ing conducted by this Commission with 
reference to violations of the Securitiés 
Act of this Commonwealth by the Asso- 
ciated Gas and Electric Securities Co., 
Inc., and its activities as a régistered 
dealer in this State, the said company 
being an integral part by stock owWner- 
ship directly or indirectly of Associated 
Gas and Electric System of which Pénn- 
sylvania Electric Company is also a com- 
ponent part. 

Clarion Transaction Cited 


“2. Because of the investigation by this 
Commission of the facts and circum- 
stances attending the acquisition of the 
properties of the Clarion River Power 
Company by the Pénnsylvania Electric 
Company, whose securities are now sought 
to be sold in this State, and which com- 
pany is an integral part of Associated 
Gas and Electric System. 

“3. Because of the action taken by the 
Federal Power Commission on Aug. 23 in 
cooperation with the Pennsylvania Public 
Service Commission, ordering a complete 
report on thé purported sale of the prop- 
erties of thé Clarion Rivér Power Corm- 
pany to the Pennsylvania Electric Com- 
pany and to refrain from issuing or sell- 
ing any sécurities of the said power com- 
pany without prior approval of the Fed- 
eral Commission.” 


“The order of the Pennsylvania Secur- 
ities Commission forbidding the sale of 
bonds of the Pénnsylvania Electric Com- 
pany,” George Otis Smith, chairman of 
the Federal Power Cotnmission, stated 
orally, “is further evidence of the effective 
cooperation between State officials and 
the Federal Government to protect the 
public.” 

This action, he pointed out, follows the 
order isstied by the Federal Power Com- 
mission in cooperation with the Pennsyl- 
vania Public Service Commission requir- 
ing a completé report on the purported 
sale of properties of the Clarion River 
Power Company to the Pennsylvania Elec- 
tric Company arid to refrain from issuing 
or selling ahy securities without approval 
of the Federal Power Commission. (The 
goer of the Commission appeared in the 

ue of Aug. 24.) 

Dr. Smith said that the Federal Power 
Commission has received copies of the 
order from Penfisylvania. The interest of 
the Federal Power Commission, he ex- 
plained, is for the protection of the public 
as well as for the investor. 


Passengers on Air Lines 
Increased in Six Months 


[Continued from Page 1.1 


for miles m and passengers carried, was 
June. In fhat month the air lines flew 
4,421,978 miles and carried 51,871 passen- 
gers. The heaviets month for air express 
business was March, when the total 
poundage was 140,505. March, also, was 
the leading period for air mail, 765,228 
pounds having been transported in that 
month. 

A summary presenting comparisons with 
the first six months of 1931 follows: 


Jan.-June Jan.-June 
1932 1931 


payments 
Passenger-miles .... 


ereige: 
Miles flown 
Passengers flown .. 
Express (pounds) .. . 


pounds) 
Mail payments 
Passenger-miles 


‘Domestic and for- 
eign: 
Miles flown 
Passengers flown ... 
Express (po' A “ 
at (poun 


ail yayments"..". 
nger-miles .... 


6,646,247 


24,668,414 20,394,430 
248,954 193,651 

4: 712.6 4. 41 > 
$12,643, 704,27 $12,625,032 
63,529,538 47,501,901 


‘ 


4 plements of tillage. 
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Corman Gold Reserve Declines Loans for Relief 


Holdings of European Central Banks Show 
Smaller Changes Than Usual in June and July 


Gold reserves of the principal European 
central banks experienced less change in 
Yate Juné and early July than in other 
recent months, according to the Federal 
Reserve Bulletin fof August, just made 
public by the Federal Reserve Board. 

The section of the bulletin dealing with 

foréign ¢céntral.bank gold reserves follows 
in full text: 
/ Changes in the gold reserves of the 
principal European central banks during 
the latter part of June and the early 
part of July weré smaller than during 
othér récént months. The chief changes 
occurréd in the céntral gold holdings of 
Gérmany, which were rédfiicéd by $17,000,- 
000, and in thosé of The Netherlands, 
which were intreased by $13,000,000. 

Gold reserves of selected central banks. 

(In millions of dollars) 
Month be- 


Gold reserves, A. Change from: 
fore, B; year before, C: 


. : July 23 
scevees July 20 


Switzerland ..... +1. July 23 


~$préliminary. 
Gold reserves of the Bank of England, 
which had been increasing at the rate 





Currency Revision 


Opposed in China 


Native Bankers Who Deal in 
Exchange Stand Against 
Abolition of ‘Tael’ 


(Continued from Page 1.] 


Départment from Commercial Attache 
Julean Arnold, Shanghai. 

The attitude of other banks in China 
is either one favoritig abolition of the tael 
or oné of indifferenée. It is pointed out by 
those opposed to the move that the tael 
provides a véry good unit for the conduct 
of busitiess in China, due to the fact that 
there can never be any doubt about its 
content. The tael is simply a weight of 
silver of a known finenéss, varying with 
the locality, although most commercial 
transactions .are in fact conducted in 
terms of the Shanghai tael and the other 
taels are unimportant. 

Should the tael be abolished, the op- 
}ponents state, there may be difficulty in 
securing for China a uniform coinage of 
known weight and fineness, due to the 
risk from counterfeiters. In reply to this 
objection it is pointed out that China 
how possesses at Shanghai one of the 
finest mints in the world—installed, in- 
cidentally by an American mint expert— 
and that the minting of coins for use 
throughout the jurisdiction of the na- 
tional government of China will soon be 
concentrated in the aforementioned in- 
stitution, other mints like the Hangchow 
mint being closed down. When opera- 
tions at the Shanghai mint get under way, 





it is held, there should be available an | Gold 
ample supply of silver curréncy for China’s | Foreign exchange 


business requiretnents. 


tioned above, many other taels are known 
in China, although not widely used. Prac- 
tically every locality has its own system 
of weights and measures, and, accord- 
ingly, its own taels, for the tael—called 
“liang” in Chinese—is simply a unit of 
weight. The old Chinese Imperial Gov- 
etnment employed several kinds of taels 
designed solely for Government use. 

Such was the “kuping” tael which was 
employed in Treasury accounts and has 
since "been supplanted by “yuan,” and the 
“haikwan” created especially for the use 
of the customs. The “haikwan” tael is 
still in use in China, records of the value 
of merchandise imports and exports being 
kept in terms of that tael and duties on 
exports as well as tonnage dues being 
levied in thé same unit. Recent import 
duties ceased to be collected in “haikwan” 
taels and aré now levied in “customs gold 
units.” 

Whether the move to abolish the tael 
meets with success will be a matter of 
interest to traders engaged in commerce 
with China. Should it be abolished, the 
step will mark further progress in the 
modernization of the country. 


Export Gain Is Noted 





For Farm Implements| 


July Shipments Fourth Above 
Those in May and June 


[Continued from Page 1.] 


say that the inquiries now being received 
by the Department come in largest num- 
bers from Mexico and Venezuela and in- 
volve many expensive and highly technical 
pieces of machinery. 

The type of equipment desired by the 
foreign agents has changed along with 
the demand. In other years the demand 
was chiefly for the staple lines of imple- 
ments, such as tractors, reapers, and im- 
Recently, however, 
emphasis has been laid on such lines 
as dairy and poultry equipment, small gas 
engines, and many types of automatic 
machinery. 

There is at this time some difficulty 
confronting the American exporters over 
payments. Satisfactory credit arrange- 
ménts can be made in a majority of in- 
stances, but because of foreign exchange 
restrictions in a great many countries, the 
consignees have difficulty in buying suffi- 
cient exchange to cover the payments. 
The Department reports from abroad, 
however, are to the effect that the for- 
eign dealers are anxious to carry on their 
agency contracts with American exporters 
and are doing all in their power to over- 
come present conditions. 

The July exports included heavy ship- 
ments of harvesters and binders, destined 
for Canada. Other outstanding increases 
were in exports of tractors, both for farm 


aa work and tracklaying use, sprayers, and 


dusters. The outbound number of wind- 
mills in July also was greater than in 
any of the three preceding months, and 


435 | Department inquiries for agency contracts 


indicate that this line is growing in de- 
mand. 

The Department's statistics show that 
the French possessions of Algeria and 
Tunisia maintained the growing demand 
in northern Africa for American farm 
equipment. These markets frequently 
have been among the 10 leaders of Amer- 





gg | oan purchases but never before were they 


listed at the top. 


In addition to the Shanghai tael men- | 








| 


of about £2,500,000 ($12,200,000) a week, 
increased at a slower rate during. the 
month ended July 20, the increase total- 
ing £863,000 ($4,200,000) for the period. 

During the same period the amount of 
foreign exchange held by the bank de- 
clined, “other securities,” which includes 
the bank’s holdings for foreign exchange, 
falling from £82,072,000 to £44,917,000. This 
loss of exchange is to be associated with 
the formal establishment on June 24, of 
the “exchange equalization account,” an- 
nounced last April, and with the increase 
of £36,181,000 in Government securities 
held by the bank. 

The equalization account, returns of 
which are not made public, is adminis- 
tered by the Bank of England on behalf 
of the British treasury for the purpose 
of buying and selling gold and foreign 
currencies in order to limit fluctuations 
in the pound sterling. With this ac- 
count in operation it is possible freely 


43|to transfer assets—including foreign. ex- 


change and Government sécurities—be- 
tween the account and the bank. 
Government deposits at the Bank of Eng- 
land were reduced during the month. 
Toward the latter part of June these de- 
posits were built up in anticipation of the 
payment of the large volume of Treasury 


Bank of England. 
(In thousands of pounds sterling) 


July 20, 1932, A. — from: June 22, 
1932, B; July 22, 1931, 


4-863 
+165 
+36,181 


—12.190 
+7,208 


Discounts 
vances 

Government 
ties 


Bankers’ deposits . 

Public deposits 

Other deposits 33,72 
Notes in circulation .365, Be 


bills maturing at the end of June, the 
semiannual report date of the joint- 
stock banks. Thereafter they were re- 
duced. 

The funds thus made availble were 
utilized by the market partly in meeting 
an additional demand for currency but 
principally in increasing bankers’ balances 
at the Bank of England. Short- a 
money rates on the open markgt in 
London continued easy. 


Increase in French Reserves 


Is Smallest in Year 


Bank of France gold reserves in the four 
weeks ending July 22 increased by 210,- 
000,000 francs ($8,000,000), an amount 
much less than that of any other similar 
period during the past year of almost un- 
interrupted growth in the bank’s holdings. 
All of this gain occurred eafly in the 
month, while in the latest two weeks the 
bank lost 161,000,000 francs ($6,000,000) 
of gold. 

The outstanding development during the 
month, however, was the growth in the 
deposits of the French government, ac- 
companied by a decline of a correspond- 
ing amount in “other deposits,” in which 
balances of the French commercial banks 


are included. With the exception of the} 


Bank of France. 
(In millions of francs) 


July 22, 1932, A. Change from: June 24, 
1932, B; July 24, 1931, C: 


Cc 
+24,417 
—19,228 


B 
+210 
—16 


—T11 


Domestic discounts and 

advances 
Government deposits... +1,281 —5,676 
Other deposits —1,404 +8,596 
Notes in circulation.. +,80,802 +135 +3,036 
period immediately following the issue of 
French Treasury notes last May, Govern- 
ment deposits are now at the higest letel 
since the beginning of February of this 
year. 

Notwithstanding this loss of funds to 
the Government. account, the market 
sontinued to repay discounts and ad-| 
vances at the bank. 


Payment on Loan Account 
By German Reichsbank 


The German Reichsbank lost 69,000,000 
reichsmarks ($16,000,000) of gold reserves 
in the month ending July 23. Of this 
loss $12,000,000 was in connection with 
the repayment on July 15 of $15,000,000 
of the $125,000,000 credit granted to the 
German Government by an international 
syndicate of bankers in November, 1930. 

At that time members of the syndi- 
cate agreed.to purchase six months’ Treas- 
ury bills in the amount of $125,000,000 
from the German Government, which was 
granted the option of thrée renewals, 
thereby extending the maximum term of 
the credit to November, 1932. Last April, 
however, the original agreement was al- 
tered to provide for the repayment of 
the principal in instalments beginning 
July of this year and ending in Novem- 
ber, 1933. 


The initial instalment of $15,000,000 in| 


the past month involved the release of 
$12,000,000 of the reichsbank’s reserves, the 
remaining $3,000,000 being paid in the 
form of reichsmarks. 

In addition to withdrawing reserves 
from the bank, the market also took money 
for circulation as reflected in the in- 

Reichsbank. 

(In millions of reichsmarks) 


July 23, 1932, A. Change from: June 23, 
1932, B; July 23, 1931, C: 
A B Cc 


154 —69 —5S99 
Foreign-exchange ree —22 
Nonreservé cash 307 —26 +221 
Discounts and advances..... 3,029 +57 —354 
osits —41 —226 
No +5 —473 
crease of the bank’s note issue and the 
decrease in its nonmreserve cash. These 
requirements were mt partly by drafts 
upon deposits and partly by borrowing at 
the bank. 


U. S. TREASURY 
STATEMENT 


Aug. 23. Made Public Aug. 25, 1932 ——— 


reserves... 


Receipts 
Internal revenue recéipts: 
Income tax 
Miscéllaneous internal reve- 
nue ; 
Customs receipts 
*Miscellanéous receipts 


$453,642.74 
1,432,955.03 
569,341.13 
995,590.94 
$3,451,529.84 
100,000.00 

« 378,156,969.30 
$381,708,499.14 


Total ordinary receipts 
Public debt receipts 
Balance previous day 


Expenditures 
General expenditures .. 
Interest on public debt. 
Refunds of receipts 
Panama Canal 
All other 


$7,395,591 .90 
101,765.90 
94,868.35 
8,991.34 
42,621,995.07 
$4,979,222.42 
600,730.50 


; 3,125,277.58 


Public debt expenditures. 
Reconstruction Finance Co 


$381,708,499.14 


*Includes receipts from miscellaneous 
sources credited direct to appropriations. 
jExcess of credits (deduct), 


—2,271 | 


And South Dakota 


New Application Is Filed by 
Pennsylvania as Requests 
From Utah and Arizona 
Are Considered 





{Continued from Page 1.) 


States which have not sought to have the 
Federal Government take over the whole 
burden to the extent of the maximum al- 
location are to be commended. 


The Corporation has $1,500,000,000, un- 
der authority of Congress, for use in aid 
to self-liquidating projects. A large num- 
ber of such projects have been suggested 
to the Corporation. Out of the number 
that have been actually received by the 
Corporation, comparatively few have been 
in concerete form, worked out in an en- 
gineering way. Most of the proposals 
along this line have been indefinite sug- 
gestions of what is needed. 


There have been applications for aid for! 
self-liquidating projects from various sec- 
tions of the country. Some of them have 
been for bridges. Two have been for 
bridges at or near San Francisco and 
others have been for aid in construction 
of bridges over the Ohio, Missouri and 
Mississippi Rivers, one of the latter being 
at New Orleans. 

Self-liquidating Projects 

There are bridge and tunnel applications 
in from New York City. There bridge 
proposals, naturaliy, are in connection with 
toll-bridges, as self-liquidating projects 


5 and there are several waterworks proj- 


ects. There also are several applications 
for loans to aid in eradicating slums in 
New York, St. Louis and some other cities. 
There are several self-liquidating project 
— in for building public mar- 
kets. 


The difficulty in the consideration of all 
these projects is the indefiniteness of 
the costs of many of them, as to how 
much money is needed, how the financ- 
ing is to be effected, and so on. There 
is an engineering advisory board to pass 
on these projects. In these self-liquidat- 
ing projects, it is necessary to proceed 
cautiously in considering the applications 
for loans, taking up first of all those that 
seem to have the most merit as soon as 
possible, leaving the others that are not 
thoroughly worked out to later considéra- 
tion when put in definite form. 

Agricultural Credit Banks 

With respect to all these, the law is quite | 
broad and the Corporation can come} 
nearer to loaning all the funds at its dis- 
posal in an equitable way by carrying on 
a@ sound and safe policy of requiring the 
organizations engaged in the projects to 
| put up some funds which would be junior 
to the money advanced by the Reconstruc- 
tion Finance Corportion. 

The organization of the regional agri- 
cultural credit banks has presented some 
difficulties in respect particularly to the se- 
| lection of officers. Under the law, the Cor-; 





| poration has the discretionary authority to 
select the presonnel. There are 12 Fed- 
; eral land banks ahd one regional agricwl- 
| tural credit bank is to be located in each 
| such distict. 

So far eight of these banks have been 
|authorized and it is expected that two 
more will be announced shortly. Thus 
far, there has appeared to be no need for 
establishing a regional agricultural credit 
bank in the district that comprises New 
England, nor in the district next to New 
England. 


Organization Being Completed 


The matter of getting 10 banks opened, 
}each with a minimum capital of $3,000,000, 
| properly officered and manned, is not easy 
but the organization will be completed as 
quickly as possible, although the date it 
will be in full working operation is not 
yet determinable. 

The agricultural credit banks are not 
limited to livestock loans but livestock 
loans are a great primary need. 

The Reconstruction Finance Corporation 
is in no sense a party to responsibility 
for publicity of loans to banks, building 
and loan associations and insurance com- 
panies. In making its recent report on 
these loans to the Secretary of the Senate 
and the Clerk of the House, the Corpora- 
tion, being an executive agency, merely 
complied with the terms of the law. 

Opposes Loan Publicity 

It has not been in favor of publicity | 
of these loans, feeling that while perhaps | 
in a large per cent of the cases there 
might be no harm whatever there mught 
be injury in other cases, speaking in a 
general way. Perhaps in 99 per cent there 
might not be harm and there might be in 
the remainder. The Corporation has np 
desire to be party to any injury that 
might result to any bank, ahy building 
or loan association, or other corporations 
coming within the purview of the statute 
|creating the Corporation. 

There is some overlapping in the func- 
tions of the Corporation and other agen- 
cies of the Federal Government handling 
agricultural loans, which may result some 
time in the future in a combination of or 
coordination of these Federal functions. 


Announcement of Loans 

The Corporation’s announcement rela- 
tive to relief loans to the States of North 
and South Dakota follows in full text: 

The Reconstruction Finance Corporation, 
upon application of Governor George F. 
Shafer, who presented the matter in per- 
son, today made available to the State of 
North Dakota $50,000 to meet current 
emergency relief needs in the City of 
Minot and the County of Ward. 

The funds were made available under 
Title I of the Emergency Relief and Con- 
struction Act of 1932 to supplement the 
rélief efforts of the City of Minot and 
the surrounding County of Ward. They 
become obligations of the city and county. | 


Drought Damage Cited 

According to the supporting data filed 
with the application, Minot and Ward 
County are in the area devastated by 
drought in 1931, which increased the re- 
lief needs of both city and county. 

Under the laws of North Dakota poor 
relief is administered by the local political 
subdivision and expenditures for that pur- 
pose are shared by the local subdivision 
and county. During the year ending June 
30, 1932, the supporting data claim, Ward 
County expended approximately $141,000 
for poor relief, compared with léss than 
$40,000 the year before. The City of 
Minot exhausted all its available funds 
and be now indebted to the County of 

ard. 











County Efforts on Relief 
In order to meet the increasing relief 
|} need, the County of Ward transferted to 
| its poor relief fund virtually all of its 
county road and bridge funds and other 
miscellaneous funds and last month had 
exhausted all available funds in poor re- 





| for forest products. 


Financial C 


ondition of 


FEDERAL RESERVE BANKS 


As Of Aug. 24 


RESOURCES & thousands * —. 


Gold with Federal reserv 
Gold redemption fund 


Gold held exclusively a; 
Gold settlement. fund -with 
Gold and gold certificates held by banks...... 


Total 
Reserves 0 


Old FTOBSETVES .escccesees 
er than gold ..ececeess 


Total reserves . 
lomreserve cash 
ills discounted: 


Seer rete rereseeeweseseee 


Seow eeereceeeeserereee 


Secured by United States Government obligations 


Other bills discounted 


Total buUls discounted 
Bills bought in open market 
United States Government securities: 
Bonds .,....+++ coerce 
Treasury. notes ... 
Certificates and bil 


Total United States Government securities 
Other securities . 


Total bills and securities 
Due from foreign banks 
Federal reserve notes of other banks 
Uncoliected items 
ank 
1 of 


seeeeseeecee 


er resources .... 
Total resources . cvceee 
' LIABILIT iz a" 
Federal reserve notes in actual circulation ..... 
Deposits: 
Member bank-reserve account .... 
Government .......+++ 
Forelgn bank 
Other deposits .. 


Total de its e 
Deferred. availability items" ee cccesececcesceesecs 
Capital paid im ..sssseceecceceee ccccccccccccees 
Surplus eee 
All other ilabilities :722: 


Total liabilities. 


seeeeeeesere 
Ce eeeeseseeeeeas 


eeerseeece 


eee reese reseetsesres 


Cee eeeeeeeeeseseeeee 


Ratio of total reserves to deposit and Federal’ reserve note 


liabilities combined 
Contingent liability on bills purchased for 
respondents 


against Federal reserve noteS......+. 
ederal Reserve So0ard..secceres 


Made Public Aug. 25 


8-24-32 8-17-32 
2,077,192 2,046,992 
58,861 61,476 


2,136,053 2,108,468 
236,798 261,792 
380,542 357,197 


2,753,393 2,727,457 
206,016 202,259 


2,929,716 
70,818 


8-26-31 
2,152,013 

eeee 29,889 
2,181,902 
441,211 
862,433 


3,485,546 
172,213 


3,657,759 
72,111 


98,782 
142,936 


241,718 
180,518 


291,977 
32,297 
403,724 


727,998 
6,402 


1,156,636 


sessseeceeses 2,999,409 
eeceeseeveces 78,097 
154,186 
272,518 


426,704 
35,433 


420,865 
380,721 
1,049,475 


seveceseceses 1,851,061 


seeeeersccces 6,051 


+ 2,319,249 
2,668 


161 837 
281,023 


442,860 
35,890 


420,815 
369,084 
1,061,147 


1,851,046 
6,019 


2,335,815 
2, 


eeerecceseece 


sere esesecesee 


eeeceeseesere 5,440,863 
1,945,507 


2,341,998 
82,6 


5,772,451 

2,824,805 

2,141,701 
9, 


182/921 
26,812 


2, ity aan 
167 194 
274,636 

15,557 

5,440,863 

719.9% 


229,970 


eeeeee 


foreign cor- 


Following is the Board’s statement of conditions of the weekly reporting member 


banks in central reserve cities on, Aug. 24, 
the figures being in millions of dollars: 


NEW YORK 
Loans and investments—total -...... eocccccccee 


Loans—total 
On securities .s....+. 


seeereseece eeeeeeessesses 
seeeeeresccses 
oeemneceees 


All other 
Investmenta—to otal ee eeeverereres 


United States Government v8 octccccce 
Other securities 

or, bo 

Cash 

Net densa aepoaiis eoves 

Time deposits ..... 

Governmeht, deposits 

Due from ban 


eee eeeeneseses 
see ereeeeseeses 


ome 


banks 
Borrowings from. Federal reserve 
Loans on securities to brokers and weet 
For own account . eeeee 
For account of out-of-town banks ..2.2535521 
For account of others ...... eeceee eocvcecccces 


TOtal wirccceseccccccecees 


QR GOAN ccccccsscccccdccccccce 
On time .... 


CHICAGO 
Loans and investments—total ........sceecceces 


Loans—total 


On steusitits wecerccece 
All ot darpdsdercoes 
Thvestinente—toeal ee ccccccccccce 


United States Government securities ....... 
Other securities 
Reserve with Federal reserve bank 
Cash in vault . eccese 
Net demand deposits 
Time deposits , i3.5500ccccccccccce 
Government deposits 3/22/30 
Due from banks 
Due to banks 
Borrowings froma Federal reserve’ ban 


OO POR e meme eeeeeeeaerereeeeeteresee 


eece 
eeee 


ee eereseee 


seeeeeee 


1932, on Aug. 17, 1932, And Aug. 26, 1931, 
oe 


04 | unexpended capital funds, nonm' 


STATE BANKING 


Reserve Credit 
Outstanding for for 
Week Decrease 


Holdings of of Discouiited Bills 
Show Loss of 16 Million 
Dollars During the Week 
At All Reserve Banks 


The daily average volume of Federal te- 
Serve bank credit outstatiding during 
week ended Aug. 24, as reported by the 
Federal reserve banks atid made public 
Aug. 25, was $2,336,000,000, a decrease of 
$16,000,000 cdinpared with the preceding 
week and an increase of $1,161,000,000 com- 
Hasta with the corresponding week of 

On Aug. 24, total reserve bank credit 
amounted to $2,321,000,000, a decrease Of 
$23,000,000. for the week. This, decrease 
corresponds with decreases. of 000,000 
in money in circulation. and $14, ee 
r de- 
posits, etc., and increases of $18,000,000 in 
monetary gold stock and $31,000,000 in 
Treasury curregcy, adjusted, offset in part 
by an increase of $62,000,000 in member 
bank reserve balances. , 

Holdings of discounted bills decreased 
$6,000,000 at the Federal Reserve Bank 
of San Francisco, $3,000,000 at Cleveland 
and $16,000,000 at all Federal reserve 
banks. The system’s holdings of bills 
bought in open market declined $1,000,000 
and of Treasury certificates arid bills $12,- 
000,000, while hoidings of United States 
Treasury notes increased $12,000,000. 

(Changes in the amount of reserve 
bank credit outstanding and in-related 
items are shown in tabulated form in 
an adjoining column.) 


Deposit in Personal Account 
Of Postal Funds Forbiddén 


Notices have been sent to all postmds- 


1 3 ters warning them against depositing o 


cial funds in personal checking account! 


75 
$ it was stated orally, Aug. 25, at the Post 
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Office Department. 

It has come to the attention of the De- 
partment that numerous postmasters aré 
handling funds in this way, it was éx= 
plained, and in so doing are endangering 
the_safety of Government money. 

The following additional information 
was made available: 

Because new postmasters are constantly 
coming into the sérvice, the postmaster 
personnel génerally must be warned of 
this practice regularly. Only recently has 
the Department noticed a significant 
number of postmasters depositing official 
funds in personal accounts, however. 

All Government funds should be de- 
posited in an official checking account, 


$) and postmasters failing to comply with 
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Operation of Part of Factory Enjoined 


By Court on Grounds of Being Nuisance 


[Continued from Page 4.1 


that the contention is answered by the 
doctrine of the cases of American Smelt- 
ing and Refining Co. v. Godfrey, 158 Fed. 
225, and Sullivan v. Jones & Laughlin 
Steel Co., 208 Pa. St. 540, 57 Atl. 1065, 66 
L. R. A. 712, adopted and followed in 
our decisions. (Hulbert v. California Ce- 
ment Co., supra; People v. Selby Smelt- 
ing and Lead Co., 163 Cal. 84, 94; Judson 
v. L. A. Suburban Gas Co., 157 Cal. 168; 
Peterson v. City of Santa Rosa, 119 Cal. 
387.) 

Extensive quotations from those cases 
appear in Hulbert v. California, etc., Ce- 
ment Co., supra, at pp. 247-249 and 252- 
258. The doctrine as disclosed by those 
cases may he stated to be that where a 
right of plaintiff has been invaded by the 
maintenance of a nuisance, and the plain- 
tiff has suffered injury therefrom, an in- 
junction which results in the abatement 
of the defendant's operations will not be 
denied solely on the ground that the in- 
jury suffered by the defendant will be 
greater, if the injunction be granted, than 
the injury suffered by the plaintiff if the 
injunction be refused. 

The defendant contends that all of the 
infringements upon the plaintiff’s rights 
can be eliminated by the erection of a 
fireproof sound-absorbing wall enclosing 
also the four kilns ordered abated. An 
offer to construct such a wall, with slid- 
ing doors to permit loading, was madé 
upon the defendant’s motion for a new 
trial; and testimony of engineers and sam- 


lief expenditures. The county on July 1 
offered certificates of indebtedness for sale 
but received no bids. 

In 1931 and up to éarly August this year 
the State of North Dakota made available 
to counties and cities large sums through 
the Bank of North Dakota, accorditig to 
Governor Shafer. 


Advances to South Dakota 
The Reconstruction Finanee Corpora- 
tion, upon application of the Governor, 
today made availablé to the State of South 
Dakota $150,000 to meet current emérgency 


relief needs in eight counties of that State. 
The funds were made availaple under Title 
I, section 1, subsection (c)'of the Emer- 
gency Rélief and Construction Act of 1932, 
to supplement relief efforts in the State. 

The funds are to be used for work relief 
on the basis of a plan developed under the 
direction of the Governor. This plan, 
according to the supporting data presented 
with the application, will extend work re- 
lief activities for as long a period as 
weather conditions will permit. 


Situation in Counties 


The Governor of South Dakota, thé 
Board was advised, has apoifited a State 
Relief Committee of which he is chairman. 
This committee, it is stated, will recom- 
mend applications and grant relief only 
“in casés wheré there is dire need and 
where such relief may be accomplished 
by affording employment to the uném- 
ployed as far as possible.” 

The counties involved are Pennington, 
Custer, Beadle, Sanborn, Kingsbury, 
Spink, Clark and McCook. The support- 
ing data submitted by the Governor state 
that conditions are serious in the western 
portion of Pennington County and prac- 
tically all of Custer County, which com- 
prise mountainous lumbering and mining 
districts, mining operations virtually hav- 
ing ceaséd and there being little market 
The other six coun- 
ties, covered in the Governor’s applica- 
tion ere in the section of the State 
which suffered from drought and the 
grasshopper invasion. 





ples of materials proposed to be uséd were 
produced on the hearing of the motion. 

The trial court, however, declinéd the 
offer and denied the motion for 4 new 
trial. This ruling is elaimed to bé prej- 
udicial error and we are urged to réverse 
or modify the judgment on the ground 
that the proposed wall will give to the 
plaintiff all the relief to which hé is en- 
titled. But we are not persuaded that 
the court abused its discretion in denying 
the motion. 

The court itself viewed the premises, and 
although it may have been shown that 
the wall might tend to reduce the fire 
hazard and flares, nevertheless the dénial 
of the motion is persuasive that. the court 
remained unconvinced that either the vi- 
brations or noise would be diminished or 
éliminated. The character of the prop- 
erty abated, and its loeation with re- 
spect to the plaintiff’s dwelling together 
with the finding that its operation causes 
great vibration and noise disturbing to 
the plaintiff and his household, is con- 
clusive against the showing attempted to 
be made by the defendant. 


Basis for Restricting 


Factory Operations 


Thé record shows that the trial court 
was justified in abating a portion of the 
defendant's factory on the ground that 
to control only the manner of its con- 
duct would be inadequate relief to the 
plaintiff from the nuisance thereby main- 
tained. The contention is also made that 
the evidence is insufficient to support the 
finding that the faetory of the defendant 
as presently operated eonstitutes a fire 
hazard. This contention carinot be seri- 
ously entertained in view of the fact that 
in the period beginning in 1917 three seri- 
ous fires have occurred on the defendant's 
premises. 

The fact that the operations are con- 
ducted with the consent of the munici- 
pality, or that the defendant was doing 
a legal act, or that its operations are con- 
ducted in a district zoned for industry, or 
that the defendant was first in the field, 
may not avail the defendant. This con- 
clusion, based on the equitable maxim sic 
utere tuo ut alienum non laedas, in Tueb- 
her v. Oalifornia St. R. R. Co., 66 Cal. 
171, 173, is stated thus: 

“A person may not use his own prop- 
erty, even in and about a business in 
itself lawful, if it be used in such a man- 
ner as to seriously interfere with another 


!in the enjoyment of his right in the use 


of his property.” (Civ. Codé, sec. 3479; 
Judson v. L. A. Suburban Gas Co., 157 


| Cal. 168; Fendley v. City of Anaheim, 110 


Cal. App. 781; Williams v. Blue Bird Laun- 
dry Co., 85 Cal. App. 368.) 


Continuing Character 


Of Nuisance Is Cited 

at thé plaintiff has also for his 
neighbors an airport on the north and 
a busy railroad right of way on thé south 
may not control. “The fact that other 


sources Of possible discomfort to plaintiff | 


existéd in the neighborhood of his prop- 
erty is no défense to an action of this 
kind. . . . Nor will the adoption of the 
most approved appliances and methods of 
production justify the continuance of that 
which, in spite of them, remains a nui- 
sance.” (Judson v. L. A. Suburban Gas 
Co.,.supra, pp. 171, 173; Snow v. Marian 
Realty Co., 212 Cal, 622; Fendley 
of Anaheim, supra, p. 737.) 

No doubt may be entertained of the 
continuing character of the nuisance 
maintained by the defendant's operations, 
so as to make inapplicable the statute of 


v. City | 





5 3 this rule will be liablé for any loss. 


Delegation Presents Plea 
For Farm Credit Agency 


A request for creation of a regional agri- 
cultural credit corporation at Montgom- 
ery, Ala., in the Fifth Federal Land Bank 
district, with a paid up capital of not 
less than $5,000,000 to be subscribed by 
the Reconstruction Finance Corporation 
under the Emergency Relief and Recon- 
struction Act of 1932, was finally pre- 
sented to Director Harvey Couch, of the 
Corporation, by the Alabama delegation 
Aug. 25. The delegation included two Sen- 
ators and two Representatives from Ala- 
bama, and Jesse B. Hearin, manager of 
the Montgomery Chamber of Commerce. 

The Corporation, according to infor- 
mation made available at its offices, will 
soon announce its determination regard- 
ing the location of its credit organiza- 
tion in the fifth district and in one other 
district. 


limitations. The defendant’s contention 
in this regard may be disposed of without 
discussion by reference to the decisions 
in the cases of Kafka v. Bozio, 191 Cal. 
746; Strong v. Sullivan, 180 Cal, 331; Col- 
lins v. Sargent, 89 Cal. App. 107, 115-116; 
Williams v. Blue Bird Laundry Co., 85 
Cal. App. 388, 395. The record shows 
that at no time did the plaintiff consent 
to the defendant’s acts, but that on the 
other hand his course of conduct was a 
continuous objection to the defendant’s 
operations. 

A petition for a writ of supersedeas to 
stay the effect of the injunction pendi 
appeal was filed herein and was order 
submitted with the appeal on the merits. 
In view of the disposition of said appeal, 
a discussion of the questions involved 
on the petition for the writ of supersedeas 
becomes unnecessary. 

The judgment is affirmed. 


Tendencies in Employment 
For Month Are Analyzed 


[Continued from Page 6.] 


largely to a temporary curtailment in cGal 
mining and railway activities in the northern 
district and a seasonal reduction in coal pros 
duction in other sections. 

The smaller manufacturing plants and busi- 
ness* houses reported fairly satisfactory for 
engaged. Oil-field activities continued on & 
restricted basis. Metalliferous mining fFe- 
mained inactive, but with the prospect % 
pperecitns will be resumed in August. Ad 
tional highway contracts were awarded at é 
cost of $225,000, which with projects under 
way will employ many additional laborers. 


FOREIGN EXCHANGE 


As of Aug. 25 


New York, AW: 25.—The Federal Reserve 
Bank of New York today certified to th® 
Secretary of the Treasury the following: 


Austria (schilling) 
Belgium (eblga) .. 
Bulgaria (lev) 
Czechoslovakia (crown 
pon (krone) . 
ingland (pound) . 
Fie and (markka) 
France (franc) 
Germany (reichsmark) 
Greece (drachma) 
Hungary (pengo) 
Italy (lira) 
Netherlands (guilder) 
Norway (krone) ... 
Poland (zloty) .... 
Portugal (escudo) 
Rumania (leu) ... 
Spain (péseta) 
Sweden (krona) 
Switzerland (franc) 
Yugosl. via (dinar) ... 
Hong ng (dollar) ... 
China (Bh nghai tael) 
China (Mexican dollar) 
China (Yuan dollar) 
India ee? 
Japan (yen) 
Singapore (dollar) 
Canada (dollar) . 
Cuba (peso) 
Mexico (peso) 
Argentina (peso, gold) 
Brazi) (milreis) 
Ghile (peso) 
Uruguay (peso) 
Colombia (peso) 
Bar silver ...eccse 


ee ~ 
eS DI, LOB CAas LCP aged 696 
yo D> we 


SeREeess 





- INDEX SERVICE 


‘Daily Index on Page 2, Weekly Index in every 
Monday issue. Annual Index-Digest published 
Rag paper 
edition, $20.00. Newsprint edition, $15.00 


“separately after March of each year. 
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Pian for State Aid in Kentucky 
to Finance Public Schools + + 


Relief of Burden on Local Administration 


and Equ 


alization of Educational Opportun- 


ities of All Children Are Proposed 
By JAMES W. CAMMACK, JR. 


Director of Research. Department of Education, Commonwealth of Kentucky 


UR first consideration in developing a 
0 more desirable plan for financing public 

education than is now in existence in 
Kentucky, is to assure ourselves and the 
public that we are getting the maximum re- 
turns from school dollars. 

While our stewardship compares most fa- 
vorably with that of other governmental 
agencies, yet all of us know that we have 
certain cancerous spots in our school set-up, 
the elimination of which would make our 
system more efficient from the financial 
standpoint as well as from the total stand- 
point of the efficiency of the school service. 

There are certain phases of our local plans 
of administering school affairs which we 
should remedy. We do not have adequate 
plans for safeguarding and handling all 
school moneys. We do not always provide 
the most economical type of school service. 

No one has ever shown that there is econ-. 
omy in employing poorly-trained teachers, 
or poorly-trained school administrators. 
Nepotism and political patronage would de- 
stroy the most efficient of school organiza- 
tions. 

Before we ask for additional school sup- 
port, we must assure ourselves and our con- 
stituency that we have gone as far as physi- 
cal conditions and social and political 
philosopehies of our people will permit in the 
reorganization of our school system. We 
can not organize an efficient high schoo] 
with fewer than from four to six teachers, 
nor can many school districts afford the in- 
creased cost caused by high schools smaller 
than these. 

+ + 

In the main, we should have a teacher 
for every 35 to 40 pupils enrolled in the 
schools. While it is not possible in all coun- 
ties of this State to achieve this desirable 
condition immediately, yet there are vast 
numbers of our 5,000 one-room schools which 
could be eliminated through desirable plans 
of consolidation and reorganization. 

Of course, an increase in school service 
means increase in costs, eventually. This 
recommended reorganization and consolida- 
tion of districts is not a plea for the ad- 
ministration of all schools by the State De- 
partment of Education and the State Board 
of Education. These two agencies can never 
do more than supervise the administration 
of the school service in the different local 
units. 

All of us believe in the principles of 
democracy, and that we should have local 
school boards with the power to administer 
the affairs of the local school units and to 
name teachers, prepare budgets and salany 
schedules and do the many, many addi- 
tional things which the State Department of 
Education of a State the size of ours could 
never hope to do and never should do. But 
it is quite probable that a desirable plan of 
reorganization would provide a set-up through 
which the State Department of Education 
could supervise the general phases of the 
organization and operation of the State’s 
program of public education. 

It is a fundamental principle of taxation 
that taxes should be levied and collected on 
property where it is found and the proceeds 
from the tax spent where needed. This is 
also a fundamntal principle of democracy. 

It is not undemocratic to spend funds in 
providing equitable educational opportunities 
throughout the Commonwealth. Efficient gov- 
ernment demands a certain amount of gov- 
ernmental supervision. Indeed, efficiency is 
primarily essential to good government. bn 

++ 

If the time comes when the State should 
bear the major burden of supporting public 
education, through the payment of all teach- 
ers’ salaries or some other such plan, then 
the State, for the welfare of all of its citi- 
zens, must see that this money is not wasted 
through inefficient or maladministration in 
a local school district. 

The fundamental principles of democratic 
government involve the subjugation of indi- 
vidual rights to the rights of the group. As 
firmly as we believe in local self-government 
and local control of schools, we can not take 
the position that the school district which 
might receive 90 per cent of its school reve- 
nues from the State treasury could spénd 
these moneys as it sees fit without any 


Importance of Diet 
for Strengthening 
Teeth Structure 


By Dr. 
Richard C. Leonard 
Chief, Division of Oral 
Hygiene, Department of 
Health, State of Maryland 
UR teeth resemble millstones in depend- 
0 ing upon their structural strength for 

their ability to perform their task of 
grinding food. 

In the actual mill, only those stones that 
have a definite resistance to wear and de- 
struction can be used as grinders of grain. 
Teeth must have similar qualities of strength 
and resistance to decay. In both sorts of 
millstones, structural strength depends espe- 
cially upon the elements that go into their 
make-up. 

The framework of our teeth is composed 
largely of calcium and phosphorus salts. 
Their resistance to wear and tear depends to 
a considerable degree upon whether the diet 
of the expectant mother and of the growing 
child has been sufficiently rich in the min- 
eral saits and vitamins that give this quality 
to the teeth. These necessary elements are 
found in all dairy products, in the green 
leafy vegetables and in certain fruits, espe- 
cially oranges and tomatoes. 

In selecting stones for a mill, great care 
has to be taken to be sure they are free from 
imperfections. Equal care has to be taken 
to. see that the teeth are free from defects. 
The teeth are not always perfect as they 
grow out from the gum. Sometimes they are 
pitted with tiny crevices, that will deepen or 
extend if not attended to promptly. This 
can be done easily, painlessly and perma- 
nently by a competent dentist. 
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supervision or regard to the point of view 
of the remaining school districts of the State. 

Regardless of how our State school fund is 
appropriated, it must be increased, because 
too large a part of the burden of supporting 
education is resting upon the local school 
units. Even if this number of school units 
should be reduced, it is probable that the 
common school fund should be increased. 
We have seen, though, that it would be. folly 
to ask for a considerable increase in the 
common school fund under our present tax 
mechanism. 

+ + 

It has been suggested that we will not need 
a considerable increase of the common school 
fund at present if receipts from school taxes 
could be reallocated. Such a reallocation 
might be brought about through the levy- 
ing of a single tax, the receipts of which 
would be paid into the State’treasury in aid 
of education. 


A second plan would be to amend the Con- 
stitution with the view of specifying a spe- 
cific per capita therein. This plan has been 
adopted in California and Louisiana. A simi- 
lar plan might be considered by our school 
leaders if other courses are deemed inad- 
visable. No attempt is made herein to dis- 
cuss the merits and demerits of this par- 
ticular plan. 


A third plan would be to consider the 
suggestion that -additional provision be made 
for the support of public education through 
the building up of large permanent school 
funds. This could be done by the levying of 
specific taxes or the sale of bonds for the 
purpose, if such a procedure would be in 
keeping with the law. 

The only definite guarantee which is made 
for our schools at present is the income from 
bonds due the State Board of Education by 
the Sinking Fund Commission. This income 
amounts to approximately $140,000 annually. 
It does not seem that it would be imprac- 
ticable to have some measure of constitu- 
tional guaranty for support of public edu- 
cation. 

In view of what has been said of our tax 
mechanism, it seems that we: might well 
consider the trends in taxation in our State 
and throughout our country. Approximately 
60 taxpayers’ leagues have been formed in 
different counties of the State, and it is 
probable that many more will be formed. 

In the main, these. groups of men are 
making definite and distinct efforts to study 
the problems of State and county taxation. 
Every school administrator and members of 
boards of education should join the tax- 
payers’ leagues in their respective districts 
and should bring before these groups the 
facts concerning public education and the 
needs of the school system. 

+ + 

Incidentally, the problems which these 
groups and others must face are not prima- 
rily reductions in State taxes, though it may 
be possible for reductions to be made in 
these fields. The virgin fields for tax reduc- 
tions are in county and municipal govern- 
ments. For example, Iess than one-fifth of 
the revenues spent in aid of education comes 
through the State treasury, the remaining 
four-fifths or more being collected !ocally. 

The old general property tax survives only 
in Switzerland, Australia, and the United 
States, and in all of these countries it has 
been so defective that it has been supple- 
mented in part by other taxing plans. The 
tendency in other countries, and more re- 
cently in this country, is distinctly toward 
what has been termed “commercial taxes.” 

In this group of taxes we find amusement 
taxes, income taxes, special privilege taxes, 
tobacco taxes, conveyance taxes, business 
turnover taxes, taxes on companies’ profits, 
taxes on motor vehicles, stamp duties taxes, 
as well as numerous taxes in the nature of 
licenses and privilege fees. 7 

In 1915 approximately 41 per cent of the 
revenue of the different States was realized 
from general property taxes, while in 1929 
only 17 per cent of the revenue was so de- 
rived. Business and nonbusiness taxes pro- 
duced approximately 20 per cent of the reve- 
nue for the different States in 1915, as 
against approximately 42 per cent from these 
sources in 1929. No mention is made herein 
of other sources of State taxes. 

A striking example of the inadequacy of 
the general property tax is revealed from a 
recent analysis of assessed valuations in three 
Illinois counties as against the valuations 
made in these counties at the probates of 
estates. One of these counties was largely 
rural, one was approximately 50 per cent 
rural, and the other was largely urban; yet 
in each case real estate was assessed for 
almost twice as much as it was valued by the 
probate court. 

++ 

In all cases, chattels were assessed several 
times their probate valuations. Intangible 
properties were valued by the probate courts 
at approximately seven times their assessed 
valuations. It would be interesting to make 
similar comparisons in our State. 

These taxation problems have been men- 
tioned with the view of bringing attention 
to some of the problems which taxing au- 
thorities are facing. It is very probable that 
the time will soon come in Kentucky when 
the burden on general property must be 
lightened. As this burden is lightened, new 
revenues must be made available. 

We must get back to the fundamental 
principle of taxation which holds that each 
and every citizen should contribute to the 
support of his government to the extent of 
his ability—governmental support includes 
educational support. There is a problem of 
equality of tax burdens as well as a problem 
of equality of educational opportunities. 

It is probable that most of the problems 
which have been mentioned in this discus- 
sion will come before the Kentucky Educa- 
tional Commission, which is now function- 
ing. It is the plan of the Commission to 
recommend a sane and equitable program of 
school support. This recommendation will 
be one of several which will be made with 
the view of bettering Kentucky’s public 
school system. 

We have no alternative other than to take 
the cause of public education to the people 
of this State. It is a responsibility of the 


Topical Survey of the Federal Government 


LABOR TURNOVER AND PAY 
IN WOOLEN INDUSTRY 


Trends of Employment and Wages in Manufacturing 
Plants Recorded by Bureau of Labor Statistics 


In this series of articles presenting a topical survey of the Federal Govern- 
ment is shown the relationship of the Government to the basic production and 
commodity industries. The present series on “Textiles” deals with Wool. 


By DR. CHARLES E. BALDWIN 
Acting Commissioner, Bureau of Labor Statistics, Department of Labor 


average index of employment in 

the woolen and worsted goods in- 

dustry for the year 1927 was 99.7 or 

0.3 per cent less than the index of 100 

for the year 1926, according to the com- 

pilations of the Bureau of Labor Sta- 

tistics. In 1928 there was an additional 

shrinkage in employment of 4.7 per cent, 
the index dropping to 95. 

The average employment index for 
1929, however, was slightly higher, being 
96. The years 1930 and 1931 showed se- 
vere declines in employment, the indexes 
for these two years being 77.7 and 175.4; 
respectively. 


+ + 

In 1930 the trend by months in em- 
ployment was definitely downward. De- 
cember was the low point in employ- 
ment, the index being 69.7 as compared 
with the average of 100 for the year 
1926. January had the highest employ- 
ment index for the year, namely, 87.9. 

With the exception of one month 
(Apri) employment increased each 
month during the first eight months of 
1931, the index increasing from 68.8 in 
January to 86.6 in August. This increase 
was followed by sharp declines in Sep- 
tember and October and by December, 
1931, the index had reached the low point 
of the year (66.0). The first two months 
of 1932 showed an upward trend in em- 
ployment, the indexes being 67.3 for 
January and 73.8 for February. 

As regards earnings, 1927 was a better 
year than 1926. In 1928 the average 
index of earnings dropped to 94.4, this 
being 5.6 per cent less than the 1926 
average. The year 1929 showed an im- 
provement with an index of 96.3, this be- 
ing only 3.7 per cent less than the 1926 
average. The years 1930 and 1931 showed 
severe declines in earnings, the indexes 
for these years being 72.7 and 68.1, re- 
spectively. 

In 1930 the trend by months in earn- 


_ for yearly averages. 


ings was downward ranging from 84.3 
in January to 63.6 in November. The 
December, 1930, index rose to 64.2. 

In 1931 the trend by months in earn- 
ings was similar to the trend in employ- 
ment. The highest pay-roll index for 
the year was 81.4 in August and the low- 
est index was 55.2 in December. The 
first two months of 1932 showed an up- 
ward trend in earnings, the pay-roll in- 
dexes being 56.9 for January and 63.4 
for February. 

The Bureau of Labor Statistics is now 
making a survey of wages and hours in 
the woolen and worsted manufacturing 
industry, but sufficient data are not yet 
available to determine what changes 
have taken place in the last two years 
in hourly earnings. However, from the 
employment and pay-roll figures it is 
possible to determine changes in actual 
per capita weekly earnings. Because of 
short time and some wage rate reduc- 
tions, there has been a decrease in the 
weekly pay envelope of those employes 
who have remained on the pay roll. 

Per capita weekly earnings in 1927 and 
1929 were slightly higher than in 1926 
and only a little lower in 1928. In 1930 
individual weekly earnings had shrunk 
6.4 per cent as compared with 1926 and 
9.7 per cent in 1931. These figures speak 
The highest~ per 
capita earnings in any month of 1930 
were in May when the index was 98.1 as 
compared with the average of 100 in 1926. 
The lowest month of 1930 was November, 
with an index of 88.7. In 1931 the high- 
est index was 96.1 in February, and the 
lowest 82.9 in November. 

The January, 1932, index was 84.5 and 
the February index was 85.9, showing 
an increase each month over the De- 
cember, 1931, index of 83.6, but leaving 
the February, 1932, index of per capita 
earnings still 14.1 per cent under the 
monthly average of 100 in 1926. 


In the next of this series of articles on “Textiles,” dealing with Wool, to appear 
in the issue of Aug. 27, Howard C. Faul, Examiner, Interstate Commerce Com- 
mission, will tell of the adjustment of railway rates on wool shipments by the 


Interstate Commerce Commission. 


Serum for Infantile Paralysis 


Value of Antitoxin in Treatment of Disease 


By DR. LLOYD ARNOLD 


Bacteriologist in Charge of Diagnostic and Research Laboratories, Department of Public 
Health, State of Illinois 


first cases of infantile paralysis were 
described 45 years ago in Stockholm, 
Sweden. Seven years later the first cases 
were observed in this country in the State 
of Vermont. 


In 1907 and in 1916 there were several 
thousand cases of infantile paralysis in New 
York City. Since that time it has occurred 
in most all commounities in the United 
States. 


Each year a few isolated cases occur in 
various communities. Every ~four or five 
years epidemic waves or several cases occur 
in each community. The disease is well 
known to the public not because it is so 
fatal but in the mair because those who sur- 
vive are so frequently deformed and para- 
lyzed. 

During 1931 there were 101 deaths from 
infantile paralysis in the State of Illinois. 
During the same year there were 380 deaths 
from diphtheria, 333 from measles and 255 
from cerebro-spinal meningitis; 361 from 
scarlet fever and 223 from whooping cough. 
These figures are given to illustrate that in- 
fantile paralysis is not a major killing dis- 
ease in Illinois. 


Infantile paralysis is caused by an ultra- 
microscopic virus, or, in other words, the 
causative agent is too small to be seen with 
a@ microscope. Prevalence of the disease 
usually begins to increase noticeably in June, 
reaches its peak in early September, and 
declines rapidly with the onset of cold 
weather, 

It is, in other words, a Summer and early 
Fall disease. It is a disease of the north 
temperate zones of the world. In the trop- 
ical and subtropical regions where it is warm 
most of the year there are very few cases of 
infantile paralysis. The reason for this is 
unknown. 

The disease is transmitted from person to 
person by direct contact. In other words, it 
is the transfer of secretions from the nose 
and throat by coughing, spitting, or by the 
hands, or it may be by food or other objects 
which are handled by several people in rapid 
succession. 


It is now thought that the infection of the 
human with the causative agent of infantile 
paralysis is widespread but that only a few 
of the infected people develop paralysis. The 
paralysis is due to the invasion of the nerv- 
ous system by this virus. This causes de- 
struction of nerve tissue and leads to paral- 
ysis of the muscles supplied by these nerves. 

This makes infantile paralysis a difficult 
disease to control. It makes it extremely 
difficult to determine who-is spreading con- 
tagion. 

It is thought by some authorities that the 
August and September colds and digestive 
disturbances of children are due to mild at- 
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Kentucky Educational Commission to assist 
us in this effort. 

On four occasions the people of Kentucky 
voted to increase the State’s school tax and 
upon no occasion did they refuse to support 
such a measure. It is reasonable to con- 
clude that the public would take a similar 
position today if the facts of the situation 
and the conditions facing the public schools 
were squarely presented to them. 


tacks of infantile paralysis. If this is true, 
these cases do not have an infection of their 
nervous system and hence do not have paral- 
ysis’ But, nevertheless, these mild cases 
spread the contagion. 


Experimental investigation and research 
work in infantile paralysis must be done by 
using the monkey as the susceptible animal. 
Guinea pigs, rabbits, mice, dogs, cats, and 
other laboratory animals can not be infected 
with infantile paralysis. 

The best way to inoculate the monkey is 
to inject into the brain some of the infec- 
tious material. The monkey then goes 
through a typical attack of infantile paral- 
ysis the same as the human. 

If the secretions from the nose and throat 
of a child suffering from infantile paralysis 
are transferred to the nose and throat of a 
monkey only very few of such animals will 
become infected. It is necessary to inject 
infective matter into the brain in order to 
insure infection. 


One would conclude from this that the 
monkey is not as susceptible to the disease 
as the human. If a monkey suffering from 
innoculated infantile paralysis is placed in a 
cage with healthy monkeys the disease is not 
wane from the sick to the well mon- 

eys. 


These experiments have been mentioned 
for the purpose of demonstrating some of the 
difficulties encountered in trying to investi- 
gate infantile paralysis. 


We do not have skin tests or such means as 
we have in diphtheria, scarlet fever, and 
tuberculosis to determine if a person is sus- 
ceptible to infantile paralysis. Our only 
means is to mix known amounts of human 
serum with an infecting dose of the material 
and inject into the brain of a monkey. 


In other words, we have to use the monkey 
in order to titrate the amount of antitoxic 
or protective substances in the serum against 
infantile paralysis. This makes a cumber- 
some and expensive method and can not be 
used in individual cases. 


It has been found that many people who 
have not had a history of infantile paralysis 
have the specific antitoxic substances in their 
blood. This must mean that these people 
have thad mild attacks of the disease but 
have not had an infection of the nervous 
system. Such people are immune to infan- 
tile paralysis. 


In, 6ther words, a mild attack confers an 
absolute resistance to the disease. We do 
not know yet why a few of the infected cases 
develop nervous symptoms followed by pa- 
ralysis. 


A person recovering from infantile paral- 
ysis has antitoxin in his blood. When this 
blood is injected into a child before the para- 
lytic stage of the disease develops it shortens 
the disease and oftentimes prevents exten- 
sive paralysis. 

Some authorities question the value of this 
convalescent serum as a treatment of infan- 
tile paralysis, but the experience of the Illi- 
nois State Department of Public Health has 
led the Director of Public Health to think 
that this serum is beneficial. The collection 
of this human convalescent serum has been 
well organized and a supply is always on 
hand at the State Department of Public 
Health laboratories in Springfield. 
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President of the United States 1909-1913 
“The operations of the government. affect the in- 
terests of evéry person living within the jurisdiction 
of the United States.” 
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Qualifications for Supervision 
of Mental Hospital + + + + 


Training 


for Position of Superintendent 


Covering Wide Range of Experience in Ad- 
ministration and Technique Advocated 


By,DR. WILLIAM C. SANDY 


Director, Bureau of Mental Health, Department of Welfare, Commonwealth 0; 
Pennsylvania 


HE efficiency of a mental hospital de- 
pends largely if not wholly upon -the 
quality of the medical service. Buildings 


but without the inspiration of medical. lead- 
ership, progressive policies and the well- 
directed use of the facilities available, the 
patients are not apt to receive the desirable 
kind of treatment and care. 

In the final analysis, a hospital rarely rises 
above the level of efficiency of the super- 
intendent. If the superintendent is a well- 
educated physician, progressive, a student 
and a leader experienced and with executive 
ability, it is safe to conclude that the hos- 
pital is successfully conducted. 


+ +> 

The Pennsylvania Administrative Code 
clearly and tersely defines the scope of the 
superintendent. Boards of trustees are em- 
powered, “subject to the approval of the 
governor, to elect a superintendent or warden 
of the institution who shall, subject to the 
authority of the board, administer the insti- 
tution in all its departments.” 

In view of the broad responsibilities and 
extensive powers of superintendents under 
the law, what, if any, measures are taken 
to secure well-qualified officials? A careful 
consideration of the present situation and 
how it may be improved is indicated, not only 
and primarily for the welfare of the patients 
but also in the interests of the taxpayers who 
are called upon to previde the funds for 
carrying on the various activities. 

The Committee on Medical Services of 
the American Psychiatric Association has re- 
peatedly commented upon the increasing 
difficulty in securing qualified physicians for 
the staffs of the various institutions for 
mental patients. While there continues to 
be a disinclination upon the part of young 
physiciahs to become interested in institu- 
tional psychiatry as a career, the trend is 
towards more attractive hospital services, by 
reason of better remuneration in respect to 
salaries and quarters, more modern diag- 


_nostic and treatment facilities, extra-insti- 


tutional activities and opportunities for se- 
rious research. 

As these improvements become more ex- 
tensively supplemented by a reasonable sta- 
bility in appointments, by freedom from 
politics and by opportunities for advance- 
ment, also by better facilities and methods 
in medical school psychiatric teaching, it is 
expected that the mental hospital services 
will become more attractive to ambitious 
young physicians. Pennsylvania has at last 
recognized its opportunity and responsibility 
for stimulating interest in a higher type 
of dynamic psychiatry by taking the first 
step in establishing in Pittsburgh the West- 
ern State Psychiatric Hospital. 

+ + 

What has been the situation in Pennsyl- 
vania as to superintendents? In the past, 
it has seemed necessary in many instances 
to go into other States in order to secure 
well-qualified superintendents. It is some- 
what significant that these candidates have 
been obtained largely from States where there 
is an organized civil service. 

It is realized that civil service as such has 
both advantages and disadvantages. There 
may be a rigid eligible list from which candi- 
dates must be drawn. It is possible that in 
some places civil service may tend rather 
to protect and hold in office less desirable 
persons than to insure securing the best 
qualified. 

Civil service in some form, however, has 
decided merits. It brings about a founda- 
tion feeling of security in position and free- 
dom from political complications, making pos- 
sible the best efforts of conscientious em- 
ployes. 

Civil service offers the opportunity for 
reaching the grade of superintendent through 
industry, study and qualifying by examina- 
tion, thus building up a stability in the 
service. Superintendents are thus apt to 
have grown up in the ranks and are ex- 
perienced in the various positions over which 
they have supervision. 

In a system of civil service, it is probable 
that a superintendent has served in several 
institutions in subordinate positions, thus 
insuring a broader experience which is 
highly desirable. 

In the absence of civil service in Pennsyl- 
vania, however, other ways must be devised 
for training superintendents. The Depart- 
ment of Welfare has long had the subject 
under consideration and at present the most 
promising plan seems to be special atten- 
tion to the training of assistant superin- 
tendents in preparation for the position of 
superintendent. As a matter of fact, this 
article should probably be entitled “the train- 
ing of an assistant superintendent.” 


+ + 

For appointment to the position of as- 
sistant superintendent, certain basic qualifi- 
cations should be required, icluding gradu- 
ation from an approved medical school and 
a@ Pennsylvania license. It has been sug- 
gested that 30 should be the minimum and 
45 the maximum ages for appointment, with 
five years’ actual service in the lower grades 
of assistant physician. 

The assistant superintendent should be af- 
forded definite periods of service in those 
departments of the hospital with which he 
may not yet have become personally ac- 
quainted. Diversified experience in more than 
one institution is desirable for the broad- 
ening effect. 

If this is not practicable, he should at 
least have served on both the women’s and 
men’s services;.on the wards for acute treat- 
ment, continued treatment, working patients, 
and infirmary patients; in charge of col- 
onies, the out-patient and community serv- 
ice activities, staff meetings, the preparation 
of reports and statistics, the conduct of 
laboratory and research activities, occupation 
and recreation activities and so on. 

With many of these features of mental 
hospital life he will already have become ac- 
quainted as an assistant physician. In short, 
he should be experienced in all activities 
connected with the treatment of patients. 

In the executive field, the assistant super- 
intendent should become experienced in af- 
fairs regarded as more specially within the 
scope of a superintendent. Included will be 
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general inspections; the employment, assign- 
ment, direction and dismissal of employes 
with the problems of morale and discipline; 
the meeting of visitors; the conducting of 
correspondence; the planning for future 
buildings; the assisting in the determination 
of. policies; the occasional attendance at 
meetings of boards of trustees and acquaint- 
ance with the board members; conferences 
and discussions with the heads of various 
departments and so on. 


In the business department, the. assistant 
superintendent should have had enough ex- 
perience to enable him to understand and 
assist in the budget preparation and super- 
vision; with the necessary accounting sys- 
tems; the purchase, issue and record keeping 
of stores; food preparation and distribution; 
the supervision of the farm, dairy, laundry, 
power house, and the various shops. 


In view of the existing amount of cen- 
tralized departmental control, it would be 
helpful for the future superintendent to have 
a@ more intimate knowledge of the affairs of 
the Welfare Department, its relationship to 
other departments and the institutions. A 
tour of duty of several months with the de- 
partment would afford an opportunity to 
take part in the work of the Bureau of Men- 
tal Health, including periodical visitation of 
various institutions; and for acquaintance 
with the other activities of the Department, 
whch he will have to know and use when.a 
superintendent. 


+ + 

As a reputable physician, he would nat- 
urally belong to and attend the medical so- 
cieties, regular and special, to which his asso- 
ciates generally belong. From time.to time, 
he should be prepared to contribute papers 
and enter into discussions at association 
meetings, insuring keeping abreast with the 
progress being made both in his special field 
and in medicine in general. 


It is, furthermore, assumed that the as- 
sistant superintendent will have had the ad- 
vantage of the varioms courses offered for 
the benefit of the medical staffs of the State 
institutions, including tHe one at the Post 
Graduate Hospital of the University of Penn- 
In the future, it is expected that 
such courses will be established at the West- 
ern State Psychfatric Hospital and will be 
prescribed as a part of the requirements 
for promotion to the higher positions in the 
medical services. 

Especial attention should be paid to sup- 
plying opportunities for becoming acquainted 
with those phases of hospital administration 
still largely neglected or regarded as out- 
side of the scope of subordinate officers. 


Reservoir Projects 
as Contribution to 


National Wealth 


y 
vy) Elwood Mead 
e United States Commis- 
sioner of Reclamation 


Federal Government has built 52 stor- 

age dams and has petitions to build 144 

more. Every one of these is to improve 
the water supply of existing communities. 


Hoover Dam will create the largest artifi- 
cial lake in the world. It will hold the 
entire flow of the Colorado River for two 
years. Without it, the river would continue 
to be a turbulent agent of destruction with 
an ever-present threat of inundating the 
irrigable lands in Mexico and the Imperial 
Valley in California. 

Los Angeles will draw on this lake to meet 
its imperative needs. It will add millions 
to the population of the Southwest and give 
an immense stimulus to industry. 

The Bureau’s means and efforts are to- 
day directed mainly to the rescue of harassed 
and impoverished communities that lack 
money and credit to help themselves. These 
reservoirs would be worth many times their 
cost. They would save farm homes and local 
banks and stores from failure. The progress 
made depends on the reclamation fund’s in- 
come, which is about $6,500,000 a year. 

This is being spent to build the Cle Elum 
Dam on the headwaters of the Yakima River; 
to build the Owyhee Reservoir to meet the 
water needs of four privately-built irriga- 
tion systems in the valley of the Owyhee 
and Snake Rivers. It is building a larger 
pumping plant’ for the Kennewick district, 
which has orchards 20 years old, and will 
build the Hyrum Reservoir in the Cache Val- 
ley in Utah, to supply the water needed to 
raise sugar beets on farms cleared, improved, 
and irrigated by the early Mormon settlers. 

It is bhilding a reservoir for the Baker 
project in Oregon to provide water for one 
of the oldest communities in the State. The 
Seminole Reservoir in Wyoming will give that 
State. a larger share of the water of the 
Platte River and treate a sorely-needed agri- 
cultural district in a Wyoming county which 
has contributed $30,000,000 to the reclama- 
tion fund from the oil leases in the mid- 
West field. ‘ 

No activity of the Government has brought 
greater private and public benefits to the 
Nation than have come from the money spent 
on these Government. reservoirs. Unless it 
is continued, scores of impoverished com- 
munities will give up, thousands of farms 
will be abandoned. 

This would be a national loss as well as 
locally disastrous. It ought to be averted. 

An unhappy ending to the courage, sacri- 
fice, and industry of thousands of .worthy 
people who blazed the trails and began the 
development of irrigated agriculture would 
be a national calamity. The future of cities, 
railroads, mines, and factories, as well as 
farms of the arid region rests on the meas- 
ures taken for the conservation of the. wa- 
ters of western rivers. 

Water is the dominating factor in all its 
development. Federal reclamation is meet- 
ing a national economic need and’ averting 
a crisis in the business and industrial life 
of the arid region. 





